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Management Discussion and Analysis
BEENWED

The board of directors of BGMC International Limited (“Company’, ‘Directors”
and "Board’, respectively) announces the unaudited condensed consolidated
interim results of the Company and its subsidiaries (collectively, “Group” or
"BGMC’, “we” or “us”) for the six months ended 28 February 2026 (“Period”),
together with the unaudited comparative figures covering the six months period
from 1 September 2024 to 28 February 2025 (“Corresponding Period”) and
certain comparative figures as at 31 August 2025 ("FPE2025"). The unaudited
condensed consolidated financial results of the Group for the Period have
been reviewed by the Company’s audit committee (“Audit Committee”) and
approved by the Board on 27 April 2026. All amounts set out in this interim report
are presented in Malaysian Ringgit ("RM") unless otherwise indicated.

Business Review

BGMC is a full-fledged, integrated solutions provider in Construction Services
sector (comprising Building and Structures segment, Energy Infrastructure
segment, and Mechanical and Electrical segment), which undertakes primarily
construction service contracts not exceeding five years.
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Core Business Segment/Model What BGMC does
TS 2 ER BRI B EKED
Construction Building and Structures

Services segment
EEIRS BFREEHDED

Focuses on construction of low-rise and high-rise residential and commercial
properties, factories, as well as government-led infrastructure and facility projects.
SHRNEERSEFTEREEDSE  THARBTEEEZRRMEIEE 2
% o

Energy Infrastructure
segment

Has two previously independent businesses:

(@) design and construction of medium and high voltage power substations; and

(b) installation of medium and high voltage underground cabling systems. BGMC
is also responsible for developing and constructing the utility scale solar
power plant.

BB MIASLAIE L ER
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Mechanical and Electrical
segment

e S2

S

Focuses on bringing value-added engineering expertise to the installation
of mechanical and electrical components and equipment for buildings and
infrastructure, drawing on its all-round capabilities from design and planning to
installation of the mechanical and electrical facilities.
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Construction Services Sector

The Construction Services sector contributed RM177.1 million, or 100.0%, to the
consolidated revenue of the Group for the Period, as compared with RM100.5
million, or 100.0%, recorded in the Corresponding Period.

The Construction Services sector continues to face numerous challenges during
the Period. These challenges included project delays, increased operational costs,
labour shortages, supply chain disruptions, inflationary pressure on construction
materials, volatility in fuel and diesel prices, regulatory and approval bottlenecks,
as well as a highly competitive market environment, all of which impacted
the overall performance. Global pricing volatility of key building materials, as
well as fluctuations in diesel and fuel costs, continues to exert pressure on
project margins and overall cost structures. Despite these headwinds, the
sector remains focused on maintaining quality service delivery, strengthening
operational efficiency, improving workforce productivity, and exploring strategic
opportunities to enhance resilience and long-term growth.

In view of the challenges mentioned above, the completion timelines of all
ongoing projects have been revised accordingly. For projects experiencing
delays where extensions of time ("EOT") have yet to be granted, the Group has
prudently recognised and provided for liquidated ascertained damages (“LAD") in
the condensed consolidated financial statements. Such provisions are expected
to be recoverable upon the Group obtaining the relevant EOT approvals from
the clients. The Group has submitted the necessary EOT applications, which are
currently under review and pending approval by the respective clients.

As at 28 February 2026, we have an outstanding order book of RM176.4 million as
compared to RM458.9 million as at 28 February 2025. The Group’s major ongoing
projects are as follows:

Management Discussion and Analysis
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Project Name and Description

HEEBREN

The Sky Seputeh: Construction of two 37-storey towers with 290 apartment
units, car parks and other facilities at Taman Seputeh, Wilayah Persekutuan,

The Sky Seputeh : 7 f§ & 7§ I8 Taman Seputeh,
Wilayah Persekutuan £ =% /i & 37 [& #) A4 - 835290

4-storey basement car park at Bangsar, KL, Malaysia.

Malaysia. ERNE  (FHGREMERE o
Bangsar 61: Construction of Earthworks, Basement and Associated Works fora | & 61 : RERAL TR P R BABHEFES

Rty MERAEETE -

WAKL: Additional modifications and upgrades to the facade of an existing
25-storey hotel building on Lot 1275, Seksyen 57, Jalan Raja Chulan, Wilayah
Persekutuan, in the City of Kuala Lumpur, Malaysia.

WAKL : 75 2R Faan & B I B R B R B B 572
127546 ER IR B9 25 8 S A A2 S S RO FT g ek
F4F -
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Management Discussion and Analysis

EEENWED

Building and Structures Segment

As the leading segment of the Construction Services sector of the Group as
a whole with sizeable contracts on hand, Building and Structures segment
contributed RM177.9 million, or 100.0%, to the Group’s consolidated revenue
for the Period, as compared to RM100.5 million, or 100.0% in the Corresponding
Period.

The Group's primary focus was on ensuring the timely and quality completion
of its ongoing projects. In light of these headwinds, and in line with the Group’s
commitment to fulfilling its existing contractual obligations, the management
has adopted a prudent and disciplined strategy by prioritising the execution
and delivery of current projects over aggressive tendering for new contracts.
Accordingly, the Group remains relatively cautious in its tendering activities,
allowing its resources and technical capacity to be focused on project
completion, maintaining quality standards, enhancing clients’ satisfaction, and
securing pending EOT.

Looking ahead, the Group will continue to closely monitor market conditions,
including cost trends, policy developments and overall demand in the
construction sector. The Group intends to resume selective tendering activities
when its existing projects are substantially completed, margins stabilise, and
operational capacity permits, while maintaining a disciplined approach to risk
management and project selection.

As at 28 February 2026, the Building and Structures segment has an outstanding
order book of RM176.4 million, as compared to RM458.9 million as at 28 February
2025. The decrease was mainly due to the progressive completion of ongoing
projects during the Period.

Other Segments

During the Period, the Energy Infrastructure segment has not recorded any
revenue (Corresponding Period: Nil). The Mechanical and Electrical ("M&E")
segment recorded a negative revenue of RM0.8 million in the Period, as
compared to negative RM0.02 million in the Corresponding Period. The negative
revenue was primarily attributable to certain work undertaken during Period that
were not recognised as paid work during the finalisation of accounts with clients.

Both segments recorded a lower order book position, reflecting the absence of
new project procurements during the Period and the Corresponding Period. This
was in line with the Group’s cautious and disciplined approach amid the current
economic environment, which continues to be characterised by cost inflation,
margin compression, tighter financing conditions and heightened execution risks
within the construction and infrastructure sectors. Notwithstanding the Group's
established track record in delivering energy infrastructure and M&E projects,
procurement activities were deliberately kept minimal to preserve resources and
safeguard project margins.

BGMC International Limited
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Notwithstanding the above, the Group remains strategically optimistic on the
outlook of the Energy Infrastructure segment. The rapid expansion of the data
centre industry in Malaysia, driven by increasing digitalisation, cloud adoption
and artificial intelligence-related demand, has led to a significant surge in
requirements for power infrastructure. In particular, there is growing demand
for reliable and sustainable energy solutions, including renewable energy
("RE"), to support the high energy consumption of data centres and to meet
environmental, social and governance ("ESG") expectations of global operators.

In this regard, the Group recognises substantial opportunities to participate in
power supply systems, substations, grid connectivity and RE-related infrastructure
works supporting data centre developments. The Group is actively exploring
potential collaborations, strategic partnerships and tender opportunities in this
space, leveraging its technical expertise and industry experience to position
itself as a capable and competitive player in the evolving data centre and energy
infrastructure market.

Future Prospect

During the Period, the Group remains committed to strengthening its core
construction business while pursuing sustainable growth through strategic
diversification. The management continues to prioritise the timely delivery of
current projects with a strong emphasis on quality, cost control, and safety
standards. This approach reflects the Group’s continued focus on operational
excellence and prudent risk management.

At the same time, the Group remains mindful over aggressive tendering for new
contracts due to external challenges that may impact the construction landscape.
Global pricing volatility of key building materials, as well as fluctuations in diesel
and fuel costs, continues to exert pressure on project margins and overall cost
structures. In addition, geopolitical tensions, including conflicts in the Middle
East, have contributed to disruptions in global supply chains, energy markets,
and transportation costs. These factors may lead to further uncertainty in material
pricing and logistics, requiring the Group to adopt proactive procurement
strategies, cost mitigation measures, and dynamic project planning to manage
associated risks effectively.

In addition to its traditional construction activities, the Group is actively exploring
adjacent growth areas, including technology-enabled infrastructure driven by the
rapid rise of artificial intelligence ("Al"), cloud computing and high-performance
computing. The accelerated expansion of data centre developments in Malaysia
and the broader region has led to a significant increase in demand for reliable
and sustainable power solutions. In particular, RE is now in strong demand
to support the substantial energy requirements of data centres, as operators
increasingly prioritise green energy adoption to meet ESG commitments. This
trend presents compelling opportunities for the Group to participate in energy
infrastructure and RE-related projects supporting the data centre ecosystem.

Management Discussion and Analysis
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Management Discussion and Analysis

EEENWED

The Group is also evaluating the participation in RE initiatives, particularly in
solar power projects under the Corporate Renewable Energy Supply Scheme
("CRESS"). By participating in CRESS solar projects, the Group aims to contribute
to Malaysia’s RE transition, support corporate decarbonisation goals, and develop
recurring income streams from sustainable energy solutions.

Sustainability and ESG considerations remain integral to the Group's strategy.
Continuous efforts will be made to improve environmental performance across
project sites, enhance workplace safety, and uphold robust governance practices.
These initiatives are intended to support responsible business growth while
meeting the expectations of stakeholders.

Moving forward, the Group will adopt a balanced approach in navigating future
prospects by maintaining a strong foundation in construction while progressively
expanding into energy, technology, and renewable infrastructure. This diversified
and forward-looking strategy is expected to enhance resilience, support long-
term growth, and create sustainable value for shareholders.

Financial Review
Revenue

The Group recorded total revenue of RM177.1 million for the Period, representing
a significant increase from RM100.5 million in the Corresponding Period. The
growth in revenue was primarily attributable to substantial progress achieved in
one of the Group’s major Building and Structures projects.

