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Corporate Structure

NCIED

As at 31 March 2024
202453 H31H

BGMC INTERNATIONAL LIMITED
EFEREZERER A
(Stock Code: 1693) (Note 1)
(B35 : 1693) (A1at1)

l

BGMC Malaysia Limited

l

BGMC Holdings Berhad

BGMC Corporation
Sdn Bhd BGMC Energy Sdn Bhd
B 51% 95%

| | .

BGMC BRAS

Built-Master
S Headway e BGMC Estate
ngineerin
oo Bl Copstrucrion Sdn Bhd (Note 2) Sdn Bhd
(B1aE2)
Built-Master
Elevator
Engineering
Sdn Bhd
Notes:
1. Unless otherwise stated, all subsidiaries are wholly-owned by BGMC International Limited.
2. On 26 April 2023, BGMC Bras Power Sdn Bhd ceased to be a subsidiary of the Company as the management control and economic interest in BGMC Bras Power Sdn Bhd

has been acquired by reNIKOLA Sdn Bhd. As a result, the financial results of BGMC Bras Power Sdn Bhd will no longer be consolidated by the Company, while the Company
remains as registered owner of 95% shares in BGMC Bras Power Sdn Bhd until reNIKOLA Sdn Bhd exercises the call option or BGMC Corporation Sdn Bhd exercises the put
option, details of which are disclosed in the circular of the Company dated 21 September 2022.

1. BEEHBI) - BrERE R Al BT BRI R B R A A2 EHR °

2 B20235F4 526 H - H1 5 reNIKOLA Sdn Bhd EHEEBGMC Bras Power San Bhat) B B/ I R AS B ## 2 » UL BGMC Bras Power Sdn Bhd T~ i3 K 2 A l1E
2] o Bt AR EIETEE BFBGMC Bras Power Sdn BhdBy 15348 + 17K 23 E]173/BBGMC Bras Power Sdn Bhd 95% JR 178977 AT 5 & B £reNIKOLA
Sdn Bha 7T 12578 B 2L BGMC Corporation Sdn Bhd7TIEFR G HitE + B 182 HERA L E] H B 52022F 9521 HHIEL
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As we step into 2024, | am honored to be the Chairman of BGMC International
Limited. This year marks a pivotal moment for both the Company and the
Malaysian construction industry, characterized by innovation, sustainability, and
resilience. Our collective commitment to these principles will define our path
forward and drive our success.

Malaysia’s Economy

Bank Negara Malaysia announced that the Malaysian economy expanded by
4.2% in the 1%t quarter of 2024, up from 2.9% in the 4t quarter of 2023, fuelled by
increased private spending and a positive shift in exports. This demonstrates the
country’s notable resilience and growth amidst global uncertainties. Anticipating
a gross domestic product ("GDP") growth rate of 4.5% for 2024, Malaysia is
steadily recovering from the COVID-19 pandemic’s effects. The primary factors
contributing to this growth are strong domestic demand, impressive export
performance, and substantial investments in infrastructure and technology.

The government's strategic efforts, including the Twelfth Malaysia Plan (2021-
2025), focus on sustainable development, economic diversification, and
technological innovation. These initiatives provide a strong foundation for
the construction industry to thrive and contribute significantly to the nation’s
economic progress.

Industry Overview

The Malaysian construction industry is projected to grow by 4.4% in real
terms in 2024, supported by rising foreign and domestic investments and the
advancement of numerous infrastructure and energy projects. Continued growth
will be driven by strong domestic demand, alongside improvements in inflation,
unemployment rates, and income levels. To jumpstart the recovery of the
construction industry, the economy will need several mega projects, which will
subsequently create multiplier effects throughout the economy. The construction
industry is expected to record an annual average growth rate of 5.7% between
2025 and 2028, through investment in leisure and hospitality infrastructure,
manufacturing facilities, public transportation expansions and renewable energy
projects.

Business Outlook and Prospect

The Group continues to implement various measures i.e. prudent cost control,
monetise low-performing assets to mitigate risks associated with financial, labour
cost and material price escalation in order to maintain financial and operations
stability of our businesses. Backed by the Group’s close monitoring, we will
continue to execute our strategy to ensure the sustainability and growth of the
Company. The Group will be actively sourcing for new business opportunities to
strengthen the recurring revenue stream.

Chairman’s Statement |
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Chairman’s Statement

ERHE

The future of the Malaysian construction industry is bright, with vast opportunities
for growth and development. However, we must remain agile and adaptable
to navigate the challenges that lie ahead. By fostering a culture of innovation,
sustainability, and excellence, we are well-positioned to lead the industry and
create lasting value for our stakeholders.

Acknowledgement

On behalf of the Board of Directors, | would also like to extend my sincere
appreciation to our financiers, business partners, shareholders and relevant
authorities for their continuous patience, support and co-operation throughout
our business journey and despite the challenges faced. The Board and the
management will continue to innovate, evolve and remain committed to
delivering value creation to our stakeholders.

Datuk Kamalul Arifin Bin Othman
Chairman and Independent Non-Executive Director

BGMC International Limited
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Management Discussion and Analysis

EREHREDH

Business Review ¥&EE

BGMC is a full-fledged, integrated solutions provider operating in two business B F|B A2 EERK R T =ZHER - RMEER
sectors. One of them is the Construction Services sector (comprising Buildingand 48152 4& - H— AZEREEH(BEFLREED
Structures segment, Energy Infrastructure segment, Mechanical and Electrical — #F - 88)REE DI - B LREFOHUAR T HRE
segment, and Earthworks and Infrastructure segment) which undertakes ”*M%W) FEABETHEBRLTNREERES
primarily construction service contracts not exceeding five years. The otheris the  #] o 53— AR & S HE M @848 - EELI20FEH
Concession and Maintenance sector which undertakes Public Private Partnership  AFLEE([PPP])& 4 °

("PPP") contracts with a duration of around 20 years.

Core Business Segment/Model What BGMC Does
BT 2, R BERERERES
Construction Building and Structures Focuses on construction of low-rise and high-rise residential and commercial
Services segment properties, factories, as well as government led infrastructure and facility projects.
SRS BT REHD & SPREERSEBEERPEDE - ITRAMBFETEEZKLRERBE
¥ o
Energy Infrastructure Has two previously independent businesses:
segment (@) design and construction of medium and high voltage power substations; and

(b) installation of medium and high voltage underground cabling systems. Is also
responsible for developing and constructing the utility scale solar power plant.

BEIREZE A R MIBSTAIE L ER

(@ RetMIBETEESEBEEEL &

(0) ﬁﬁiﬂPE&%@f@Tﬁﬁﬁ%% - AREBEERMERERREAISGLE

Mechanical and Electrical Focuses on bringing value-added engineering expertise to the installation
segment of mechanical and electrical components and equipment for buildings and

infrastructure, drawing on its all-round capabilities from design and planning to
installation of the mechanical and electrical facilities.

W N BT B STPRSEFREZNKERFRRENLRKEHEETREXNE -
HEMERENRETERBIAE RN 2T IIEE -

Concession and Build, Own and Operate A concession to build a solar power plant, and to generate and to sell such power

Maintenance ("BOO") model generated from the plant to national utility company for 21 years. The Group
had entered into agreements to dispose of interest in 95% ordinary shares in the
subsidiary which holds the solar power plant on 24 March 2022, the details of
which are set out in the circular of the Company dated 21 September 2022. The
completion of disposal has been announced on 26 April 2023.

FrRriQ s | 2% HEAREE —IBRRTRE R ERBEXGREER LIRS EREERHERTH
(IBOO HER BENTERXLAREAT] - BENEF - REBECA R HERERENBA

Fo5% L BRI RS - ZARIR202293 A4 B A L AIGRE3E R - AR
SENARE BB A2022F0 421 BRE Y - BEEREN2023F4H268E
FERK °

52024 EFERERBRLT 7
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Management Discussion and Analysis

ERENWED

Construction Services Sector

The Construction Services sector contributed RM116.5 million, or 99.5%, to the
consolidated revenue of the Group for the year ended 31 March 2024 (‘FY2024"
or “Year”), against RM107.5 million, or 97.6%, recorded for the financial year
ended 31 March 2023 ("‘FY2023").

During FY2024, the Construction Services sector has secured a new contract
with a fixed contract sum of RM540.6 million. As at 31 March 2024, we have an
outstanding order book of RM610.4 million which will keep the Group busy for
another 18 months. The Group’s major ongoing projects are as follows:

2RI E

BERISLAR AR E 202493 A31 B IEEE (12024
ME | REE WAL EESREEE 116588
M 995% » MAE2023F3A31H I HEE
(12023814 |) B A107.58 BME45197.6% °

202481 - BERBEFSCDES—HETANE
R AS406 8 BMERFIIE L) - R2024F3H318 -
HZMBI04ABBEMERHIRTKETE - AL AEE
RRFNAERATIEDRENT - AEBHARAIERE
HEWT :

Project Name and Description

HE BB REN

The Sky Seputeh: Construction of two 37-storey towers with 290 apartment
units, car parks and other facilities at Taman Seputeh, Wilayah Persekutuan,
Malaysia.

The Sky Seputeh : 7 5§ 2k 78 25 Taman Seputeh,
Wilayah Persekutuan &% M EE37 /8 0 RAE - B$E290
ERNTE - FHIGRHEMEBRE o

Bangsar 61: Construction of Earthworks, Basement and Associated Works for a
4-storey basement car park at Bangsar, KL, Malaysia.

=61 RERALTRIE DD A4EHEFEE
IR - HENIEETIE -

WAKL: Additional modifications and upgrades to the facade of an existing
25-storey hotel building on the Lot 1275, Seksyen 57, Jalan Raja Chulan, Wilayah

Persekutuan, in the City of Kuala Lumpur, Malaysia.

WAKL : R RPhar SR T AR RLE REKS7 @
127530 E% 38 75 1925 88 J& AAZ SN 37 T 89 BT his ek Fn
FH4 -

BGMC International Limited




Building and Structures Segment

As the leading segment of the Construction Services sector and the Group as
a whole with sizeable contracts on hand, Building and Structures contributed
RM115.0 million, or 98.2%, to the Group's consolidated revenue in FY2024,
compared to RM94.3 million, or 85.7% in FY2023.

During FY2024, this segment has secured a new project with a fixed contract
sum of RM540.6 million. The Group continues to switch its focus to (i) increase
the productivity and work done for the existing ongoing projects in order to
complete the ongoing projects soonest possible; and (i) preserving the Group’s
resources in procuring the suitable projects. Meanwhile, the Group’s operation
level and construction activities have further improved as a result of the
implementation of National Recovery Plan by the Government of Malaysia.

As at 31 March 2024, the Building and Structures segment had an outstanding
order book of RM610.4 million as compared to RM157.2 million as at 31 March
2023.

Other Segments

During FY2024, the Energy Infrastructure segment has not contributed any
revenue as compared with RM9.2 million or 8.4% of the consolidated revenue in
FY2023.

On the other hand, the Mechanical and Electrical segment has recorded a
revenue of RM1.5 million or 1.3% contribution to the consolidated revenue in
FY2024, as compared with RM3.9 million or 3.5% contribution to consolidated
revenue in FY2023.

Both the segments are running low in the remaining order book due to non-
procurement of new project during FY2024. Though the Group possesses
the track record of securing and completing these projects, the procurement
activities are nevertheless kept to a minimum due to the challenging market
conditions. The Group foresees the revenue contribution to be insignificant
going forward and has therefore re-allocated the resources to the Building and
Structures segment.

Management Discussion and Analysis

EEE WA |

EFREBREEREERIAEEEENHES
2 MARKEFHEEY - AAEER20248 FHER
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Management Discussion and Analysis

ERENWED

Concession and Maintenance Sector

BGMC completed disposal of its interest in April 2023 with respect to one PPP
contract, the Solar Power Purchase Agreement signed with Tenaga Nasional
Berhad (“TNB"), a sole power distributor for Peninsular Malaysia, which is
operated under BOO model.

BOO Model - Large Scale Solar Photovoltaic (“LSSPV”) Power Plant

This concession contract that the Group has entered into is a contract to build a
LSSPV power plant, to generate and to sell the power generated from the plant
to TNB. The plant has an output capacity of 30 megawatts alternate current and
is located at Kuala Muda, Kedah, Malaysia. The LSSPV power plant has managed
to procure the commercial operation date on 22 March 2022 and has since then
started to generate and sell the solar power to TNB even though the Group
has yet to accept the construction of the LSSPV power plant fully from the
Engineering, Procurement, Construction and Commissioning ("EPCC") contractor.
The full and final handover of the LSSPV power plant will only occur when
the Group is satisfied with the completion of the defective work by the EPCC
contractor. During FY2024, the BOO business has a revenue of RM0.2 million as
compared to RM5.1 million in FY2023. The reduction is due to the disposal of
BGMC Bras Power Sdn. Bhd. (‘BGMC Bras Power”) on 26 April 2023.

The Group has however entered into agreements on 24 March 2022 for the
proposed disposal of interest in 95% ordinary shares of BGMC Bras Power, which
the proposal was approved in the extraordinary general meeting (‘EGM") of
the Company held on 7 October 2022. The completion of the disposal was
subsequently achieved on 26 April 2023. For details, please refer to the circular
of the Company dated 21 September 2022 and the announcements of the
Company dated 27 June 2022 and 26 April 2023.

As disclosed in the circular of the Company dated 21 September 2022, the
main reasons for the Group to dispose the interest in 95% ordinary shares of
BGMC Bras Power is to allow the Group (i) to settle the disputes existed with the
previous financing partners; (i) to avoid investing additional funds required for
the completion of the project; (iii) to recoup the investments made and to re-use
it for other purpose. The proposed disposal was completed on 26 April 2023 and
the Group has recognised a gain on disposal of RM10.1 million in FY2024.

Notwithstanding the disposal of this LSSPV power plant project, the Group will,
nevertheless, invest more resources to procure a new project that resembles the
features of this sector. As the main reason for the disposal of BGMC Bras Power
is not to quit the business but for those reasons listed above, the Group believes
that it will have more experience and knowledge to build a model that suits the
Group better going forward.

BGMC International Limited
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Financial Review
Revenue

The Group recorded a total revenue of RM117.1 million in FY2024 as compared
to RM110.1 million in FY2023. The increase in revenue is due to the Group having
secured a new project with a fixed contract sum of RM540.6 million.

Gross (Loss)/Profit

The Group recorded a total gross loss of RM7.3 million in FY2024 as compared
to a gross profit of RM4.3 million in FY2023. The deterioration of gross profit and
gross profit margin was due to an increase in raw materials price as well as an
increase in construction costs in order to expedite the completion of a major
Building and Structure project.

(Loss)/Profit Attributable to Owners of the Company

The Group recorded a net loss attributable to owners of the Company of
approximately RM1.2 million in FY2024, as compared with the net profit of
approximately RM11.9 million attributable to the owners of the Company in
FY2023. The deterioration in net profit for FY2024 was mainly attributable to,
among others, (i) deterioration of gross profit as mentioned above; (i) increase
in legal and professional fees; and (iii) reversal of a provision for performance
bond was recorded in FY2023 but no such reversal of provision was recorded in
FY2024.

Other Income
Other income increased from RM1.2 million recorded in FY2023 to RM5.8 million

in FY2024 mainly due to written back of goods and services tax payable which
amounted to RM4.2 million.

Management Discussion and Analysis 1
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Management Discussion and Analysis

ERENWED

Administrative and Other Expenses

Administrative and other expenses increased from RM15.7 million in FY2023
to RM17.2 million in FY2024. The increase is mainly due to the Group having
incurred additional legal and professional fees for the project.

Finance Cost

Finance costs for FY2024 were RM1.6 million as compared to RM1.1 million in
FY2023 due to increase in redeemable secured loan stocks interest expenses.

Income Tax Expenses

The Group recorded income tax credit of RM0.3 million in FY2024 as compared to
income tax expenses of RM0.5 million recorded in FY2023 due to overprovision
of income tax expenses.

Liquidity, Financial Resources and Capital Structure

Net gearing ratio of the Group (calculated by dividing the net debts by equity
attributable to owners of the Company) decreased substantially from 0.28 times
in FY2023 to a negative ratio of 0.24 times due to settlement of advances in
FY2024.

Cash and bank balances (including fixed deposits) stood at RM37.0 million
as at 31 March 2024 as compared with RM29.9 million as at 31 March 2023,
representing an increase of RM7.1 million.

Net Current Assets

Net current assets of the Group stood at RM19.1 million as at 31 March 2024, as
compared with RM107.8 million as at 31 March 2023 mainly due to asset classified
as held for sale of RM213.9 million was recorded in FY2023 while no such asset
was recorded in FY2024 after completion of disposal of BGMC Bras Power.

For the going concern analysis, please refer to Note 3(b) to the consolidated
financial statements, “Basis of Preparation of the Consolidated Financial
Statements”.

BGMC International Limited

TR HEMBX

TR M EMFET H20230 F/1578 BT EFRNE
2048 FRN72BEME I o ZIEIEBHRAEE
MEBBEEEEIEIEREEERR -

BB R A

2024BH E BB AN A6 A BT - 2023814
B BABMNEE  RERAELOERFEEREEF
BRI -

FriSBiBAx

MR BEBEEMERAX - REBR20248 F815
FISIRIER03BEMNER - MRN2023MFEEHE
HFIZ0SEBMER °

RBES UHREFRRERER

AEBERNFEEEBLR(RESFER ARG
B AR E ) BH20230 028 E RIE N IEE
80247 - THEPR20248F F45E BAFRFTE ©

R2024F3A31H » e RIBTESK(BRETEHER)
B370AEMEE - 8202353 A31HK209A M
BNy B EBME R -

202453 A318 - AEBEMREEEFERI0A
EMER - MR2023F3A83188IA1078EBME
B X ZRR203HFHREIEAFELENEE
2139F EME - MAETTAHEBGMC Bras Powerf&
FR20248F FF I BEF(G A S EE ©

BRRELENDNT - F2HEAMERERM D)
PR SRE M SRR RBEE] -



Treasury Policies

The Group's financing and treasury activities are centrally managed and
controlled at the corporate level. Bank borrowings of the Group are all
denominated in RM and on a floating - rate basis. It is the Group's policy not to
enter into derivative transactions for speculative purposes.

Capital Expenditure

Capital expenditure mainly consisted of procurement of construction machinery
and computer equipment, which was funded by hire purchase and internally
generated funds. The Group has acquired computer equipment of RM0.02 million
in FY2024.

Foreign Exchange Exposure

The functional currency of BGMC's operation, assets and liabilities is denominated
in RM. Therefore, the Company is not exposed to significant foreign exchange
risk and has not employed any financial instrument for hedging, except for Hong
Kong Dollar denominated bank balances which is not material to the Group as a
whole.

Significant Investment Hold
The Group did not hold any other significant investment during FY2024.

Material Acquisitions and Disposals of Subsidiaries, Associates and
Joint Ventures

Save as disclosed in Note 15 to the consolidated financial statements, the Group
did not have any material acquisitions and disposals of subsidiaries, associates
and joint ventures during FY2024.