The increase also reflects higher recognition of work progress across the Group's
ongoing projects during the Period, leading to increased billings and revenue
recognised in accordance with the percentage-of-completion method. This
improvement underscores the Group’s continued ability to effectively execute its
projects notwithstanding the challenging operating environment.

Gross (Loss)/Profit

The Group recorded a total gross loss of RM17.3 million during the Period as
compared to a gross profit of RM5.3 million in the Corresponding Period. The
deterioration from a gross profit position to a gross loss position was mainly
attributable to, (i) the additional LAD charges incurred for the projects; and (ii)
reduced gross margins from a major Building and Structures project due to
additional rectification costs incurred and cost overrun.

BGMC International Limited
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Loss Attributable to Owners of the Company

The Group recorded a net loss attributable to owners of the Company of
approximately RM24.3 million for the Period, as compared to a net loss of
approximately RM6.9 million in the Corresponding Period. The increase in net
loss was primarily attributable to several factors, including: (i) the additional LAD
charges incurred for the projects; (i) reduced gross margins from a major Building
and Structures project due to additional rectification costs incurred and cost
overrun; (iii) a reduction in other income, primarily attributable to lower interest
income recognised during the Period arising from reduced placement of funds
with financial institutions as compared to the Corresponding Period; and (iv) no
profit was recorded from discontinued operations in the Period, as compared to
a profit of RM0.5 million recorded in the Corresponding Period.

Other Income

Other income from continuing operations decreased to RM0.5 million in the
Period, as compared to RMO.7 million recorded in the Corresponding Period. The
decrease was primarily attributable to lower interest income, which declined
from RM0.3 million in the Corresponding Period to RMO.1 million in the Period.
This was mainly due to reduced placement of funds with financial institutions
during the Period.

Administrative and Other Expenses

Administrative and other expenses from continuing operations decreased from
RM8.2 million in the Corresponding Period to RM7.9 million for the Period, mainly
due to lower legal and professional fees incurred. The reduction in legal expenses
was primarily attributable to the absence of one-off or non-recurring legal
engagements undertaken in the Corresponding Period, including advisory and
compliance-related matters, which were substantially completed and did not
recur during the current Period.

Other Losses

Other losses from continuing operations decreased to RMO.1 million for the
Period, as compared to RM5.1 million in the Corresponding Period. The decline
was mainly due to customers’ encashment of RM5.1 million performance bonds
in the Corresponding Period.

Finance Costs

Finance costs from continuing operations for the Period amounted to RMO0.1
million, as compared to RM0.4 million in the Corresponding Period, mainly
attributable to the suspension of interest accrual on redeemable secured loan
stocks ("RSLS") as the settlement remained pending and has yet to be finalised as
at 28 February 2026.

Management Discussion and Analysis
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Management Discussion and Analysis

EEENWED

Liquidity, Financial Resources and Capital Structure

The Group's net gearing ratio (calculated by dividing net debts by equity
attributable to owners of the Company) decreased from 3.07 times as at 31
August 2025 to 0.42 times during the Period. The Group has no interest-
bearing borrowings in both the current Period and the Corresponding Period.
The net debt movement was mainly driven by the decrease in cash and bank
balances, which reflected higher net cash outflows during the Period. The Group
maintained a zero-borrowing position, resulting in a lower net debt level as
compared to the Corresponding Period.

Total shareholders’ equity, however, further declined from a deficit of
approximately RM9.5 million to RM29.9 million, mainly due to the accumulation
of losses during the Period. Notwithstanding the deterioration in shareholders’
equity, the gearing ratio improved as the reduction in net debt outweighed the
movement in shareholders’ equity. As the Group remains in a net equity deficit
position, the gearing ratio may not be a meaningful indicator of leverage and is
presented for continuity purposes only.

The Group remains focused on strengthening its liquidity position, improving
operational performance, and restoring its capital base over the medium to long

term.
Placing of New Shares Under General Mandate

On 12 January 2026, the Company entered into a placing agreement with a
placing agent, pursuant to which the placing agent conditionally agreed to
procure, on a best-efforts basis, the placing of up to 3,610,000 placing shares to
not less than six (6) placees at a price of HK$2.20 per placing share. The placing
shares were to be allotted and issued pursuant to the general mandate granted
to the Directors at the annual general meeting of the Company held on 24
September 2024. Completion of the placing was conditional upon, among
others, the Listing Committee granting approval for the listing of, and permission
to deal in, the placing shares.

On 26 January 2026, all conditions set out in the placing agreement were fulfilled,
and the placing was completed in accordance with the terms and conditions
of the placing agreement. A total of 3,610,000 placing shares were successfully
placed, representing approximately 8.36% of the enlarged issued share capital of
the Company immediately upon completion, to not less than six (6) placees at
the placing price of HK$2.20 per placing share.

The proceeds from the placing amounted to approximately HK$7.9 million
(equivalent to RM4.0 million), which will be used for the Group’s general
working capital. Further details of the placing are set out in the Company's
announcements dated 12 January 2026 and 26 January 2026.
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Net Current Liabilities

As at 28 February 2026, the Group recorded net current liabilities of RM82.1
million, as compared to RM61.7 million as at 31 August 2025, representing an
increase of RM20.4 million.

The increase in net current liabilities was primarily attributable to a reduction in
current assets during the Period. Trade and other receivables decreased from
RM105.9 million in the Corresponding Period to RM63.0 million as at 28 February
2026, mainly due to the recognition of revenue following the conversion of
advance payments into work performed as projects progressed.

In addition, cash and cash equivalents decreased from RM29.3 million in FPE2025
to RM12.6 million as at 28 February 2026. The reduction in cash balances was
mainly utilised to finance ongoing project operations and meet working capital
requirements during the Period.

As a result of the above, the Group’s net current liabilities position widened
during the Period.

For the going concern analysis, please refer to Note 2 to the condensed
consolidated financial statements, “Basis of Preparation”.

Treasury Policies

The Group's financing and treasury activities are centrally managed and
controlled at the corporate level. Bank borrowings of the Group are all
denominated in RM and on a floating rate basis. It is the Group's policy not to
enter into derivative transactions for speculative purposes.

Capital Expenditure

Capital expenditure mainly consisted of procurement of construction machinery,
computer equipment, furniture and fittings, and renovation, which was funded
by internally generated funds. During the Period, the Group incurred capital
expenditure of RM0.01 million, primarily for the acquisition of computer
equipment, as compared with RM0.13 million in FPE2025, which mainly related
to acquisition of computer equipment, additions of furniture and fittings and
renovation work.

Foreign Exchange Exposure

The functional currency of BGMC's operation, assets and liabilities is denominated
in RM. Therefore, the Company is not exposed to significant foreign exchange
risk and has not employed any financial instrument for hedging, except for Hong
Kong Dollar denominated bank balances which is not material to the Group as a
whole.

Management Discussion and Analysis
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Significant Investment Hold

The Group did not hold any significant investment during the Period and in the
Corresponding Period.

Material Acquisitions and Disposals of Subsidiaries, Associates and
Joint Ventures

Save as disclosed in Note 7 to the condensed consolidated financial statements,
the Group did not have any material acquisitions and disposals of subsidiaries,
associates and joint ventures during the Period and in the Corresponding Period.

Employees and Remuneration Policies

As at 28 February 2026, the Group has 87 employees as compared to 93
employees as at 28 February 2025. Total staff costs incurred in the Period were
RM5.6 million as compared to RM5.3 million recorded in the Corresponding
Period. The Group has implemented continuous measures to review and adjust
the workforce required to run the operation and projects more efficiently.

The Group’s remuneration policy is designed to attract, retain and motivate
employees. Remuneration packages are determined with reference to individual
performance, qualifications, experience and prevailing market conditions.
The Group provides employees with salaries, discretionary bonuses, medical
benefits and retirement benefit schemes in accordance with applicable laws and
regulations. The Group also emphasises continuous professional development
and provides external training programs conducted by qualified personnel to the
employees to enhance their skills set and industry knowledge.

The Group has adopted a share option scheme (“Share Option Scheme”) which
became effective on 9 August 2017 ("Listing Date”), being the date of listing
of the shares of the Company (“Shares”) on the Stock Exchange, to enable the
Board to grant share options to eligible participants giving them an opportunity
to have a personal stake in the Company. As at the date of this interim report,
there was no outstanding share option granted under the Share Option Scheme.

Contingent Liabilities

Details of the Group’s contingent liabilities up to the date of this interim report
are set out in Note 13 to the condensed consolidated financial statements.
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Prepaid Expenses to Suppliers and Subcontractors

During the Period, the Group’s prepaid expenses to suppliers and subcontractors
decreased from RM77.9 million as at 31 August 2025 to RM43.2 million as at 28
February 2026. The decrease was mainly due to the progressive utilisation and
recognition of advances previously paid to suppliers and subcontractors against
work performed, materials supplied and services rendered during the Period.
These prepayments were mainly related to payments made in connection with
WAKL project. The prepayments were made under contracts for specific goods
and services, represent contractual deposits made in the ordinary course of
business to secure the timely supply of materials, equipment and specialised
subcontractors services, including but not limited to constructions works and
interior design works.

The Board has assessed the prepayments and confirms that: (i) all such
transactions were conducted with independent third-party suppliers and
subcontractors on normal commercial terms, and no transactions involve
connected persons as defined under Chapter 14A of the Listing Rules; (i) the
construction business, do not constitute notifiable transactions under Chapter 14
of the Listing Rules; and (iii) the prepayments represent contractual prepayments
for goods and services and do not constitute advances to entities under Chapter
13 of the Listing Rules.