Employees and Remuneration Policies

As at 31 March 2024, the Group has 99 employees as compared to 107 as at 31
March 2023. Total staff costs incurred in FY2024 were RM11.0 million as compared
to RM10.6 million recorded in FY2023. The Group has taken immediate actions to
review and reorganize the workforce required to run the operation and projects
more efficiently.

Management Discussion and Analysis
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Management Discussion and Analysis

ERENWED

Remuneration is determined by reference to prevailing market terms and in
accordance with the performance, qualification and experience of each individual
employee. Periodic in-house training is provided to enhance the knowledge of
the workforce. Meanwhile, external training programs conducted by qualified
personnel are also attended by employees to enhance their skills set and working

experience.

The Group has adopted a share option scheme (“Share Option Scheme”) which
became effective on 9 August 2017 (“Listing Date”), being the date of listing
of the shares of the Company (“Shares”) on the Stock Exchange, to enable the
Board to grant share options to eligible participants giving them an opportunity
to have a personal stake in the Company. As at the date of this annual report,
there was no outstanding share option granted under the Share Option Scheme.

Contingent Liabilities

Details of the Group’s contingent liabilities up to the date of this annual report
are set out in Note 38 to the consolidated financial statements.

Future Prospects

Despite facing challenges in the construction sector, BGMC remains optimistic
about the future and is strategically positioned to leverage emerging
opportunities. Our comprehensive approach to overcoming current obstacles
and focusing on sustainable growth, industrialised building system, and
community engagement will drive our success.

The construction industry in Malaysia plays a pivotal role in the nation's
economic development, contributing significantly to gross domestic product
and employment. The sector is characterized by diverse segments including
residential, non-residential, and infrastructure projects. The Malaysian
government has introduced several economic initiatives, such as the National
Energy Transition Roadmap (“NETR") and the New Industrial Master Plan ("NIMP”)
2030, which have provided a robust pipeline of opportunities for the construction
industry. However, the sector is also experiencing challenges such as fluctuating
material costs, labour shortages and regulatory changes.

BGMC International Limited
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We are dedicated to expanding our project portfolio with a focus on
environmental sustainability. This includes implementing eco-friendly building
materials in our construction processes. Our commitment to sustainability will not
only reduce our carbon footprint but also align with global trends and regulatory
requirements, ensuring long-term viability and competitiveness. Additionally, we
are exploring opportunities in renewable energy projects, including solar and
biomass energy installations, to diversify our portfolio and contribute to a greener
future.

We will continue to prioritize training programs for our team. By equipping our
workforce with the necessary skills to meet modern construction challenges,
we aim to ensure that BGMC remains competitive in the industry. Our focus on
workforce development will help drive innovation, productivity, and excellence
in project execution.

The construction industry is facing headwinds from narrowing margins due to
the uncertainty of building material prices, rising finance costs, and a shortage of
skilled workers. By staying agile and adaptable, we will navigate these challenges
and identify new opportunities for growth. Our proactive approach to market
conditions will enable us to sustain our construction segment and capitalize on
emerging trends.

The Malaysian construction industry is expected to recover gradually, supported
by government initiatives and private sector investments in infrastructure,
residential, and commercial projects. BGMC is well-positioned to capitalize on
these opportunities through our strategic focus on sustainability, innovation,
community engagement, safety, quality, strategic project acquisition, and
workforce development.

In conclusion, BGMC is well-equipped to overcome current challenges and
capitalize on future opportunities. Our strategic focus on sustainability,
innovation, community engagement, safety, quality, strategic project acquisition,
and workforce development will drive our growth and success in the coming
years. We remain committed to delivering high-quality results and upholding our
reputation for excellence in the construction industry.

Management Discussion and Analysis
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Directors and Senior Management

ESERSREEE

Directors
Dato’ Teh Kok Lee, Executive Director and Chief Executive Officer

Dato’ Teh Kok Lee ("Dato’” Michael Teh"), aged 41, was appointed as a Director
on 18 November 2016 and is now the Chief Executive Officer and an Executive
Director. He is also a member of each of the Nomination Committee and Risk
Committee of the Board. Dato’ Michael Teh is currently the chief executive
officer and a director of BGMC Corporation Sdn. Bhd. (‘BGMC Corporation”),
an indirectly wholly-owned subsidiary of the Company. He is also a director of all
subsidiaries of the Company. He is primarily responsible for overall management,
corporate development and strategic planning of the Group. He graduated from
the University of the West of England, Bristol in England with a Bachelor's degree
in Law in July 2006. Dato’ Michael Teh is a nephew of Tan Sri Dato’ Sri Goh Ming
Choon (who resigned as the Chairman and an Executive Director on 7 October
2020), a controlling shareholder of the Company. In addition, he is a director of
Seeva International Limited which holds about 19.1% of the issued Shares in the
Company.

Dato’ Michael Teh has over 17 years of experience in the construction field.
Prior to his joining of BGMC Corporation as its project director in April 2011, he
joined B&G Concept Property Sdn. Bhd., a housing and commercial property
development company in Malaysia, in September 2006, as a personal assistant
to the managing director for about five years. He was responsible for providing
guidance on contract and commercial practices and procedures to the managing
director, project managers or other operational staff.

BGMC International Limited
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Datuk Kamalul Arifin Bin Othman, /ndependent Non-executive Director
and Chairman

Datuk Kamalul Arifin Bin Othman (“Datuk Kamalul Arifin"), aged 64, was
appointed as an independent non-executive director (“INED”) and Chairman on
7 October 2020. He is the chairman of the Remuneration Committee of the Board
and a member of each of the Audit Committee, Nomination Committee and Risk
Committee of the Board. He is primarily responsible for supervising and providing
independent advice to the Board.

Datuk Kamalul Arifin has years of experience in the real estate sector, including
but not limited to property valuation, property investment and property
management. Datuk Kamalul Arifin was appointed by the Malaysian Government
as the Group Managing Director and Chief Executive Officer of Pelaburan
Hartanah Berhad from 2006 to 2018. Datuk Kamalul Arifin is currently an INED of
Sentral REIT, a real estate investment trust ("REIT") listed on Bursa Malaysia under
the stock name SENTRAL.

Datuk Kamalul Arifin obtained his Bachelor of Estate Management from Universiti
Teknologi MARA and his Master of Business Administration from Ohio University
in the United States of America. Datuk Kamalul Arifin is a fellow of the Royal
Institution of Chartered Surveyors, United Kingdom, the Royal Institution of
Surveyors Malaysia, and the Malaysian Institute of Property and Facility Managers.
He is also a registered property manager with the Board of Valuers, Appraisers,
Estate Agents and Property Managers.

Kua Choh Leang, Independent Non-executive Director

Kua Choh Leang (“Mr. Kua"), aged 60, was appointed as an INED on 3 July 2020.
He is the chairman of the Audit Committee and Nomination Committee of the
Board. He is also a member of each of the Remuneration Committee and Risk
Committee of the Board. He is primarily responsible for supervising and providing
independent advice to the Board. His experience as auditor will add to the
Board's expertise in the areas of performance, risk management and reporting.

Mr. Kua obtained his Malaysian Higher School Certificate from Tarc College in
1983. Mr. Kua has over 35 years' experience in auditing and business advisory. Mr.
Kua held various positions with Ernst & Young since 10 December 1984 up to 30
September 2019, where his last positions were executive director since January
2005 up to December 2008, and partner since January 2009 up to September
2019.

Mr. Kua was a member of the Malaysian Institute of Certified Public Accountants
and Malaysian Institute of Accountants since 1991 and 1993, respectively, up to
present.

Mr. Kua has been appointed as an INED of KESM Industries Berhad, a company
listed on Bursa Malaysia (Stock Code: 9334), since 1 May 2023.

Directors and Senior Management
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Directors and Senior Management
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Datuk Kang Hua Keong, Independent Non-executive Director

Datuk Kang Hua Keong ("“Datuk Kang"), aged 64, was appointed as an INED
on 24 June 2022. He is the chairman of the Risk Committee of the Board. He is
also a member of each of the Audit Committee, Nomination Committee and
Remuneration Committee of the Board.

Datuk Kang has been engaged in the information technology industry involving
in hardware manufacturing, distribution and retail including software business,
e-commerce and international trade business since 1985. Datuk Kang graduated
from the National Taiwan Ocean University (formerly known as National
Taiwan College of Marine Science and Technology) with a bachelor’s degree in
engineering.

Datuk Kang is currently the chairman of Danong Group, a council member of
the National Employment Council, Prime Minister's Office of Malaysia, a council
member of the National Recovery Council, Prime Minister's Office of Malaysia,
managing director and chief executive officer of SMB Connection Sdn. Bhd.
(former publisher of SME Connect magazine for small and medium-sized
enterprise community), a director of SMB Solutions Management Sdn. Bhd.. Datuk
Kang was a former director of Asia Media Group Berhad, a company incorporated
in Malaysia, the shares of which are listed on Bursa Malaysia (stock code: 0159).

Senior Management
Dato’ Michael Teh, Executive Director and Chief Executive Officer, 41 years old

Dato’ Michael Teh is primarily responsible for supervising and overseeing the
overall business of the Group. Please refer to the paragraph headed “Directors” in
this section above for his biography.