Management Discussion and Analysis
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Interests and Short Positions of Directors and Chief
Executive in the Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporations

As at the date of this interim report, the interests and short positions of the
Directors and the chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance, Chapter 571
of the laws of Hong Kong (“SFO")), which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which he/she was taken or deemed
to have under such provisions of the SFO), or as recorded in the register of the
Company required to be kept under Section 352 of the SFO, or which were
required to be notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuer set out in
Appendix C3 to the Listing Rules ("Model Code”") were as follows:

EERERITHRAERA QAR EAGMH
EEZ R - HERG REER T ZE

BmRIAR

RAFHHREEN  SEFRARREBTHAR
RARRREEBEE (TR REBEHF1EF
7 R EIE GG ([ & 2 RIE MRS ) EXVED) BB -
HER D LEREES - BEREE S MRS
XVERSE7 N 870 BB AIE 7N /2 A) K e 32 BT O M 2 Kok
R(BRREESLRPBGIINZERERE FR
RERNERIAR) - R ARIEES RS G
EINHATHFENARRECMHER IR + K
BRI ETRAMSCGHRE LMETAZESETES
R HIRESTRI([RESFR ) AN AR A R HRL
PrEVREER ROXBINT -

Interests in the Shares BRioRER
Interests in Approximate
shares of percentage of
Name of Director Capacity/Nature of interest the Company°e” shareholding
RARRAF BRI
EEnA LV £y d R A7 P 9 R 2R (Wt 1) Bok
Dato’ Teh Kok Lee (“Dato’ Michael Teh")"”  Interest of a controlled corporation 6,385,000 (L) 8.58%
SBEEN ([ S EEF ) wi) R rE s
“L” denotes long position [LIXTRE
Note: et -
(1) As disclosed in the announcement dated 7 May 2026, Prosper International Business (1) N B EIA20265F5 A7B A EFIHETE - FHTERBFE

Limited, a company wholly owned by Tan Sri Barry Goh disposed of all its shareholding in
the Company, by completing the transfer of 13,680,000 shares to Ms. Lai Ming Chun and
4,320,000 shares to Tan Sri Dato’ Sri Koh Kin Lip respectively. For details, please refer to the
announcement dated 7 May 2026.

Dato’ Michael Teh is the sole shareholder and sole director of Seeva International
Limited (“Seeva International”) which owns 6,885,000 shares of Company. Therefore,
Dato’ Michael Teh is deemed, or taken to be, interested in all the interest held by Seeva
International for the purpose of the SFO.

BGMC International Limited
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EEEAREMER

Interest in the Shares of Associated Corporations REREEER A ER
Name of associated Capacity/Nature of Interests in Percentage of

Name of Director corporation interest ordinary share shareholding
EEnA HEEE AR 5 ERtE ZERER ERESL
Dato’ Michael Teh Seeva International Beneficial owner 1 100%
E2=1E Seeva International EnEEA

Save as disclosed above, as at the date of this interim report, none of the Directors ~ F& E X FTHRERE SN - MAREIRE R - SIEAL

or the chief executive of the Company had any interests or short positions in the
shares, underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO), which were required: (a)
to be notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which he/she
was taken or deemed to have taken under such provisions of the SFO); or (b)
pursuant to Section 352 of the SFO, to be recorded in the register referred to
therein; or (c) pursuant to the Model Code, to be notified to the Company and
the Stock Exchange.

Substantial Shareholders’ Interests and Short Positions
in the Shares and Underlying Shares of the Company

As at the date of this interim report, so far as is known to the Directors, the
following corporations or persons (other than a Director or the chief executive)
had interests or short positions in the Shares or underlying Shares, which would
fall to be disclosed under the provisions of Divisions 2 and 3 of Part XV of the
SFO or which were recorded in the register required to be kept by the Company
under section 336 of the SFO:

Name of shareholders Capacity/Nature of interest

REBREFBTRABEEAQBREEFRPEK
BIEXVERSE 7 K85 BB (B IR IR IE %&Hﬂiﬂwﬂﬁ F%
B EBEERAEENER AR ) MEARRA

NESZZFR ¢ (b)) RIBEE S K H i%wﬁll%%zﬂ %ﬁ)\
ZAGFTR A 5 (OB IBIZEST RIS AR R

RIS R E MR A R B E AR AR EE(EER
FH RS GMEXVED)BRD - BERND REHE
AR SAR ©

FERRRAQXARG REBERD 2
R E

BREEMA - RAPHREAY - THRRHAL
(BERERITHABRRIN) KB KAERE A
BIRBEES LB ERPIEXVERE2 X35 BEX AT
BENERIAR  AECHERARBREBEESFK
HIE 1R F3361F B E 2 B

Number of
shares of the Percentage of

Company held shareholding

BRREE MR B EREE A RARDEE ERESL
Seeva International®ere Beneficial owner 6,885,000 (L) 8.58%
Seeva International 7 EnlEA
Ms. Lai Ming Chun Beneficial Owner 14,426,000(L) 17.97%
REEL EnEAA
Tan Sri Dato’ Sri Koh Kin Lip Beneficial Owner and Interest in controlled 5,034,000(L) 6.27%

corporation
HTEEERESEY EnEA AR LR #ER

AR & 2026

BRERZRERAT 15



16 INTERIM REPORT 2026

Corporate Governance and Other Information

EEERRAMER

‘L”  denotes long position

(1) As disclosed in the announcement dated 7 May 2026, Prosper International Business
Limited, a company wholly owned by Tan Sri Barry Goh disposed of all its shareholding in
the Company, by completing the transfer of 13,680,000 shares to Ms. Lai Ming Chun and
4,320,000 shares to Tan Sri Dato’ Sri Koh Kin Lip respectively. For details, please refer to the
announcement dated 7 May 2026.

Dato’ Michael Teh is the sole shareholder and sole director of Seeva International which
owns 6,885,000 shares of Company. Therefore, Dato” Michael Teh is deemed, or taken to
be, interested in all the interest held by Seeva International for the purpose of the SFO.

Save as disclosed above, so far as the Directors or the chief executive are aware
of, as at the date of this interim report, no corporation or person (not being a
Director or the chief executive) had any interests or short position in the Shares
or underlying Shares, which would be required to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which was
recorded in the register required to be kept by the Company under Section 336
of the SFO.

Share Option Scheme

The Company has adopted the Share Option Scheme on the Listing Date to
enable the Company to grant options to eligible participants as incentives and
rewards for their contribution to the Group. As at 28 February 2026, there were
no outstanding share options and no share options were granted, exercised or
cancelled or lapsed for the Period. Further details of the Share Option Scheme are
set out in the Company’s 2025 annual report.

Pledge of Assets

Investment properties of RM49.9 million were pledged to RSLS as at 28 February
2026 (FPE2025: RM49.9 million). Certain banking facilities of the Group were
secured by the Group’s fixed bank deposits of RM8.6 million as at 28 February
2026, as compared to RM8.5 million in FPE2025.
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Purchase, Sale or Redemption of Company’s Listed
Securities

Save as disclosed below, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed securities during the
Period and thereafter up to the date of this interim report.

On 26 January 2026, the Company had completed the placing of 3,610,000
ordinary shares, for a total consideration of approximately RM4.0 million. As such,
the total number of shares were increased from 39,590,000 shares to 43,200,000
shares.

On 31 March 2026, the Board announced that the Debts Capitalisation was duly
approved by the shareholders of the Company at the EGM held on 27 March
2026. The subscription monies payable under the RSLS Capitalisation and the AP
Capitalisation have been fully satisfied by way of set-off against the outstanding
RSLS and the outstanding trade payables, approximately RM35.9 million and
RM8.9 million respectively. Accordingly, no cash proceeds have been raised by
the Company from the Debts Capitalisation.

Upon completion of the Debts Capitalisation on 31 March 2026, the total number
of issued Shares of the Company increased from 43,200,000 Shares to 80,278,240
Shares, representing an increase of approximately 85.83% in the issued share
capital of the Company. The total number of issued Shares of the Company is
80,278,240 Shares as at the date of this interim report.

Corporate Governance Code Compliance

The Company is committed to maintaining a high standard of corporate
governance in order to achieve sustainable development and enhance corporate
performance especially in the areas of internal control, fair disclosure and
accountability to all shareholders of the Company (‘Shareholders”).

The Company has adopted the code provisions as set out in the Corporate
Governance Code set out in Appendix C1 to the Listing Rules (“CG Code”) as its
own code of corporate governance and will continue to practice the principles of
good corporate governance as set out in the CG Code.

The Company reviews its organisational structure regularly to ensure its
operations are in line with the good corporate governance practices as set out
in the CG Code and align with the latest developments. During the Period, the
Company has complied with the applicable code provisions of the CG Code.
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Dividend

The Board has resolved not to recommend the payment of any interim dividend
for the Period (Corresponding Period: Nil).

Event After the Reporting Period

Details of the Group’s event after the reporting period up to the date of this
interim report are set out in Note 14 to the condensed consolidated financial
statements.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code as set out in Appendix C3 to the
Listing Rules as its own code of conduct governing securities transactions by
the Directors. Following a specific enquiry made by the Company with each of
them, all Directors confirmed that they had complied with the required dealing
standards set out in the Model Code throughout the Period.

Review of Results by the Audit Committee

The Audit Committee was established on 3 July 2017 with specific written terms
of reference in compliance with the CG Code and Rule 3.22 of the Listing Rules.
Such written terms of reference were revised on 8 October 2020 to conform with
the requirements under the CG Code and the Listing Rules. The Audit Committee
has reviewed the unaudited consolidated financial statements and is of the view
that such statements have been prepared in compliance with the applicable
accounting standards, the Listing Rules and other applicable legal requirements
and that adequate disclosure has been made.

Publication of Interim Report
The interim report containing all the information required by the Listing Rules is

published on the websites of the Stock Exchange at www.hkexnews.hk and the
website of the Company at www.bgmc.asia.

BGMC International Limited

iRE

EFeCRRTEZIREABREOEMFHRE (R
Bl ) -

BEMRSE

BEATHREANAKRE 2 BEPREBAZHFE
HN AR E M B RAM 14

EEMETZESRE 2BRETA

RRB BB TR SRCF SR ETRIERR
BEFETESFXINITRTE - BARR AL
EXFHBTEEHR  2REFTHARTEELS
AEETRETAIPE AR HIRE o

EREESEHNER

HEEEN2017F7A3IBMKY - WIREBEGEER
FRIR LR BIE3 2GR L B E MBS E - %
EAEEER2020F 10 A8 HIELER] - UHFAE D
¥EARTARLETHRAZHATE - BEREZEGCEH
REBERGEV BRI RAZERRDIZRBRER
LR ERAIREMEREREERER - I
EERT O -

B

}

GRS

FHRE(BREMRAFARENFEER)
A B 32 BT 49 35 www.hkexnews.hk & 7% A &) 49 a4
www.bgmc.asia Tl &, ©



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FAGERE R EtE2EIAR

For the Six Months Ended 28 February 2026
B Z=202652 A28H 1E/XME A

For the six For the six
months ended months ended
28 February 28 February
2026 2025
BZ20265 BE20255F
2A28ALLAMBA  2H28B LREA
Notes RM’'000 RM'000
BizE THER THEE
(Unaudited) (Unaudited)
(RRER) (RiEER)
Continuing operations BESEEK
Revenue W 5 177,119 100,513
Cost of sales HEMA (194,465) (95,258)
Gross (loss)/profit (£8)/E7 (17,346) 5,255
Other income H AU A 467 652
Reversal of impairment losses of financial assets and SREENRANEEL
contract assets, net REEEREFE 668 400
Administrative and other expenses TH R B b (7,909) (8,242)
Other losses, net Hip BB % (100) (5,085)
Finance costs BEMRA (124) (428)
Loss before tax from continuing operations REBELSEER 2 RBAEE 6 (24,344) (7,448)
Income tax expense Frisfims - -
Loss for the period from continuing operations FHERBFELCEELEZFR (24,344) (7,448)
Discontinued operations BAIEREER
Profit for the period from discontinued operations FERAC LIS EE R B A 7 - 492
Loss and total comprehensive loss for the period rEEBEEREZESRAE (24,344) (6,956)
(Loss)/profit and total comprehensive (loss)/income LA T A T LA (FE), BFK
for the period attributable to: 2E(BR),WAEE:
Owners of the Company ARREB A
Loss from continuing operations REFELEXB 2 ER (24,290) (7,354)
Profit from discontinued operations REBHK IS EEE 20T = 494
Loss attributable to owners of the Company ARBVHEA NEREE (24,290) (6,860)
Non-controlling interests IR ER
Loss from continuing operations REFELEEK ER (54) (94)
Loss from discontinued operations REBRIELEEE BB - 2)
Loss attributable to non-controlling interests R IE(GEE (54) (96)
(24,344) (6,956)
Loss per share SRER
From continuing and discontinued operations KREBERCRILELERK
Basic and diluted (RM) EAREE(MEH) 8 (0.60) 0.19)
From continuing operations REFECEEYS
Basic and diluted (RM) EXRER(HER) 8 (0.60) (0.20)
hRAERE 2026 FWAEBRZRERAF 19



Condensed Consolidated Statement of Financial Position

AR S B AR R

As at 28 February 2026

7202652 H28H
As at As at
28 February 31 August
2026 2025
20264 R20254F
2H28H 8H31H
Notes RM’000 RM'000
5t THEE FhER
(Unaudited) (Audited)
(REBEZ) (EEZ)
Non-current assets RBEE
Property, plant and equipment ME - B NERE 107 132
Right-of-use assets FREEE 238 123
Investment properties WEYE 49,875 49,875
Intangible assets B E E 617 683
50,837 50,813
Current assets RBEE
Trade and other receivables, deposits and o REMBIWTIE - e Kk
prepaid expenses AR 9 62,973 105,909
Income tax recoverable AIUL Bl AT IS AR 10 23
Contract assets BHEE 75,770 77,775
Fixed deposits TEHFR 8,590 8484
Cash and bank balances Re RIRTTHER 12,641 29,279
159,984 221,470
Current liabilities nREAE
Contract liabilities AHaE 44,528 68,933
Trade and other payables B 5 R EAERFRIE 11 148,720 165,533
Redeemable secured loan stocks AEQEEHRERES 48,497 48,497
Lease liabilities HEBE 134 103
Tax liabilities MIEAE 158 95
242,037 283,161
Net current liabilities RBAEFE (82,053) (61,691)
Total assets less current liabilities BEABRRBEE (31,216) (10,878)
Non-current liabilities ERBARE
Lease liabilities HEBE 104 19
104 19
NET LIABILITIES BEFHE (31,320) (10,897)
(Deficiency)/equity (B54k), Rz
(Deficiency)/equity attributable to owners RAEIHEE A
of the Company (B4, =
Share capital &N 10 11,770 10,851
Reserves & (41,663) (20,375)
(29,893) (9,524)
Non-controlling interests IR (1,427) (1373)
TOTAL DEFICIENCY B4t R (31,320) (10,897)
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1.

Notes to the Condensed Consolidated Financial Statements

General

The Company is a public limited company incorporated in the Cayman
Islands and its shares are listed on the Main Board of The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) since 9 August 2017. The
Company was incorporated as an exempted company and registered in
the Cayman Islands with limited liability under the Companies Act, Cap 22
(Law 3 of 1961, as consolidated and revised) of the Cayman Islands on 18
November 2016.

The addresses of the Company’s registered office and principal place of
business are Windward 3, Regatta Office Park, PO Box 1350, Grand Cayman
KY1-1108, Cayman Islands and A-3A-02, Block A, Level 3A, Sky Park One
City, Jalan USJ 25/1, 47650 Subang Jaya, Selangor Darul Ehsan, Malaysia,
respectively.

The Company is an investment holding company and the Group is
principally engaged in the provision of a wide range of construction
services in Malaysia.

The condensed consolidated financial statements are presented in RM
which is also the functional currency of the Company.

B AR S B F ER R B =

—REH

ARAlR—HEHREHRESTIMR YN ARE
RAR - HIRMDPR2017F8ABETAH AR
SHERAR([BRA])ZRET - ARQA
2016511 H18AREBERESHERRIEENE
(1961 F3PVER - KERERIBFEREHSE
A B R RERRBRAT

RRAREMPER & F EE M5 5l
/& Windward 3, Regatta Office Park, PO Box 1350,
Grand Cayman KY1-1108, Cayman Islands [z A-3A-
02, Block A, Level 3A, Sky Park One City, Jalan USJ
25/1, 47650 Subang Jaya, Selangor Darul Ehsan,
Malaysia °

ARAR—EREZERRAR > MAKEEER
ENERA R EZ HZ LR -

R E BB HRERDIAME R (TSR R R
B2 -

AR & 2026
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Notes to the Condensed Consolidated Financial Statements

RS M RaR M

2. mMEEE

2. Basis of Preparation

This unaudited condensed consolidated interim financial information for
the six months ended 28 February 2026 (“Period”) have been prepared in
accordance with the International Accounting Standard (“IAS") 34 “Interim
Financial Reporting” issued by the International Accounting Standards
Board (“IASB") and Appendix D2 of the Rules Governing the Listing of
Securities on the Stock Exchange (‘Listing Rules”).

The interim financial information does not include all the information and
disclosures required in the annual financial statements and should be read
in conjunction with the Group's 2025 annual report.

Going concern assumption

The Group incurred a loss attributable to owners of the Company of
approximately RM24.3 million during the Period and recorded net current
liabilities of approximately RM82.1 million as at 28 February 2026. The
condition indicates the existence of a material uncertainty that may cast
significant doubt on the Group's ability to continue as a going concern.

The Directors of the Group are of the opinion that the preparation of the
condensed consolidated financial statements of the Group on a going
concern basis remains appropriate based on the following plans and
measures are being undertaken:

(i) the Group plans to raise funds through the issuance of new shares,
providing immediate capital to support operations;

(i) successful implementation of a debt-equity swap exercise, through
the conversion of RSLS into shares of the Group listed on The Stock
Exchange of Hong Kong, which will reduce financial obligations and
improve the Group's equity base. The exercise was completed on 31
March 2026;

(i) the Group expects the release of a performance bond amounting
to approximately RM11.1 million upon obtaining the Certificate
of Practical Completion (“CPC") from the client for one of the
construction project; and

(iv) continuous repayments from the debtors within the next twelve
months.

Based on the Group's cash flow projections, taking into account of
effectiveness and feasibility of the above measures covering a period of
twelve months from the end of the Period prepared by the management,
the Directors of the Company consider the Group would be able to finance
its operations and to meet its financial obligations as and when they fall
due within the forecast period. Accordingly, the condensed consolidated
financial statements have been prepared on a going concern basis.
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3.

Notes to the Condensed Consolidated Financial Statements

Comparative Figures

As a result of the change of financial year end date of the Company from 31
March to 31 August as announced on 28 February 2025, the figures as per
the unaudited interim results for the six months ended 30 September 2024
are not adopted as the comparative figures. Thus, the unaudited condensed
consolidated interim financial statements of the Group will cover the Period,
with comparative figures covering the six months period from 1 September
2024 to 28 February 2025.

Adoption of New and Revised International
Financial Accounting Standards

New and amended standards and interpretations adopted by
the Group

In the current period, the Company has adopted the following IAS and
International Financial Reporting Standards (“IFRS”) that are relevant to the
operations to the Group and are effective for accounting periods beginning
on or after 1 September 2025:

3.

AR S MR RaR M

LEmEF

AR RIR2025F2 A28B A E S HIRFEF
#“HM3A3BEERASA3IA - lE Z=202459
H30R EXEARREEZTHERITTE
KARLERET - Al - NEBBREEZE
B4R S R B IR R EAREME - MRS
FHIRE B202499 818 £2025%2 8288 1F7<
1)31 /H\inEﬂ °

ERANETR] R BT B PR A S S 5t
2l

REECHRM I REETEIRRE

RZAEAR - A AR RMA TR &8 &
BIPR B 5 R BN ([ B BR B A R 2RI ) - 7%
LA QI B R R B TS B AN 7 2025F9 A 1 H 3k
BB AR AR

Standards and amendments Effective Date Key requirements
R RAEFT A £ B TERE
Amendments to IAS 21 1 January 2025 Lack of Exchangeability
e RIS RIERT AR 202551318 R A R

The amendments listed above did not have material impact on the Group's
financial performance for the Period and financial position as at 28 February
2026.