Chiang Wai Lam, Project Director, 45 years old

Chiang Wai Lam is a Project Director of the Group and BGMC Corporation. He is
also a director of certain subsidiaries of the Company, primarily responsible for
supervising and overseeing the construction projects of the Group. He graduated
from the University of Sheffield Hallam, England with a Bachelor’s degree in
Building Construction Management in September 2002. He has around 17 years
of experience in the construction field. Prior to joining BGMC Corporation as
a project manager in April 2011, he held the position of quantity surveyor at
Modular Construction, a construction company in Malaysia, from October 2002 to
July 2007, where he was responsible for cost estimation and contract documents.
In October 2007, he joined B&G Concept Property Sdn. Bhd., a construction
company in Malaysia, as a senior quantity surveyor/cost planner for 3 years. He
was responsible for contract documents, cost estimation and cost planning.

BGMC International Limited
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Ee Kian Yiaw, Project Director, 47 years old

Ee Kian Yiaw is currently a Project Director of the Group and BGMC Corporation.
He is also a director of certain subsidiaries of the Company, primarily responsible
for supervising and overseeing the construction projects and energy
infrastructure projects of the Group. He graduated from the University of
Hertfordshire in England with a Bachelor's degree in Engineering in June 2000.
He has over 22 years of experience in the construction field. Prior to his joining
BGMC Corporation in April 2011, Ee Kian Yiaw joined Mie Industrial Sdn. Bhd., a
construction company in Malaysia, in November 2000 as a trainee engineer and
was subsequently promoted to project engineer. He was responsible for planning
and implementing construction projects. In February 2004, Ee Kian Yiaw joined
Best Ventures Sdn. Bhd. as a project engineer for 7 years. He was responsible for
supervising and monitoring the construction projects.

Joan Ong May Ean, Chief Financial Officer, 41 years old

Joan Ong May Ean is a Chief Financial Officer of the Group and BGMC Corporation.
She is also a director of certain subsidiaries of the Company, primarily responsible
for supervising and overseeing the overall financial management of the Group.
She graduated from Swinburne University of Technology, Australia with a
Bachelor of Business in Accounting in December 2005 and obtained her Master
of Business Administration from University of Wollongong, Australia in July 2016.
Joan Ong May Ean is a fellow member of The Institute of Chartered Accountants
in England and Wales (“ICAEW") and she is a member of the Malaysian Institute
of Accountants ("MIA") since December 2014.

Joan Ong May Ean had over 4.5 years' experience in auditing field with Deloitte
KassimChan Sdn. Bhd.. She has over 8 years of experience in the account and
finance field. Prior to her joining BGMC Corporation as the Chief Financial Officer,
she joined Sime Darby Global Services Centre Sdn. Bhd. as team lead, Market
Research and Strategy Assistant manager with Sime Darby Bhd — Global Trading
and Marketing, and was the Head of Finance of EFCO Malaysia Sdn. Bhd..

Yong Set Sen, Project Director, 52 years old

Yong Set Sen is a Project Director of the Group and BGMC Corporation, primarily
responsible for supervising and overseeing the construction projects of the
Group. He graduated from the University of Greenwich, England with a Master of
Science in Construction Management and Economics in April 2003. He has over
28 years of experience in the construction field. Before joining BGMC Corporation
in October 2017, Yong Set Sen dedicated approximately 21 years to Multi-Builders
Sdn. Bhd,, a construction company in Malaysia. During his tenure at Multi-Builders
Sdn. Bhd., he held the position of contracts administrator and subsequently
promoted to Project Director. He was responsible for managing various projects,
overseeing contract management, and coordinating with stakeholders to achieve
project goals.

Directors and Senior Management
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1. About this Report

20 ANNUAL REPORT 2024

This environmental, social and governance ("ESG") report is prepared in
accordance with the “Comply or explain” provisions of the ESG reporting
guide ("Guide”) as set out in Appendix C2 to the Rules Governing the
Listing of Securities (“Listing Rules”) on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”). Environmental key performance indicators
("KPIs") were calculated and presented in the form of intensities, where
the amount calculated is divided by either the total construction floor area
("CFA") or the office area that contributes to the KPI. Social KPIs, on the
other hand, were calculated using the relevant universal formula.

This report presents the environmental and social performance of BGMC
International Limited ("Company”) and its subsidiaries (collectively “Group”
or "BGMC") for the financial year ended 31 March 2024 (“Year").

During the Year, all of the Group's operations were located in Malaysia,
hence the relevant laws and regulations mentioned in this report are those
legislated in Malaysia.

Sustainability Management Objectives, Strategy
and Approach

The Group aims to instill the ESG concepts in its business and growth and
to continuously improve its performance in each relevant subject area of
the Guide. It does this by adopting ESG objectives, policies and procedures,
allocating good resources for ESG, embedding ESG objectives into the
Company's Qube System, and creating an ESG identify for the Group.

2.1. Adopting ESG Objectives, Policies and Procedures

The Group has adopted the following ESG objectives:

To ensure the company’s operations are environmentally
sustainable.

ii. ~ Toensure the company's operations are socially sustainable.

ii.  To ensure the company's operations adhere to good corporate
governance practices.

BGMC International Limited
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2.2.

2.3.

Environmental, Social and Governance Report

The Group has in place the following set of policies and procedures
aimed at achieving the above ESG objectives.

Waste Reduction Policy
ii.  Emission Reduction Policy
iii.  Personal Data Protection Policy
iv.  Intellectual Property Protection Policy
v.  Anti-Bribery and Anti-Corruption Policy
vi.  Policy against Child Labour and Forced Labour
vii.  Set of procedures on workplace environment, safety and health
viii. ~ Set of procedures on quality management
ix.  Set of corporate governance policies
Policies and procedures above mentioned explained in this report
under their respective related ESG aspects. The Group’s Corporate
Governance policies are described separately in the Group’s Corporate
Governance Report.
Allocating Good Resources for ESG
The Company's board of directors ("Board”) has overall responsibility
for the Group's ESG strategy and reporting. In line with the Corporate
Governance Code in Appendix C1 of the Listing Rules of the Stock
Exchange, the Board is responsible for evaluating and determining the
Group's ESG-related risks and ensuring that appropriate and effective
ESG risk management and internal control systems are in place.
Embedding ESG into the Qube System
The Group has a proprietary system called the Qube System 2.0. There
are eight elements in the Qube System 2.0 that drive the everyday
efficiencies that stack up as quality, time and cost advantages for the

Company'’s stakeholders. Two of the eight elements are in line with
the Group's emphasis on ESG. They are:

a)  “Sustainability” - Conducting business responsibly in the
environments, economies and communities the Group operates
in for the benefit of today’s and future generations.

b) “Governance’ - Balancing the interests of all stakeholders to
operate with accountability, fairness and integrity.

2.2

2.3
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2.4. Creating an ESG Identity

To garner greater awareness and unite all stakeholders towards
achieving ESG objectives, the Group has adopted a stand called “Better
Together” — a movement that creates an identity for the collaborative
nature of its ESG activities. Under the “Better Together” movement, the
Group has the following three specific mottos:

(@) “Sustaining Together’ — The Group uses this motto to promote
environmental sustainability. It is associated with initiatives to
reduce emissions of air pollutants and greenhouse gases, as well
as to reduce hazardous and non-hazardous wastes.

(b) “Prospering Together’ — The Group uses this motto to
promote social and economic sustainability. It is associated
with efforts in balancing the interests of all stakeholders and
operating with accountability, fairness and integrity.

(c) “Caring Together” — The Group uses this motto to promote
community investments as part of social sustainability. It
is associated with initiatives such as supporting charities,
community sponsorships, and employee welfares.

PROSPERING
TQETHER

SUSTAINING

3. Stakeholder Engagement

The Group recognises that the expectation and feedback from its
stakeholders are vital to the sustainable development of the Group. An
effective communication with stakeholders is maintained through daily
operations, such as regular meeting, corporate website, written/electronic
correspondence, training etc,, to develop open and honest relationships
with stakeholders. Key stakeholders of the Group include government,
shareholders/investors, customers, suppliers, subcontractors, industry
players, employees and community.

We engage with all stakeholder groups regularly through a structured
mechanism. An effective communication with stakeholders is maintained
through daily operations, such as regular meeting, corporate website,
written/electronic correspondence, training etc., to develop open and
honest relationships with stakeholders.

While senior management is primarily consulted during the preparation of

this statement, its contents are aligned with stakeholder interests whenever
possible.

BGMC International Limited
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Identifying key stakeholder groups helps us gauge the actual or potential
impacts our business has on them and vice versa. Key stakeholders of the
Group include government, shareholders/investors, customers, suppliers,

subcontractors, industry players, employees and community.

Materiality Assessment

The Group has assessed the materiality of each ESG subject area, aspect and
KPI listed in the Guide. As a result, some KPIs under the Guide’s “comply or
explain” provisions have been determined to be immaterial to the Group's
business and hence are not measured and disclosed in this report. They are

explained in Figure 1.

Environmental, Social and Governance Report
RIE - HERERBRE

FETE = 2 M a0 BE AR B BN R PIRT IS 7%
B fINERRKEEZE  R2IFA - AEE
MEEMBAE T BERN - RRREE
BP - HfUER  HER - 7X28E BTN
A e

4, EEMIE

REEHSIRELE S BN E —EESGHRE - B
EAMKPIMEEZMEETT TRHE - BRE - A%RE
IR LKPIFEFE | 0 NBTRLBRRE IR T
WHE RBHARENEBZERM - FIR
BETAEARBBREARET (SEBRIF
E—HERE)

Aspect or Component under the “comply or

KPI No. explain” provisions that is not reported Why it is not reported

BEZKPIFS: [TEFRER ER T RK2HBHHD REHER

Al1.1 Emission data from gaseous fuel The Group uses a very insignificant amount of gaseous fuel.
consumption.