FHUEFTARE AR E BN AEB NP RIE R
20262 A28 HMBIISAR R BMEA BB AT E -
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Notes to the Condensed Consolidated Financial Statements

RS M RaR M

4. Adoption of New and Revised International 4. FEAFIREETBEBRMESTE

Financial Accounting Standards (continued) A (#&)
New standards and interpretations not yet effective EAREMNFENRZE

Effective for
accounting periods

Standards and amendments beginning or after Key requirements
RTI AR zE
R RAEFT A& BB ETEBREN EERE
Amendments to IFRS 9 and IFRS 7 1 January 2026 Classification and Measurement of financial instrument
B R B 7 ¥R 5 R R B 95 I 202651 A1H TRIAEDENE
BRI 5 E R B 7RIEFT A
Amendments to IAS 9 and IFRS 7 1 January 2026 Contracts Referencing nature — dependent electricity
B S ERIESR K 20265F1 7 1R BREEBREEENNAER
BIRR B TS R & R B 7R ERT A
Amendments to IFRS 1, IFRS 7, IFRS 9, 1 January 2026 Annual Improvements to IFRS Accounting Standards — Volume 11
IFRS 10 and IAS 7
RIS IRELERIFE 155 20265F1 H1H BRI E R SFERINFENE - 115

BIFR M 3R RIS 755 -
BFR B F5 R o R I SR 0557
BIFR B A5 ¥R 5 R R S5 1057 I
RERTERF7IRIETT A

IFRS 18 1 January 2027 Presentation and Disclosures in Financial Statement
B B 15 i 2 Rl 36 1 8557 202751 A1H iGmRz 27 M E
IFRS 19 and Amendments to IFRS 19 1 January 2027 Subsidiaries without Public Accountability: Disclosures
RS IMEERIFE 195 K 20271 A1H FEABREENMB AR : KE
B B TS R AR RIS 1 SR IE AT AR
Amendment to IFRS 21 1 January 2027 Translation to a Hyperinflationary Presentation Currency
B B 5 e 5 ZE RN S8 21 SR AS AT AR 202751 A8 BRERRUBERRZSIE%
Amendments to IFRS 10 and IAS 28 to be announced Sale or Contribution of Assets between an Investor and its

Associate or Joint Venture
B P B 75 3 22 RN 2B 105 K2 SN S EEHAEBE AR EELECHNEELEITE
BIFR e 2 A 28508 5T A

The above new and amended accounting standards have been issued but LR RASERT R ERIE MM - HER2025
are not effective for the financial period beginning on 1 September 2025 FoR 1AM AR M RER - BRER
and have not been early adopted by the Group. SERFEN -
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Notes to the Condensed Consolidated Financial Statements

RS M RRM

5. Revenue, Income from Concession Agreements 5. U3 - S BINA R D EEE
and Segmental Information

(a) Revenue (a) Wz

For the six For the six
months ended month ended
28 February 2026 28 February 2025
BZ2026F B ZE 20256

2H28H 2H28H
ER{EA LE7S{E A
RM’'000 RM'000
FHER FRE R
(Unaudited) (Unaudited)
(REER) (REEEZ)
Building construction revenue BFEEWS 177,119 100,513
Representing: T &IEy
Continuing operations SIBIREET 177,119 100,513
Timing of revenue recognition: W B SRR ] -
Over time W& A ] 177,119 100,513
(b) Segment Information (b) D EHER
The Group’s operating and reportable segments under IFRS 8 REEIRIE BRI %3RS ERIFESH &%
"Operating Segments” are as follows: HEL B S E R Al EE S HETIAT
() Building and structures — provision of construction services in () BFREB-REHEFREBEZET
building and structural construction works; T2 ERTS
(i) Energy infrastructure — provision of construction services in (i) BERERE —REHeREERDEIE
energy transmission and distribution works; and BERS &
(i) Mechanical and electrical — provision of construction services in (i) HWEEFEHEREETFLERET
mechanical and electrical installation works. T2RERTE -
In addition to the above reportable segments, the Group has certain Br bt AT RE DN AKEDEETE
operating segments (including supply and installation of elevators) FEPI(BIEF PR A AL IR R ) I R
that do not meet any of the quantitative thresholds for determining BEE FrT#ﬁ%ﬁﬁBE’]TﬁEﬂ%beﬁﬁE ° &
reportable segments. These operating segments are grouped under FILEDE D HENEMINET »

"Others” segment.
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Notes to the Condensed Consolidated Financial Statements

RS M RaR M

5. Revenue, Income from Concession Agreements 5. 25 » BB WA R 2 HE H

and Segmental Information (continued) (&)
(b) Segment Information (continued) (b) 2 &R (4E)
Segment revenue pan: 16
For the six months ended 28 February 2026 (unaudited) B 220262528 H 1F N8 F (RAEE1Z)
Building and Mechanical
Continuing operations structures and electrical Others Sub-total Elimination Consolidated
FESEER BFRER BHRET it gt st &8
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

THEl THER THER THES THER THEl

SEGMENT REVENUE AMhE
Extemal revenue g 177,866 (747) - 177,119 - 177,119
Inter-segment revenue HHENE - (713) 1,694 981 (981) -
Total @ 177,866 (1,460) 1,694 178,100 (981) 177,119
RESULT <
Segment results PEES (21,641) (285) (1,164) (23,090) - (23,090)
Unallocated corporate expenses FPRRAEY (1,154)
Otherlosses, net EHEETE (100
Loss before tax from continuing REGELEERY

operations BEaER (24,344)
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Notes to the Condensed Consolidated Financial Statements

RS M RRM

5. Revenue, Income from Concession Agreements 5. U25 - 1S HB WA R 2 & H

and Segmental Information (continued) (&)
(b) Segment Information (continued) (b) 2 &R (4E)
Other entity-wide segment information HitEREESBER
For the six months ended 28 February 2026 (unaudited) B 220262528 H 1F N8 F (RAEE1Z)
Building and Energy Mechanical
Continuing operations structures  infrastructure  and electrical Others Sub-total Unallocated ~ Consolidated
RREERE BERER KFEE  RHRET Bt gt AR e
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

THEl THEl THEl THEl THEl THEl THER

Amountsincuded inthemeasure A EATER

of segment results of segment PHEENEE
assets:
Depreciation of property, % BER

plant and equipment RENE 3 - - - 3 6 29
Addition of property, TENE HER

plant and equipment B = - - - - 5 5
Addition of intangible asset NERVEE - - - - - 5 5
Depreciation offight-of use-assets  (EFEEENE 134 - - - 134 - 134
Amortisation of intangibleassets B EEZH 66 - - - 66 6 n

Reversal of impairment: AERE

Trade and retention receivables ERRESENTE - (235) - - (235) - (235)
Other receivables EfhElzE (202) - - - (202) - (202)
Contract assets ANBE (231) - - - (231) - (231)
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Notes to the Condensed Consolidated Financial Statements

RS M RaR M

5. Revenue, Income from Concession Agreements 5. 25 » BB WA R 2 HE H

and Segmental Information (continued) (#&)
(b) Segment Information (continued) (b) 2 &R (4E)
Segment revenue pan: 16
For the six month ended 28 February 2025 (unaudited) B 220252528 H 1F M8 F (RAEE1Z)
Building and Mechanical
Continuing operations structures and electrical Others Sub-total Elimination Consolidated
RELRE BFRER BRRET Afh I3t Hiss 8
RM000 RM000 RM000 RM000 RM000 RM000

RS FEE TiES TRE PR T

SEGMENT REVENUE piilieed

External revenue el 100535 ) - 100513 - 100513
Inter-segment revenue PERE - - 1702 1702 (1,702) -
Total @ 100535 22) 1,702 102,215 (1,702 100513
RESULT L

Segment results PEES (540) (48) (47) (1435) - (1433)
Unallocated corporate expenses FAEDART 1928

Otherlosses, net EHEETE (5089)

Loss before tax from continuing REGELEERL
operations BiaER 7449
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Notes to the Condensed Consolidated Financial Statements

Revenue, Income from Concession Agreements
and Segmental Information (continued)

(b) Segment Information (continued)
Other entity-wide segment information

For the six month ended 28 February 2025 (unaudited)

AR S MR RaR M

5. Wi BHBBRARIBER

(%)

(b) 7 EBER ()

HittEREE S BER

# Z2025%F2 5285 1F M8 B (KAE#FE%)

Building and Energy Mechanical
Continuing operations structures infrastructure and electrical Others Sub-total Unallocated Consolidated
RESERE BFRER WREER  RARET £t 5t AR 75
RM000 RM000 RM000 RM000 RM000 RM000 RM000
THEE THER THER THER gk gk sk
Amountsincudedinthemeasure S ASTBHHEE
of segment results of segment PHEENEE
assets:
Depreciation of property, % BER
plant and equipment RENE 13 - 3 - 16 8 U
Depreciation of ight-ofuse-assets  EFIESENE 128 - - - 128 - 128
Amortisation of intangibleassets  EfAE & B - - - B 4 7
Impaiment/{reversal of e/ (RERE)
impairment) of:
Trade and retention receivables L5 RRESEYETE - (693) (14) - (707) - (707)
Other receivables HfppelzE (100 - 407 - 307 - 307
(ain on disposal of property, HENZ  BRREE
plant and equipment pde (19 - - - (19 - (19

Segment results represent the profit or loss of each segment without
allocation of corporate income and expenses, other losses, and
income tax expenses. This is the measure reported to the chief
operating decision makers for the purposes of resource allocation and
performance assessment.

SELBIELEARANRARMY -
(BB RFTERBI R MR D B - B
BEESERERNEENAE B LS R
HE LW E -
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Notes to the Condensed Consolidated Financial Statements

RS M RaR M

6. Loss Before Tax from Continuing Operations

30 INTERIM REPORT 2026

Loss before tax from continuing operations has been arrived after charging/

REFEEEER 2RBAIEE

REFBLEEBZBRBABETVBBIR,

(crediting): GIAUTEEESD
For the For the
six months ended six month ended
28 February 2026 28 February 2025
HZ2026F B ZE 20254
2H28H 2H28H
WEREA LE7RME A
RM’000 RM'000
FHEH FHRER
(Unaudited) (Unaudited)
(RBEX) (REEEZ)
Amortisation of intangible assets EmI B EREH 72 27
Auditor's remuneration % ERED BN &

Audit services EZRE 326 294
Cost of sales and services $HE R RFER A 194,465 95,258
Depreciation charge of: WEER :

Property, plant and equipment & ] 29 24

Right-of-use assets FREEE 134 128
Legal and professional fees FERBEEEA 328 858
Gain on disposal of property, plant and equipment HEYE - BEMEE K - (15)
Invoked performance bond (Note) EBABARE(FIFE) - 5,086
Staff costs including directors’ emoluments BETHA(BIEEEHE)

~ Wages and salaries —I&ENHS 5,042 4,770

— Employee Provident Fund —EERES 545 537
Note: Hiat -

The expense for invoked performance bonds of RM5,086,000 recognised during the
Corresponding Period related to payments made pursuant to performance guarantees
called on one of the construction projects. The Group disputes the validity of this payment
and has initiated arbitration proceedings against the customer to seek recovery of the said

sum, as further detailed in Note 13(d).
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Notes to the Condensed Consolidated Financial Statements

7. Discontinued Operations and Non-Current Assets
Classified as Held for Sale/Liabilities Directly
Associated With Assets Classified as Held for Sale

(a) Headway Construction Sdn. Bhd.

On 19 November 2024, the Company received the sealed winding-
up order which was applied by a creditor for outstanding debt and
approved by the High Court of Malaya against Headway Construction
Sdn. Bhd. ("Headway Construction”, an indirect non-wholly owned
subsidiary of the Company) pursuant to the Companies Act 2016 of
Malaysia and the Official Receiver of the State of Malaya has been
appointed as the Liquidator of Headway Construction. As such,
Headway Construction would be deconsolidated from the Group's
consolidation results with effect from 19 November 2024.

The operation is classified as discontinued operations for the period
from 1 September 2024 to 18 November 2024 and its results are as

RS M RRM

7. ERLEEERBRDBREFLHE
ZIERBEE BOBRFEHE
ZEEEEBEECAEE

(a) Headway Construction Sdn. Bhd.

202411 B198 - ANAEW B E R
AR B S KT 52016 F A AlA & ¥
Headway Construction Sdn. Bhd.([ Headway
Construction| ' AR FEEIEZEMBA
AIRHNAREEERBULERESHE
ERAERREIER ST - BROMNEEE
12 EZE KRB EZE T AHeadway Construction
KB A o EI © Headway Construction &
B2024% 11 B9 RREURR A ARASEE
RERE -

ZEBDIERBE2024F9R1HE20245F 11
R1sB BB RIS - HEEN

follows: e
For the six For the six
month ended month ended
28 February 28 February
2026 2025
BZ2026F B ZE20255F
2H28H 2H28H
WEREA LE7<ME A
RM’000 RM'000
FHER TR
(Unaudited) (Unaudited)
(RBEZ) (RE&EZ)
Loss of Headway Construction Headway ConstructionZ 518 - )
Gain on deconsolidation of Headway Construction
Headway Construction EUB%4 A AR - 496
Profit for the period from discontinued operation AREARIPR B B AR IE A2 575
i - 492
Profit/(Loss) for the period from discontinued AN AT R HARE
operations attributable to: REBRIEREEEZ
A, (ER) -
Owners of the Company ZIN/NEIEZ SN = 494
Non-controlling interests FEPE AR R R - Q)
- 492
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Notes to the Condensed Consolidated Financial Statements

RS M RaR M

8. Loss Per Share

From continuing and discontinued operations

(a)

(b)

(c)

32 INTERIM REPORT 2026

Basic loss per share

The calculation of basic loss per share attributable to owners of the
Company is based on the loss for the Period attributable to owners
of the Company approximately RM24,290,000 (Corresponding Period:
RM#6,860,000) and the weighted average number of ordinary shares
of 40,268,122 (Corresponding Period: 36,000,000) in issue during the
Period. The weighted average number of shares for the six months
ended 28 February 2026 was adjusted according to (i) the completion
of issuance 3,590,000 ordinary shares of the Company to subscribers
at HK$1.20 per share on 2 May 2025 and (i) the completion of issuance
3,610,000 ordinary share of the Company to subscribers at HK$2.20
per share on 26 January 2026.

Diluted loss per share

Diluted loss per share for the Period and the Corresponding Period are
the same as the basic loss per share.

From continuing operations

Basic loss per share

The calculation of basic loss per share from continuing operations
attributable to owners of the Company is based on the loss for the
Period from continuing operations attributable to owners of the
Company of approximately RM24,290,000 (Corresponding Period:
RM?7,354,000) and the denominator used is the same as that detailed
above for basic loss per share.

From discontinued operations

Basic earnings per share

Basic earnings per share from the discontinued operations is NIL
per share (Corresponding Period: RM0.01 per share), based on the
profit for the Period from discontinued operations attributable to
owners of the Company of approximately NIL (Corresponding Period:
RM494,000) and the denominator used are the same as those detailed
above for both basic and diluted loss per share.

Diluted earnings per share

Diluted earnings per share from discontinued operations is the same as

the basic earnings per share.

BGMC International Limited
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Notes to the Condensed Consolidated Financial Statements

RS M RRM

9. Trade and Other Receivables, Deposits and Prepaid 9. ZEZ R EMEWEIE - RERFEN

Expenses B X
As at As at
28 February 31 August
2026 2025
720264 20254
2H28H 8H31H
RM’'000 RM'000
FHEH FHRE R
(Unaudited) (Audited)
(REEX) (Jez1z)
Trade receivables: E S WA
Third parties E=F 20,747 26,235
Less: Provision for expected credit loss B TEHAE EE IR R (6,431) (6,666)
14,316 19,569
Other receivables: HAb fEUGRIA -
Third parties E=F 7,386 10,707
Less: Provision for expected credit loss B AR EEERE (4,093) (4,295)
3,293 6412
Refundable deposits AR AR S 222 219
Building construction related deposits BFELRRZE 1,568 1,581
Prepaid expenses AR 411 270
Prepaid expenses to suppliers and sub-contractors BN THER ED BRENRE 43,163 77,858
62,973 105,909
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Notes to the Condensed Consolidated Financial Statements

RS M RaR M

9. Trade and Other Receivables, Deposits and Prepaid 9. EZ R EMEWEIE - RERFEN

Expenses (continued) B (&)
The following is an aged analysis of trade receivables presented based on REREPRZBEEIRZEY 2B F B
the invoice date (net of provision for loss allowance of trade receivables) at (&I B FEW T EREE )RR D Iﬁlzl]
the end of each reporting period: T
As at As at
28 February 31 August
2026 2025
120264 20254
2H28H 8H31H
RM’000 RM'000
FHER THER
(Unaudited) (Audited)
(REEZ) (fEZ)
0to 30 days 0&30H 7,184 13,703
31 to 90 days 31£290H 5,232 3913
Over 90 days 90BN E 1,900 1,953
14,316 19,569

Reconciliation of loss allowance for trade receivables:

B BRI BRI

RM'000
THER
At 1 April 2024 R2024F4 41 H 10,200
Deconsolidation of subsidiary BUBtRE ARMB AR 27)
Written-off as uncollectible during the period A AR R AT e e (2,930)
Reversal of impairment loss for the period N BB E R 1R ] (2,250)
Increase in loss allowance for the period B EsiE R N 1,673
At 31 August 2025 M2025F8 H31H 6,666
Reversal of impairment loss for the Period N BB B R 1R ] (235)
At 28 February 2026 720262 H28H 6,431
Reconciliation of loss allowance for other receivables: H b EWCRIBE BB < $18R -
RM'000
TMER
At 1 April 2024 202454418 5,961
Written-off as uncollectible during the period 7R BRfE i 8 A S AT U E] (4,727)
Reversal of impairment loss for the period B R E R IR (155)
Increase in loss allowance for the period HAA s 18 B 15 1 10 3216
At 31 August 2025 72025F8 H31H 4,295
Reversal of impairment loss for the Period AR E R R (202)
At 28 February 2026 7202652 H28H 4,093
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10. Share Capital

The share capital as at 31 August 2025 and 28 February 2026 represents the
share capital of the Company with details as follows:

AR S MR RaR M

10. IR A

202558 A31 H K 202652 A 28 B &A% A5 2K
DRI - BT

Number of
shares Amount Amount
BEOEE -] X}
‘000 HKS'000 RM'000
T FAT FRE
Ordinary shares of HK$0.01 each SREE.01BTHEER

Authorised: SEE
Asat 1 April 2023 and MR2023F4 18 &

31 March 2024 202453 A31H 5,000,000 50,000
Less: Shares consolidation (Note a) o B Ao (B EEa) (4,900,000) -

As at 31 August 2025 and M2025F8 H31H &

28 February 2026 202652 A28H 100,000 50,000
Issued and fully paid: ERITRBRE :

Asat 1 April 2023 and R2023F4 18 &

31 March 2024 202453 A31H 1,800,000 18,000 9,862
Less: Shares consolidation (Note a) A R A B EEa) (1,764,000) - -
As at 28 February 2025 R202542 A28 8 36,000 18,000 9,862
Add: Issue of shares by way of o AR 3R EE 5 =

share subscription (Note b) BT (BitsEDp) 3,590 1,795 989
As at 31 August 2025 72025F8 H31H 39,590 19,795 10,851
Add: Issue of shares by way of e LA REE 7 =

share subscription (Note ¢) BT (M7EC) 3610 1,805 919
As at 28 February 2026 R202642 A28 8 43,200 21,600 11,770
Notes: et -
@  On 19 June 2024, the Board proposed to implement the share consolidation on @ HR2024F6H190 EELERTHEROHEM - E

the basis that every fifty (50) issued and unissued existing shares of HK$0.01 each
in the issued and unissued share capital of the Company be consolidated into one
(1) consolidated share (“Share Consolidation”). The Share Consolidation was
approved by the shareholders at the extraordinary general meeting of the Company
held on 8 August 2024 and same became effective on 12 August 2024.