REBIAEHE AR B BE I BUE - REBEFEAETELENREE -

A12 Hydrofluorocarbons (‘HFC”) and The head offices of the Group use a centralized chilled-water
perfluorocarbons ("“PFC") emissions from air-conditioning system that does not require HFC or PFC as
refrigeration/air-conditioning. refrigerants. Other locations use very insignificant amount of

refrigerant.

22/ ERZFHEEMCI(THFC)A AEBABHAZRANZHRALENLAKERARS - W8
K@ (TPFC)HERL - BEAHFCPFCRESH - Efbih B BIEAIEE L ENE

2P -

Greenhouse gases ("GHG") removals from The Group does not plant any trees in the Year.
newly planted trees.

EEE AR R ERE(IGHG]) ° REBNAFE L EREA o

Indirect emissions from purchased gas. The Group uses a very insignificant amount of purchased gas.

SN SR RS B R HE R o REBEEAIFETIENINERE -

Other indirect emissions from electricity used ~ The amount of sewage produced from the Group's operations is
for processing sewage by government very insignificant, as most of the fresh water used by the Group
departments. goes into the public drainage system.

BUTEBPIE A ERLRIBS/KBIEFES  AREERBKMELN /KN ERMTEMY - MASEAE
B B PR BERR FAEVB R BB MR EHE R A HHK R AR -

A2.5 Total packaging material used for finished The completed works of the Group do not require packaging.
products per unit produced. Although the Group sometimes protect the finished parts with

materials such as paper, plastic, and plywood, these are usually
salvaged from construction wastes.

BHE—(AKRmERNBBEME AEBETINEBERERREME - MEREEBRHRS(E

FA— e RER - A0SR - BRAMB AR - WRHRER
BEEERER o
B5.1 Number of suppliers by geographical region.  The Group uses most of the localized suppliers for its project

iR B MEEREE -

materials and services.

AREBBLE AR KRB IR B WF RARTG(E A AL RS
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Aspect or
KPI No.
B E SKPIF 55

Component under the “comply or
explain” provisions that is not reported

[FETHER R T R 2RO

Why it is not reported
REHFRHE

B5.2

Description of practices relating to engaging
suppliers, number of suppliers where the
practices are being implemented, and how
they are implemented and monitored.

BEAERERRIZNMERRL - 2 &7
o R ER AR - R an(ar RS
BITUANMEE -

All suppliers and subcontractors are required to undergo a stringent
selection process to ensure their products and services met
our requirements concerning quality, price, delivery, terms of
payment, and health and safety.
FBEHER LD BRAKBERNEGERF - BREER IR
BRARMNEE - B I IREFARBERZ 2T
EHER -

B5.3

Description of practices used to identify
environmental and social risks along
the supply chain, and how they are
implemented and monitored.

et B R e S (R B 1 3R 3R Sodt
2RERAER - LA RAEERITRERS
A e

B54

Description of practices used to promote
environmentally preferable products and
services when selecting suppliers, and how
they are implemented and monitored.

B BRE R BRI R (R 2 BRRER KR
IRAGEVER - A RABBINIT R B =TT
A e

The Group uses the motto of “Sustaining Together” to promote
environmental sustainability. Hence, we strive to engage
suppliers and subcontractors, who incorporate the consideration
of environmental and social risks into their supply chain
management, with responsible acts to society as defined in item
6.5. Aspect B5: Supply Chain Management.

REBUAMEFKERR IRRT @ RERFEAHEER -
It BB RZESRE RS RRMAHREREE - I
TEH6SITEPMAE ST @B EENTHNHER KD 2R -
JEMEBS : HAEHETE o

B6

Information on policies and compliance with
relevant laws and regulations that have a
significant impact on the issuer relating to
advertising and labelling.

HREESENERE - ZYETFTE %
TABBREZENBERERIANETE
BAHDER AR

The Group does not advertise or label its products or services.

AEBREHERIRGETEESEURRH -

B6.1

Percentage of total products sold or shipped
subject to recalls for safety and health
reasons.

He 2 EERNREMmEE B EHsk
EELEMGRERBENEDT

Disclosure on the number of products sold or shipped subject to
recalls for safety and health reasons was not applicable due to
the Group’s business nature.

Rz REERNOREAMEEENEEHIEELERNEER
BREAEENEBREE ML NEA -
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Aspect or Component under the “comply or
KPI No. explain” provisions that is not reported Why it is not reported

BENKPIFS [ FETHERE WRRT R HRAID REHFRE

B6.2 Number of products and service related The Group reqularly controls and monitors the proves of each

complaints received and how they are project in order to ensure that it delivers high-quality services

dealt with. and sustainable projects to our customers by our Quality, Health
> O Y N
Pz R O 2 o e BRAS AR AR B A DA S B and Safety team as defined in item 6.6. Aspect B6: Product

BAR - Responsibility.
B6.4 Description of quality assurance process and ARG EE AR I B AR E I A R - MR BMME R -
recall procedures. BERE 2 EH RSS2t B R B E R R AT
U B REBIZIA R BB OM - BA o EEBS - ERAE -
B3.2 Resources contributed (e.g. money or time) to  The Group encourages staff to actively participate in charitable
the focus area. activities. See disclosure defined in item 7.1. Aspect B8:

Community Investment.

HBEIME TR AER (NS & AEE R R THRB2EEZEE - F2H7 RRENH

M) - [EmEB8 : HLRKRE -
Figure 1: Unreported KPIs under the “Comply or Explain” Provisions of the Guide and Their B :  EIESI B T E TR RE R R E w2 e
Explanations KPILA R #6 G 7
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5. Sustaining Together: Environmental Aspects 5. BFKERE  RREE
5.1. Aspect A1: Emissions BEA1 : B
Policies and Targets BREBE
The Group has an emission reduction policy to reduce the emission AREBE —ERDBERDBEER  LURD
of air pollutants and GHG. The policy includes incorporating greener ZERT LAY FGHGHERR « ZIBRBIE T
options into the maintaining efficient vehicles and machinery; MRS E R B2 A = R MBS (R DA hN
conscious use of air-conditioning, electricity and paper; and setting up IRRAGETE  AEMEFERZTH - MK
rainwater harvesting systems at project sites. 3R RIEIEH BBV RKEE RS
The Group also has a waste reduction policy to reduce its hazardous AEBHE —ERMPBEZMABER - ful
and non-hazardous wastes. The policy includes reducing the spillage TR BEEANEEREZYHIRR o
of hazardous waste by using methods like dip trays and bund walls, R BIE T R RRKERMEREE AR
reducing the use of hazardous substances by exploring alternatives, VEERZEYRER  BOERAEEDE
as well as reducing, reusing, and recycling products that result in non- WERERD - AKRRED - ERAME WD
hazardous wastes. é?%i,m%}iﬁii‘@ﬁ'ﬂ%ﬁ: °
Laws and Regulations SEERBGRR
Emission of air pollutants and handling of hazardous and non- ERERTEVBERANE E AR mERE
hazardous wastes are governed by the Environmental Quality Act EYRRIE RSB AEE KT E’]%Xﬁ
1974 of Malaysia and amendments, with which the Group complies. 1974 FIRIBRE LN EEBETARER
Air Pollutants ZERIEEY
In accordance with the Environmental KPI Guide, air pollutants refer to RIFIRIBKPIFES| - ERSAYIENERE
nitrogen oxides ("NOx’), sulphur oxides (“SOx’), and particulate matter £ (TNOL]) ~ FREAE Y ([SO.]) LA K REHI
(“PM"). The main sources of air pollutants in the Group's operations YI(TPM]) - AEBEBEENTERS
are construction machinery and motor vehicles used. Figure 2 below 2 EZRE N TIREFIRIEA RSN S
shows the amounts and intensities of air pollutants emitted by the A - UTBR2ETRAEENRAEEH
Group's operations during the Year. EBFEENZERGAYENEMNAE -
KPI Results
for the Year
KPI Description KPIZ% 85 REFEEKPIZR
Amount of air pollutants RS E 1.192 tonnes
1.192Mf
Amount of air pollutants per CFA CFAREIZE RS2V E 2.573 grammes/m?
2.573% /F 5K
Figure 2:  Air Pollutants Emitted by the Group’s Operations for the Year B2 KEBERKEEZ S ZEFS RS
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GHG

In accordance with the Environmental KPI Guide, GHG emissions refer
to the sum of carbon dioxide (“C0O2") emission and the CO, equivalent
emissions of methane (“CH4") and nitrous oxide (“N20"). GHG

emissions are categorized into direct emissions and indirect emissions.

The main sources of direct emission of GHG in the Group's operations
are motor vehicles used for employee commuting and transporting
goods, as well as machinery and power generators for construction
activities. The main sources of indirect emission of GHG in the Group's
operations are the use of purchased electricity and paper waste
disposed at landfills.

Figure 3 below shows the amounts and intensities of GHG emitted by
the Group's operations for the Year.

R HEgRERKRS

GHG

RIBIRIBKPIFES| - GHGEVEERIERI R — &
1EaR(TCo DHEME - Fh([CH)F&IL
TR(TNO0 D HEERCOM PR EN LR
GHGEYBE PR AT LA 20 7% B 4 HF RO ) 352 B
i

REBEBEENGHCEEFMEZR
BB THBHMNEREYIATE RN
BE - AMETESERNEMRMEE
1 o AR SR B A5 P EE AR FUGHG IR BEIX
AXTEREMNMERABESN REREHE
& H) AR REZEY)

AR B R3BRAEB AR EE AT
EAMGHGEEE FIEE -

KPI Results

for the Year

KPI Description KPIZEA REEKPIZER

Direct GHG emissions due to mobile and stationary B ENFNE LB A T E B B8 599.427 tonnes

combustion (motor vehicles, machinery and power GHGHERR(4B) & - H R B A RS 599.427 1
generators) )

Indirect GHG emissions due to consumption of I GHGEEM (A ATEE /) 1,345.003 tonnes

purchased electricity 1,345.003

Other indirect GHG emissions due to paper waste EEZEEHHERNAABEEM SR A 6.848 tonnes

disposed at landfills R GHGHERR 6.848M

Total GHG emissions GHGHI A E 1,951.278 tonnes

1,951.278M

Total GHG emissions per CFA CFARKIGHGHE A & 0.0042 tonnes/m?*

0.0042M S 75 3K

(4.2 kg/m?)

(42F % FFHXK)

Figure 3:  GHG Emitted by the Group’s Operations for the Year

B3 AFEE R ARF R AR ETHELAIGHG

EI3R 2024
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Hazardous Wastes

Hazardous wastes from the Group's operations are mainly unwanted
hazardous substances includes diesel oil, lubricants, paints, and
coating, contaminated soil due to spillage, empty drums or containers
previously contained hazardous substances. Figure 4 below shows the
amounts and intensities of hazardous wastes produced by the Group's
operations for the Year.

KPI Description KPIF% BB

BEERY

AEEXGELNEEEZENEIREN
EEENEEME (SRR - HEL
HARRZRE) - BEURM X580 L% -
RRERBEAEMENZRADS - LT
BR4ABRARERAFEENXBAEE
MEEERMHEMAE

KPI Results
for the Year

REEKPIGR

Hazardous Wastes Produced by Project Sites

Hazardous Wastes Produced by Project Sites per CFA

CFARNTEIE B THIFTE A
BEEZEY

EIRE THFTEAMNEEEEY 0.600 tonnes

0.6000

0.00000129 tonnes/m?2
0.00000129M8 ¢ 5 3K
(1.29 g/m?)

(1.29% 75 3K)

Figure4:  Hazardous Wastes Produced by the Group’s Operations for the Year

Non-Hazardous Wastes

Non-hazardous wastes from the Group's operations include all other
domestic and construction wastes like paper, plastics, wood, and
metal. Figure 5 below shows the amounts and intensities of non-
hazardous wastes produced by the Group’s operations for the Year.

A

KPI Description KPI% A

B4 . FEBRAFRREEIELNEZRE
Y

AEBEGHELNEERZMEIEME
HitREMTIRERY) - AR - 2%
AFAREE - W TERSBERASER
REENEBIEENESTEZYHEN
BE °

KPI Results
for the Year

KEEKPIER

Non-Hazardous Wastes Produced by Project Sites

Non-Hazardous Wastes Produced by Project Sites per CFA  CFANFETE B THiFTEE A 1Y

HIEB THAELNEEERY

4,252.590 tonnes
4,252.590M
0.00916 tonnes/m?
0.00916Mf " 75K
(9.16 kg/m?)

(9.16F 5%, FHK)

Figure 5:  Non-Hazardous Wastes Produced by the Group’s Operations For the Year
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5.2. Aspect A2: Use of Resources

Energy Consumption

The Group consumes energy in the form of electricity for both its
office and worksite. It also consumes energy generated from diesel oil
for construction machinery. Whenever possible, the Group taps into
the existing electricity supply network to power worksite operations
to minimize the usage of diesel oil which emits more GHG. At office,
the Group implements energy-saving initiatives such as replaced
energy-saving light bulbs and light-off while not in use or during
lunch break. Figure 6 below shows the amounts and intensities of

energy consumed by the Group's operations for the Year.

R HEgRERKRS

5.2. BHEA2 : ERER

RERH#E

REBERAERTHFAEANEREE
EET - FFEFRSRESRIETEH
o REBEERAIBENERENENHRE
Een T EEHRE  BIR D EREL
FZGHGHISH - AKBERAEEEE
BEERYE - MNEMENEER B N E B IR

EHEIFHBEREFEEMERE -

KPI Results

for the Year

KPI Description KPIg BA REEKPIZR
Energy Consumed by Project Sites T8 B THhpesE 3,005,819.116 kWh
(purchased electricity and diesel oil) (BEEFLH) 3,005,819.116 T FL B
Energy Consumed by Project Sites CFAREYIE B THRERE 6.472 kWh/m?
(purchased electricity and diesel oil) per CFA (RBEEFLEH) 6.472 T FLBs FI7 3K
Energy Consumed by Offices PMAEEERE 22,489.080 kWh
(purchased electricity) (BESE 22,489.080F FLB¥
Energy Consumed by Offices REEEETERRAEREHE 14.083 kWh/m?

(purchased electricity) per Office Floor Area (B8

14.083 F FL B~ F 753K

Figure 6:  Energy Consumed by the Group’s Operations for the Year

Water Consumption

The Group consumes water for its worksite construction activities.
The amount of water used at its offices are very insignificant and
immeasurable as the head offices share the building’s public
restrooms. Figure 7 below shows the amounts and intensities of water
consumed by the Group's worksite operations for the Year.

B#6 :  AEERIF LA FTEAFEFE

FEKE

AEEN T TEB A ERRK o Mk
NENFKEANZER DM BEEEHER -
ERAREENANHAEERTHEKR
BOAHKEER - LTER7BATRAEER
RAFEN THEBEHOFKEMERE o

KPI Results for the Year

KEEKPIFER
per CFA
KPI Description KPIF% BB CFARR
Fresh Water Consumed by Project Sites IHE THbFEKE 18,024 m3 0.03881 m3/m?

18,0243 /53K 0.038813 /5K F 53K

Figure 7:  Water Consumed by the Group’s Worksite Operations for the Year

BZ7 :  AEERRF L) THEFSFAIFERE
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HERERRS

Aspect A3: The Environment and Natural Resources

As part of the clients’ requirement, some of the Group’s activities
involved clearing lands, exposing slopes, and handling of hazardous
substances. Heavy vehicles are also prone to tracking mud and silt.
Construction sites are also notorious for producing wastes. If the
above is not well contained and controlled, it will contaminate and
pollute the surroundings environment.

To reduce impacts on the environment, the Group provides more
localized systems and protections such as slope protection, dip trays
and bund walls to contain hazardous spillage, washing bays for heavy
vehicles, rainwater harvesting, solar-powered floodlights, and ample
waste bins. Where relevant, these systems and protections adhere
strictly to requirements of the Malaysian Department of Environment
under the Ministry of Natural Resources, Environment and Climate
Change. To further reduce impacts on the environment, the Group
has also implemented the 3Rs exercise (Reduce, Reuse and Recycle)
at site wherever possible such as replaced the usage of timber to
aluminum formwork for scaffolding.

Aspect A4: Climate Change

Increased severity and frequency of extreme weather events could
lead to project suspension and schedule delays as a result of power
outages, destruct operational sites, cause injuries of employees,
damage to completed works and damage to plant and equipment.
Also, regional transport routes may become impassable for the
delivery of materials.

The Group has appropriately responded by establishing relevant
measures and policies for mitigation and adaptation such as
formulated contingency plans and guidelines for working under
extreme weather, keep materials to covered area, place equipment in
a secure location and maintain a good communication with clients on
project progress.

BGMC International Limited
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6. Prospering Together: Social Aspects

6.1. Aspect B1: Employment

The Group strives to provide its employees with decent working
environments with fair opportunities to grow with the Group. For the
Year, all of the Group's employees were based in Malaysia. Therefore,
the Group adopts employment policies that comply with the
Employment Act 1955 of Malaysia and Industrial Relations Act 1967 of
Malaysia (and their latest amendments), among other Malaysian laws
and regulations that govern employment practices.

The Group’s employment policies are merit-based with a structured
compensation system. Employees’ individual performances are
transparently reviewed in a systematic appraisal process. The Group
practices fair and non-discriminatory recruitment, promotion and
other employment policies where all candidates are given equal
opportunities (See Note A below). Diversity of employees is a
significant factor in establishing workplace policies, in order to ensure
such policies do not pose unfair advantage or disadvantage to any
particular group of employees. Benefits and welfare such as annual
and sick leave entitlement, medical and dental fees reimbursements,
marriage and bereavement allowances, and insurance coverage that
are above and beyond the minimum statutory requirements are also
provided. The Group adopts fair dismissal provisions where employees
are fully informed of their rights with respect to termination of
employment, and takes great measures to ensure dismissal cases
are handled ethically, sensitively, and cordially. Above all, the Group
provides a clear and unobstructed employee grievances channel
where employees have free and convenient access to high-level
management and the Group’s human resources department (“HR
Department’) to channel their grievances.

Note A: Construction services being one of the Group’s main core businesses, it is
natural that a larger percentage of the Group’s employees are males.
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Figures 8 to 9 below show the total workforce and turnover rates by
gender and age group for the Year.