Following the Share Consolidation, the authorised share capital of the Company is
HK$50,000,000 divided into 100,000,000 shares of the Company with par value of
HK$0.50 each. As at 28 February 2025, the number of issued shares of the Company
became 36,000,000.

On 2 May 2025, the Company has placed out 3,590,000 ordinary shares at HK$1.20
per share. The proceeds of approximately HK$4,308,000 (equivalent to RM2,374,000)
were used for general working capital of the Group. This transaction resulted in an
increase of the issued share capital and share premium account of RM989,000 and
RM1,385,000, respectively. Share issuance expenses of RM75,000 were charged to
the share premium account accordingly.

On 26 January 2026, the Company has placed out 3,610,000 ordinary shares at
HK$2.20 per share. The proceeds of approximately HK$7,942,000 (equivalent to
RM4,043,000) were used for general working capital of the Group. This transaction
resulted in an increase of the issued share capital and share premium account of
RM919,000 and RM3,124,000, respectively. Share issuance expenses of RM118,000
were charged to the share premium account accordingly.

EABRRNRBEITRABEITRAREA+GORE
fREE0OE T E BT RABITRAERN & A
—(WRAEHRG (TRBEBE]) - RIDEFFER2024
FASHBITHARNBIRRFRIAE LEREFH
A WHR2024F8 A12B A RK ©

f&th& Bt - A2 RIETE IR 78 A50,000,0008 7T
43 /%100,000,000 A% & % T 6.0.50 7 7T B9 2N A B i
) o 20252 8288 © ARARIEHEITRNE B &
/%36,000,0000% ©

M2025% 5828 © ARARZRER 1208 TEE
3,590,000 % & A% o FT15 31 494,308,0007% 7T (48
ER2374000ME ) BIERASEN —REEE
o ZRFEHOBITRA RN R EESD BIE
HN989,0004K 75 45 521,385,000/ F 45 » B EE1TRASL
75,000 45 O AR FE I £ AR 9 3 (BER 30 ©

R2026F1 B26 8 » ARARIZER220BTERE
3,610,000/% & A% o FT15 FXIE 497,942,000 7T (48
E 4043000 ER) BEASEEN —REEER
o R PEHOBITRA KB R ERD BIE
HN919,0004R 5 45 F23,124,0005K 5 45 © BN BE1TRASL
1180004 5 2 FEFE D (5 AR5 35 (B BR RS o

AR & 2026
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11. Trade and Other Payables

M. EZREMENFIE

As at As at
28 February 31 August
2026 2025
2026F FR20254F
2H28H 8H31H
RM’'000 RM'000
FHER THER
(Unaudited) (Audited)
(REBERK) (Je3=z)
Trade payables: S ERFIA

Third parties E=F 57,210 65,590
Retention sum payables: ERRER :

Third parties £=5 35,720 26,166
Other payables: EH A pERTFIA -

Third parties E=H 2,389 3,368
Amount owing to related parties 4E /R R 77 TE 537 812
Accrued staff costs fEEHE TR 676 548
Accrued building construction related expenses FEFHEFRERBRX 49,106 05,344
Other accrued expenses HiEstix 1,035 1,701
Goods and services tax payable JE 7 om K2 R A A0 2,047 2,004

148,720 165,533

The following is an aged analysis of trade payables presented based on the

invoice dates.

ERNBZRHZESRNFRNREDAT o

As at As at
28 February 31 August
2026 2025
720265 20254
2H28H 8H31H
RM’'000 RM'000
FHER TS
(Unaudited) (Audited)
(REER) (f&E=Z)
0to 30 days 0Z30H 10,685 35,660
31 to 90 days 31290H 13,958 8,860
Over 90 days 90B A 32,567 21,070
57,210 65,590
12. Dividends 12. RE

The Board has resolved not to recommend the payment of any interim

dividend for the Period (Corresponding Period: Nil).
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Notes to the Condensed Consolidated Financial Statements

13. Contingent Liabilities

(a)

On 9 June 2025, BGMC Corporation received a demand letter from a
licensed bank in Malaysia (“Bank”), in which the Bank alleged that it
had received a demand against a bank guarantee from a beneficiary
("Beneficiary”) being a customer of BGMC Corporation, in the sum of
approximately RM 10,000,000, and unless the Beneficiary withdraws its
demand or the Bank is restrained from performing its obligations, the
Bank would affect payment of the sum demanded to the Beneficiary
on 13 June 2025.

Based on the demand letter from the Beneficiary to the Bank, the
said demand was related to a performance bond provided by BGMC
Corporation to the Beneficiary for a development project, for which
the Beneficiary alleged that BGMC Corporation has committed a
breach of its obligations under the contract.

On 10 June 2025, through its solicitors, BGMC Corporation has filed an
injunction application ("Application”) to the Shah Alam High Court
against the Beneficiary, which restrains the Beneficiary from receiving
the sum demanded by the Beneficiary.

On 12 June 2025, the Shah Alam High Court granted an interim
injunction in favour of BGMC Corporation, which restrained the
Beneficiary, their respective agents, employees and/or officers from
effecting the claims of the performance bond or receiving the
payment or part payment under the performance bond from the
Bank until the disposal of the originating summons filed by BGMC
Corporation against the Beneficiary.

On 28 October 2025, the Shah Alam High Court had dismissed BGMC
Corporation’s Application. BGMC Corporation has informed the court
that the Company will be appealing against the decision. The Notice
of Appeal to the Court of Appeal was filed on 29 October 2025.

At the same time, BGMC applied for an ad interim injunction
pending the hearing of the Erinford Injunction (injunction pending
the conclusion of the appeal to the Court of Appeal). The Court had
allowed the ad interim injunction pending the disposal of the Erinford
Injunction application. On 31 October 2025, BGMC Corporation had
filed Erinford Injunction with Shah Alam High Court.

On 2 December 2025, the Court dismissed the Erinford Injunction
application. BGMC then immediately filed a similar Erinford Injunction
application at the Court of Appeal. The Court of Appeal had on 7
January 2026 allowed the Erinford Injunction application pending the
disposal of the appeal. The appeal is now set to be heard on 21 May
2026.

Based on advice from the Group's legal counsel, the Directors are of
the opinion that BGMC Corporation has a good chance of success in
the appeal. Accordingly, as at 28 February 2026, no provision has been
made in the consolidated financial statements in respect of this claim.

AR S MR RaR M

13. HARKE

(@

20254 6 A9H + BGMC Corporation #
BRI —REFERIT([ZBITH
RNz - ZBITEEE WEEABGMC
CorporationE PRI m A([Z& A ) 2R
FTPER R H910,000,000MRF 55 - WHEKRIE
Zzm ABUE H 2Rk bR IEZ RTT IR H1I /B
TEE - BRIZRITHER2025F6 713
ARXEmAZHRENFIE

RIEZ S ABGZIRI TR S - &R KHE
BGMC Corporation 3t — &l F 3518 B M % 7
ARHOBAOREBE - @At ERE
BGMC Corporation 22 R HR & #IE T HY
e

M 2025%6 5108 + BGMC Corporation 2 &
BEEMASWE eSS AR YR
ARG BB (RBE]  RHIZEA
W ER HL =K FRIE o

202556 A 128 - B0 s AR 5t
7 BGMC Corporation 8] Ef 55 I 2 H g iy 25
e ZBIFREA - HEENRER - &
B/ ERE B ZRITIRE B AR K
RS E 2 B kB B D 5k IE - B E
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RHERBIE -

7202510 A28 R - B EEF AR D
B [@ BGMC Corporation ] 1 55 ° BGMC
Corporation 2 F1 &g ARt - ARQ A ¥ 3% 7
RIBE FEF o FEFBAE D R20255 104
29ARRT EFRART ©

EA )t R BB R AR R A S
LA fFErinford 22 | © (£ 4 A £ 5F AR b
FHREROEGS) MR o AR S it #E
FefS 26l B EErinford2E 4 £ B 5
BRIE A LE o 720259 10 A31 B » BGMC
Corporation B2 [A] 35 B @ = 55 )% bt 18
ErinfordZ2 < °

M2025F 12 A28 - A B B Erinford 22
LR o BAIBEEREERN A EEF AR R SE
L Erinford 22 HIl < B 38 » EFRIARE R
202651 A7 Bt FErinfordZ2HI S EBES » LA
FLEHREREARIE - FFRIRER2026%F5
A218E: -

BEAEEZEZERNOER  EZERAE
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13. Contingent Liabilities (continued)

(b)

38 INTERIM REPORT 2026

On 29 May 2025, BGMC Corporation received a payment claim
under the Construction Industry Payment and Adjudication Act
2012 ("CIPAA 2012") from a subcontractor for a purported amount
of approximately RM522,000, comprising an alleged outstanding
sum of approximately RM268,000 (including a 2.5% first moiety of
approximately RM44,000) and RM254,000 for alleged abseiling costs.
BGMC Corporation disputed the claim in its payment response on 12
June 2025 and submitted a cross claim amounting to approximately
RM185,000 for liquidated ascertained damages and performance
bond.

The adjudication was registered with the Asian International
Arbitration Centre ("“AIAC"), and an adjudicator was appointed to
preside over the matter. The subcontractor filed its adjudication claim
on 8 August 2025, followed by BGMC Corporation’s adjudication
response on 25 August 2025, which included its cross claim. The
subcontractor subsequently filed its reply to the adjudication response
on 11 September 2025. Pursuant to Section 12(2) of CIPAA 2012, the
adjudication decision was due to be delivered on 18 November 2025.
However, as the decision was neither delivered nor deposited with
the AIAC within the prescribed timeframe, it is deemed void under
Section 12(3), as informed by the AIAC to the Group's legal counsel on
13 April 2026.