A TERSZBM R AEERAFEE LR
HFRARBIDHE THRASKRE TRE
):%\:( o
KPI Results for the Year
KEEKPIZR

No.of Turnover Rate

Employees (%)
Gender 5l EEAE BIRKE%)
Female egi 28 2.65%
Male B 70 1.31%

Figure 8:  Average Number of Employees for the Year (by Gender) & Average Monthly [EIZ8 :  ANEEIERNZ 7B FITIES A E e K

Employee Turnover Rate for the Year (by Gender) FEEIZMFIE 7B FHFH 8 T kR

KPI Results for the Year
REEKPIFR
No.of Employees  Turnover Rate

Age (Years) Fir(BZE) EEAH BT RKE
18 t0 30 18%305% 9 5.45%
311040 31E2405% 48 1.40%
4110 50 A1 E505% 24 1.73%
Above 50 S0B%BA_E 17 0.48%
Figure 9:  Average Number of Employees for the Year (by Age Group) & Average B9 - REEFIRTFEBZ5H-FIIES A ZK

6.2. Aspect B2: Health and Safety

The Group's environment, safety and health division ("ESH Division”)
is dedicated to managing all workplace health and safety matters.
It strives to provide a healthy and safe working environment for the
Group's employees as well as sub-contractors. A comprehensive set
of policies and procedures on workplace safety and health is strictly
enforced by a team of qualified safety and health officers, supported
by dedicated safety and health personnel, that form the Group’s ESH

Division.
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Monthly Employee Turnover Rate for the Year (by Age Group)
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The Group complies with the latest safety and health laws and
regulations including but not limited to the Malaysian Occupational
Safety and Health Act 1994, Malaysian Factories and Machinery Act
1967, and Malaysian Construction Industry Development Board
("CIDB") Act 1994 (and their latest amendments). The compliance
includes providing the necessary personal protective equipment
to all employees, training on good workplace safety and health
practices that are tailored specifically to the nature of work and
working environment, training on ergonomic habits and practices
at the workplace, ample safety and health signages, inclusion of
other organizations’ employees in the Group's safety and health
programmes for better effectiveness, and providing adequate first-aid
boxes.

During the Year, the Group’s ESH Division has initiated and organized
several Grand ToolBox Awareness training on specific topic such as
“Safety Harness and Working at Height”, “How to use Fire Extinguisher”
and etc.

R HEgRERKRS
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The Grand ToolBox awareness on “Safety Harness and Working at The Grand ToolBox awareness on “How to use Fire

Height” at project site on 23 February 2024.
20242 H23 AHIE B 5 BB &% K& ZEIER IHGrand

ToolBox awareness)Z &) °

Extinguisher” at project site on 22 February 2024.
FR2024%F 2 5 22 A I8 B 515 B B 2010 (& FH N
#5 |#9Grand ToolBox awareness)Z &) °

ATERI0BTIRAFETFHERETE
HEBBEUREATIEEIMBLROITIER

Figure 10 below shows the number of work-related fatalities and lost
days due to work injury for the Year.

2o
KPI Results
for the Year
KPI Description KPIZ% B3 REEKPIZR
No. of Work-Related Fatalities in the Year AFEETERBENETSHAE 0
No. of Lost Days Due to Work Injury in the Year AEERTESINMBERHTIERE 0

B0 KXERTIFHBNECEARATEE
SMNTIEAK B L EX 2

Figure 10:  Work-Related Fatalities and Lost Days due to Work Injury for the Year
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6.3. Aspect B3: Development and Training

6.4.

The Group, via the HR Department and respective heads of divisions,
ensures that its employees are provided with sufficient development
and training. A systematic procedure is in place to determine the
training and development needs of each employee. The Group
sponsors its employees to attend training courses as well as
continuous professional development courses which enables them to
upgrade their knowledge and skills.

Figures 11 and 12 below show the percentages of employees trained
and average training hours completed per employee by gender and
employee category in the Year.

[ETHEB3 : R RIE

AEEBBANERBFARESBHAEE
MR AR TIRHU B MM BRAE - A&

BHE - ERRARNEFATEE (L8
THEIEEROFTL - ARESEHE
T 2NEEHMERTTH AP B AL OV FIFRIZ A
LB EREERRIE -

ATBERN R D2BRAFERIEREEES
ARBSHMRIETASLAREMET
BRI IR o

KPI Results for the Year
REFEEKPIFER
Percentage of Average
Employees Training Hours

Trained Per Employee

FIET BNETITH
Gender B Batk  EIEEIIFE
Female pegis 44.89% 4.56
Male B 45.77% 3.07

Figure 11:  Percentage of Employees Trained for the Year (by Gender) & Average Training
Hours Completed per Employee for the Year (by Gender)

X171 AFERERILLIE D ZIE T B3I
RAFRZILFE S8 E 8T ETH
HY-F 55 5F 2L

KPI Results for the Year
KEEKPIFER
Percentage of Average
Employees Training Hours

Trained Per Employee

BNEIMN
Category &Rl FHETESE  FI9EIIRE
Management EEE 39.22% 3.78
Executive ITHEE 49.38% 3.64
Non-Executive TR fE 33.80% 1.68

Figure 12: Percentage of Employees Trained for the Year (by Category)
Aspect B4: Labour Standards

The Group has a strict policy against employing illegal child labour
and forced labour, in line with the Children and Young Persons
(Employment) Act 1966 of Malaysia (and its latest amendments). It
ensures that all of its employees work voluntarily for the Group and
are not intimidated or threatened to enforce employment.
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Employees may voice out any contravention to this policy via
employee grievances and whistleblowing procedures as set out in the
Group's employee handbook. The Group restricted its supplier or sub-
contractor to employs illegal child labour or forced labour, the Group
will instruct the supplier or sub-contractor to cease the use of illegal
child labour or forced labour immediately, report the supplier or sub-
contractor to the relevant authorities, and blacklist the said supplier or
sub-contractor from all future projects.

Aspect B5: Supply Chain Management

During vendor selection, the Group considers the distance that the
supplier will travel to deliver items to project sites especially when
the items will be delivered at high frequencies while weighing other
feasibility factors such as product specifications, vendor performance,
and after-sales service.

Most products used by the Group for construction projects are pre-
selected or pre-specified by its clients. However, whenever possible,
and subject to feasibility, the Group will use environmentally friendly
products sourced from responsible suppliers. The Group also
promotes the use of such environmentally friendly products to its
clients and consultants.

Aspect B6: Product Responsibility
Quality, Health and Safety

The Group has a team of quality assurance and quality control
("QAQC") personnel that ensures construction and installation works
are carried out in accordance with clients’ specifications. The Group's
ESH Division, on the other hand, ensures construction services are
carried out in a safe and healthy manner. The Group also has in place
a quality management system (“QMS”) certified under I1SO 9001:2015
that aims to consistently achieve client satisfaction. Client complaints
are properly recorded and monitored until such actions have been
taken to address said complaints. Root cause analysis is also carried
out to prevent recurrence.

Intellectual Property Rights

The Group observes and protects its clients’ intellectual property
rights in accordance with intellectual property laws and regulations
(and their latest amendments) such as the Copyright Act 1987, Patents
Act 1983 and Trademarks Act 2019 of Malaysia. As per the Group’s
written policy, it is committed to respecting the intellectual property
of others, and requires its employees, consultants, professional service
providers, sub-contractors and other agents to use legal and ethical
resources to prevent the tainting of the Group's operations with
improper introduction of proprietary information of third parties.
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Privacy Rights

The Group has a personal data protection policy that complies with
the Personal Data Protection Act 2010 of Malaysia. The policy includes
information on the type of personal data that the Group may collect,
why and how the personal data are collected, the parties with whom
the Group may share the personal data, the possible transfer of
personal data outside of Malaysia, the choices the Group offers its
stakeholders, responsibilities on personal data protection, retention
period, and stakeholders’ consent.

The Group assures its stakeholders that personal data collected are
wholly for the purpose of properly carrying out its obligations to its
stakeholders, that it does not unnecessarily disclose personal data to
third parties, that it protects personal data with its best endeavors, and
that its stakeholders have options to control how their personal data
are used.

Aspect B7: Anti-Corruption

The Group complies with the Malaysian Anti-Corruption Commission
Act 2009 and its latest amendments. It has in place an anti-bribery
and anti-corruption policy which forms part of the Group’s employee
handbook. This is intended to set out minimum standards to assist
such persons in recognizing circumstances which may lead to or give
the appearance of corruption or unethical business conduct.

The Group has organized and conducted several briefings on “Anti-
Bribery & Anti-Corruption” to all directors and staff. Through this
training, all directors and staff will have a better understanding of
bribery offences and corporate liability, how to effectively deal with
corruption risks and ways to avoid such risks, as well as our anti-bribery
and anti-corruption policy.

In addition, the Group has in place a whistleblowing policy as part
of its employee handbook which explains the provision of a secure
whistleblowing channel for its employees that leads directly to the
Group's compliance officer. The policy also protects whistleblowers
against unfair dismissal, victimization or unwarranted disciplinary
action even if the concerns turn out to be unsubstantiated.

For the Year, there has been no confirmed non-compliance incidents
related to bribery, extortion, fraud and money laundering within the
Group.

BGMC International Limited
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7. Caring Together 7. BFEE
7.1. Aspect B8: Community Investment 7.1. [BMEBS : #tERE
The Group incorporates social and environmental considerations into AEBBLERREEEREZMAHS
their operations, emphasising community well-being, environmental B B REN - RBAFENERK
sustainability, and workplace enhancements. Essentially, corporate ETEGM -AE L EHEET
social responsibility (“CSR”) serves as a subset of ESG, signifying a ([CSR)RESGHI—EB9 @ BWREFIRET KR
dedication to responsible business practices that extend beyond BERABMNZIINBEAREEER &8
profitability, encompassing societal and environmental impacts. The e NIBISEKITE - NI ANE
following section outlines the initiatives undertaken by the Group BEARNEEELEAELE o

during the Year.