BGMC International Limited

13. AREE(F)

(b)

202545 829H * BGMC Corporation 4 2|
—ZHBEBRE0NEREENREER
SRZ([CIPAA 2012 ) IRHAI MR E -
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Notes to the Condensed Consolidated Financial Statements

13. Contingent Liabilities (continued)

(0)

On 17 June 2025, BGMC Corporation received a payment claim
under CIPAA 2012 from a subcontractor for a purported amount
of approximately RM1,252,000. The claim comprises approximately
RM276,000 for alleged unpaid payment certificates, approximately
RM814,000 for the alleged final account claim, and approximately
RM162,000 for the alleged retention sum. BGMC Corporation disputed
the claim through its payment response on 4 July 2025 and submitted
a cross claim amounting to approximately RM1,202,000 for liquidated
ascertained damages and approximately RM323,000 in respect of the
subcontractor’s failure to provide a performance bond.

The adjudication was registered with the AIAC, and an adjudicator
was appointed to preside over the matter. The subcontractor filed
its adjudication claim on 10 September 2025, followed by BGMC
Corporation’s adjudication response on 1 October 2025, which
included its cross claim. The subcontractor later filed its reply to the
adjudication response on 13 October 2025.

On 8 December 2025, the adjudicator delivered its decision to the
parties and found in favour of the subcontractor in the adjudication
proceedings. Pursuant to the decision, BGMC Corporation was
ordered to pay the subcontractor an adjudicated sum of RM991,000
and costs of the adjudication proceedings amounting to RM77,000
within twenty-one (21) days from the date of receipt of the
adjudication decision by way of cheque or other financial instruments.
In the event of non-payment or partial payment within the stipulated
period, interest at the rate of 5% per annum shall be payable on the
outstanding amount from the due date until full and final settlement.
In addition, the sum of RM1,000.00 paid by the subcontractor to AIAC
for the adjudicator’s expenses is to be refunded to the subcontractor.

The Group has duly taken the above amounts into account in the
preparation of the condensed consolidated financial statements,
where appropriate.
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13. AREE(F)

(@
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13. Contingent Liabilities (continued)

(d)

40 INTERIM REPORT 2026

On 5 December 2024, BGMC Corporation filed a notice of arbitration
against a customer (the “Respondent” in the arbitration proceeding),
among others, demanding (i) a declaration that the Respondent is
in breach of the contract; (ii) a declaration that the Respondent’s
purported demand on the bank guarantee was unlawful, wrongful
and/or unconscionable; (iii) the sum of RM5,086,000 paid out under
the performance bond to be returned; (iv) the sum of RM3,822,000
claimed by the Respondent as purported liquidated ascertained
damages to be released; (v) the sum of RM4,474,000 as second moiety
to be released; (vi) the sum of RM231,000 due and owing to be
returned; (vii) the sum of RM261,000 to be paid by Respondent for loss
of profit; and (viii) a sum to be assessed to be paid by Respondent in
respect of loss and expense.

The Respondent is seeking a counterclaim against BGMC Corporation
in the ongoing arbitration proceedings. The counterclaim comprises
(i) RM3,822,000 in liquidated damages arising from the alleged failure
to complete the works by the extended date of completion until the
issuance of the certificate of practical completion, and (i) RM9,559,000
in third-party rectification costs incurred by the Respondent for
rectifying alleged defective works which BGMC Corporation had
purportedly failed, refused, or neglected to rectify, or such other sums
as may be assessed by the Tribunal in respect of these rectification
costs.

The arbitration proceeding is still ongoing and the evidentiary hearing
is fixed from 7-24 September 2026.

Based on the advice from the Group's legal counsel, the Directors are

of the opinion that BGMC Corporation has a good chance of success
in the arbitration and to resist the counterclaim.

BGMC International Limited
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Notes to the Condensed Consolidated Financial Statements

13. Contingent Liabilities (continued)

(e)

On 1 December 2025, BGMC Corporation commenced arbitration
proceedings against Customer A pursuant to the dispute resolution
provisions contained in the relevant contractual documents, seeking
determination of disputes arising from the project. Under the Notice
of Arbitration received by Pertubuhan Arkitek Malaysia (“PAM") on 19
January 2026, BGMC Corporation seeks, among others, (i) a declaration
that Customer A’s call on the performance bond was unlawful and/
or unconscionable; (i) an order for the release of the retention sum of
RM7,489,000 to BGMC Corporation within fourteen (14) days from the
date of the arbitral award; (i) general damages to be assessed by the
arbitrator; (iv) interest on all sums awarded at such rate and for such
period as the arbitrator may determine; (v) SST, where applicable, on
the sums awarded; and (vi) legal costs and the costs of the arbitration
to be borne by Customer A. In addition, BGMC Corporation’s
outstanding claims currently comprise RM2,769,000 in respect of
pending variation orders and RM900,000 being balance sums due
under the main contract.

On 10 April 2026, PAM informed BGMC Corporation’s legal counsel
that an arbitrator had been appointed. The arbitration is at a
preliminary stage and BGMC Corporation is awaiting directions from
the arbitrator, following which it expects to file its statement of claim.

Based on the information currently available and having considered
the advice from the Group's legal counsel, the Directors are of
the view that no additional provision is required in respect of this
matter as at the date of this interim report, save for amounts already
recognised in the condensed consolidated financial statements where
appropriate.
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13. Contingent Liabilities (continued)

()

42 INTERIM REPORT 2026

On 4 December 2024, the BGMC Corporation received a payment
claim under CIPAA 2012 from a subcontractor for a purported amount
of approximately RM488,000. BGMC Corporation, through its solicitor
served a payment response on 17 December 2024 by disputing the
claim in its entirety.

Subsequently, on 29 October 2025, the BGMC Corporation was served
with a fresh payment claim dated 28 October 2025 for the sum of
RM346,000, seeking recovery of, among others, two unpaid payment
certificates, maintenance fees under LCU maintenance agreements,
standby technician services and rectification work. Thereafter, on 2
April 2026, BGMC Corporation received a further revised payment
claim dated 30 March 2026 for a total claimed amount of RM1,349,000.

Based on the information currently available and having considered
the advice from the Group's legal counsel, the Directors are of the
view that no additional provision is required in respect of this matter as
at the date of this interim report.

The Directors will continue to monitor the progress of the matter and

assess the need for any provision or further disclosure as and when
appropriate.
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Notes to the Condensed Consolidated Financial Statements

14. Event After the Reporting Period

(a)

On 31 March 2026, the Board announced that the redeemable
secured loan stocks capitalisation (‘RSLS Capitalisation”) and the
capitalisation of the outstanding trade payables owed by subsidiaries
to the trade creditors (“AP Capitalisation”) (collectively, the “Debts
Capitalisation”) were duly approved by the shareholders at the
extraordinary general meeting ("EGM") of the Company held on 27
March 2026.

Pursuant to the RSLS Capitalisation, an aggregate of 29,588,744 RSLS
Capitalisation shares have been allotted and issued at the issue price
of HK$2.32 per share to 326 independent third parties, being suppliers
and contractors of the Group, for the settlement of the outstanding
RSLS due to them. Following completion of the RSLS Capitalisation,
approximately RM35.9 million of the RSLS has been fully redeemed
and cancelled, thereby completing the debt-to-equity swap.

Pursuant to the AP Capitalisation, an aggregate of 7,489,496 AP
Capitalisation shares have been allotted and issued at the issue price
of HK$2.35 per share to 44 independent third parties, being suppliers,
contractors and service providers of the Group, for the settlement of
the outstanding trade payables due to them. Following completion of
the AP Capitalisation, approximately RM8.9 million of the outstanding
trade payables has been fully set off.

The subscription monies payable under the RSLS Capitalisation
and the AP Capitalisation have been fully satisfied by way of set-off
against the outstanding RSLS and the outstanding trade payables,
respectively. Accordingly, no cash proceeds have been raised by the
Company from the Debts Capitalisation.

Upon completion of the Debts Capitalisation on 31 March 2026,
the total number of issued shares of the Company increased from
43,200,000 shares to 80,278,240 shares, representing an increase of
approximately 85.83% in the issued share capital of the Company.

For details of the RSLS Capitalisation and the AP Capitalisation, please
refer to the announcements of the Company dated 31 December
2025, 6 January 2026, 27 March 2026, and 31 March 2026, and the
circular of the Company dated 10 March 2026.
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14. Event After the Reporting Period (continued)

(b)
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On 10 March 2026, the Group’s wholly owned subsidiary, BGMC
Energy Holdings Sdn. Bhd., had entered into a strategic term sheet
with Computility Technology (Malaysia) Sdn. Bhd. (“CTDC") and
reNIKOLA for a large-scale, long-term green energy supply programme
in Malaysia. Under the agreement, RE generated from the solar farm
assets will be supplied to power CTDC's first artificial intelligence
data centre in Gelang Patah, with commercial operations targeted to
commence in year 2028 and an estimated annual supply capacity of
approximately 630,000 MWh.

The Directors consider the signing of the strategic term sheet to
be a non-adjusting subsequent event which does not have any
material financial impact on the Group’s condensed consolidated
financial statements as at the date of this interim report. However,
the collaboration is expected to strengthen the Group's RE business
segment and enhance its long-term earnings visibility upon successful
implementation of the project.

Subsequent to the end of the reporting period and up to the date
of this interim report, the Company was informed that Prosper
International Business Limited, a company wholly and beneficially
owned by Tan Sri Barry Goh, transferred an aggregate of 18,000,000
ordinary shares of the Company to independent third parties on 9
April 2026.

Following completion of the transfers, Tan Sri Barry Goh ceased to
hold any shares or interests in the Company directly or indirectly. In
addition, the shareholding interest of Seeva International, a company
wholly and beneficially owned by Dato’ Michael Teh, decreased to
approximately 8.58% of the issued share capital of the Company.

Upon completion of the transfers, Ms. Lai Ming Chun holds an
aggregate of 14,426,000 shares of the Company, representing
approximately 17.97% of the issued share capital of the Company, and
became a single largest shareholder of the Company.

The change in controlling shareholder did not have any material
impact on the financial position, business operations or results of the
Group for the reporting period and is regarded as a non-adjusting
event after the reporting period.

Further details are set out in the announcement of the Company
dated 7 May 2026.

BGMC International Limited
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