Join us in Making a Difference with Kechara Soup Kitchen i A % 1 - E2 Kechara Soup Kitchen
(“KSK”) (TKsK]) — R ZHR

We collaborated with KSK (that has been serving homeless and TAIEKSKIEFAIE - KSKEKAF KA
marginalised communities in Malaysia for over 15 years) and THERAFEENEELEREBRAIS
volunteered to distribute packed meals to homeless that are F o WEBAEKSKERNERAFED
registered with KSK. On 1 November 2023, we joined KSK to distribute B2 2 2023F 11 A18 - BFIIAKSK
packed meals to 100 individuals in need. Through our collective BB ERTENALTHESNR - BBH
efforts, we were able to provide nourishment and support to those in RIZZ 7 BRFERAETEMALTIRHES
need, offering a glimmer of hope during challenging times. BRTE  ERAABNSHESE—GF

D

Packing food for distribution

AR # 2 BRRm
Distributing packed meals
DEER
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Sharing is Caring

As part of our continuous outreach initiative in the Group's CSR
program, we donated daily dry food products such as flour, milk, rice,
cooking oil and other essentials to Stepping Stones Living Centre
located at Taman Seputeh, Kuala Lumpur. Established in November
1998, the centre is a home for underprivileged children, women,

single mothers as well as the elderly.

Some of the donated items

B2 1558 Y
7.2. Employee Care

Essential in talent management, the Group motivates employees with
ethical practices and social responsibility, building trust, fostering
loyalty, and reducing turnover, creating a strategic advantage in talent
acquisition and retention. Beyond typical company functions, positive
impacts on stakeholders and communities enhance employee
engagement, providing purpose beyond job roles and improving
overall business performance.

2 ZHER

ERARKBECSRETBIFEINREB N HE S
—IR - ML A FEHE Taman Seputeh
H)Stepping Stones Living Centre1B i H 52
RBEM - EH - 445 - oK - REAM
HM AT o 19985 11 A - Z D
EERRE  Hr BHFHEERENE
Ffr

Group photo Captur/'ng the involvement of our team

HmBEIEF LB A

72. BEET

ERATEENER  ARENBRER
MHgETABMET - EYEE - iﬁ%?&
.awmwm% E/\ZLZ%HX&%

RIEBRES - [R— RO BIBEESD ffﬂ
A %%E&%i&ﬁ’ﬂ%ﬁ%ﬁ" mTEIZ
HE BT ITEACMIMIBR - iR
THERBEERE -

Chinese New Year 2024 dinner gathering at Unique

Seafood Restaurant, Petaling Jaya on 2 February 2024
1-day Training on "Learn Lifesaving Skills’ 202442 2 A #F/\FT # A 2 Unique Seafood
S — T BB AL 12 RestaurantZR778920244F 2 /B HTTF B E
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Corporate Governance Report

Corporate Governance Practices

BGMC International Limited (“Company” and its subsidiaries, “Group”)
is committed to fulfilling its responsibilities to its shareholders
("Shareholders”) and protecting as well as enhancing Shareholders’ value
through good corporate governance. The Company has adopted the
principles contained in the Corporate Governance Code (“CG Code”) as set
out in Appendix C1 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Stock Exchange” and “Listing
Rules’, respectively), as its code of good corporate governance, which the
board of directors of the Company (‘Directors” and “Board’, respectively)
recognises as essential to the success of the Company.

The Board periodically reviews and continues to enhance the Company'’s
corporate governance policies and practices, and the Company has
complied with all the applicable code provisions as set out in the CG Code
for the financial year ended 31 March 2024 (“Year").

Board
2.1. Roles and Responsibilities

The Directors, individually and collectively, must act in good faith, with
due diligence and care, to discharge their duties in the best interests
of the Company and its shareholders. The Board is responsible for the
overall management of the Group's business and affairs by establishing
the overall strategies, setting objectives and business development
plans.

The Board has delegated its powers to the management day-to-
day management of the Group’s operations. Under the leadership of
the executive Director ("ED") of the Company, the management is
responsible for implementing the strategies and plans established by
the Board and the implementation of the internal control systems and
risk management.
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Composition of the Board

The members of the Board during the Year and up to the date of this
annual report are set out below:

Executive Director (“ED")

BTES(HTES))

2.2

CEBEEHEM

RAFERAEEAFTHRAHRZEEZESKE
]HT

Dato’ Teh Kok Lee (“Dato’ Michael Teh") (Chief executive officer)
SB[ EBEEAR ) (77844%)

Independent Non-Executive Directors (“INEDs")

BYFHTES(BUFIITES))

Datuk Kamalul Arifin Bin Othman (“Datuk Kamalul Arifin") (Chairman)
2B Kamalul Arifin Bin Othman ([ £&Kamalul Arifin 1) (F/Z)

Kua Choh Leang (“Mr. Kua”)
FEE(MEE])

Datuk Kang Hua Keong ("“Datuk Kang")
eETFER((EEI])

The biographical information of the Directors is set out in “Directors
and Senior Management” section of this annual report. An updated
list of the Directors identifying the ED and INEDs, and the roles and
functions of each Director, is also maintained on the respective
websites of Stock Exchange and the Company.

The Company reviews the Board composition to ensure that it has a
balance of expertise, skills and experience appropriate for the needs of
the business of the Group.

The Company has arranged appropriate insurance coverage in respect
of any legal action against the Directors and the senior management
of the Group.

Meetings of the Board and the Shareholders and Directors’
Attendance Records

The Board is scheduled to meet four times a year at approximately
quarterly intervals with notice given to the Directors at least 14 days
in advance. For all other Board meetings, notice will be given in a
reasonable time in advance. All Directors are given draft agenda for all
matters for deliberation and resolution at the meetings.

BGMC International Limited
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The company secretary of the Company (“Company Secretary”)
is responsible to prepare and circulate the abovementioned draft
agenda and board papers. All Board meetings’ minutes recorded in
sufficient detail of the matters considered and decisions reached will
be kept by a duly appointed secretary of the meeting. Draft and final
versions of the minutes are circulated to the Directors for comments
and records respectively within a reasonable time after each meeting
and the final version is open for the Directors’ inspection.

Seven Board meetings and one annual general meeting of the

Corporate Governance Report
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Company ("AGM") were held during the Year and up to the date

TEREFESEN

—RBRRBFRE

of this annual report. Their meeting attendance at Board and Board (IRRBEERE]) - E=2HFEEEESR
committees’ meetings is evidenced by the attendance record set out MEEREeeR A TNRAELELERA
in the table below. B
Meetings Attended/Held
HE/BaNEE
2023 Annual
Audit Remuneration  Nomination Risk General
Name of Directors Board Committee Committee Committee Committee Meeting
M M RE Ak 2023F
Bspg Ezg Z8g ZE% zZEg Z88 RREFAE
ED
BrEE
Dato’ Michael Teh 17 - - 2 33 1/1
SEHER
INEDs
BUFHTES
Datuk Kamalul Arifin 717 6/6 22 2/2 373 11
2 BKamalul Arifin
Mr. Kua 717 6/6 2/2 2/2 33 11
Bt
Datuk Kang 17 6/6 22 2/2 33 11
2B
FiR 204 BREFZRERXE M
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2.4. Induction and Continuing Professional Development 24, \BRIFEEEEZR
The Company has from time to time arranged relevant trainings at ARARE T AMEESLTHMRBET -
the Company's expense to all Directors to develop and refresh their NERIEMBRENBELEBE  EAH
duties and responsibilities. All Directors have provided the Company KRB - 2BESD RN ERME ZJX
with records of the trainings attended by them during the Year. FEEREHFIEYINGE - BRIBEAA
According to the training records maintained by the Company, the GEMSEIGE  SEENAFEE E\‘E’J
types of trainings received by each of the Directors during the Year are HIIFERIB T

summarized as follows:

Attending
seminars/reading
materials relevant
to the director’s

Name of Directors duties
HEEBRES
BENHEE
EEHR RIEARE MR
ED
BITES
Dato’ Michael Teh v
2B B A
INEDs
BUFHTES
Datuk Kamalul Arifin v
2B Kamalul Arifin
Mr. Kua 4
s
Datuk Kang v
E3Chn
Each of the Directors complied with code provision C.1.4 of the CG Code. FEEFLDETFTIERERTFAITFRIEXCI14 -
3. Chairman and Chief Executive Officer 3. FERITHER
During the Year, Datuk Kamalul Arifin acted as the Chairman and INED of RAFE » 2EKamalul ArifinfEEREBEE/F
the Group and Dato’ Michael Teh acted as the Chief Executive Officer. The RN IERITES - MEBHEFIEEITHRE
Chairman performs the management of the Board and the Chief Executive # o Ifﬁﬁ%%A BEEMITBBHAER
Officer performs the day-to-day management of the Group’s businesses. SEEXEBHAEEE - \REINESESE LA
Clear division of their respective roles and responsibilities is in place and set EBREAWAEEE N ERERBEE DK F
out in writing to ensure a balance of power and authority. The Chairman is B-FHREEEEEFENRERREYER -

responsible for supervising and providing independent advice to the Board.
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4.

INEDs

INEDs are appointed on a term of one year.

Pursuant to the Articles of Association, all Directors (including INEDs)
appointed by the Board shall hold office only until the first general meeting
of the Company after his/her appointment (in the case of filling a casual
vacancy) or until the next following AGM (in the case of an addition to the
Board), and shall be eligible for re-election at that meeting.

All Directors shall be subject to retirement by rotation at least once every
three years and the retiring Director shall be eligible for re-election.

During the Year, the Chairman held one meeting with the INEDs without
the presence of other EDs.

The Board as well as the Nomination Committee have reviewed the annual
written confirmation of independence from each of the INEDs and based
on such confirmations, the Company considers that all the INEDs are
independent and have met the independence guidelines as set out in
Rule 3.13 of the Listing Rules during the Year and up to date of this annual
report.
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5. Board Committees

The Board has established four Board committees, namely the Audit
Committee, the Remuneration Committee, the Nomination Committee and
the Risk Committee to oversee particular aspects of the Company's affairs.
The Board committees are provided with sufficient resources to discharge
their duties. The list of members of the four Board committees are as

follows:

Name of Directors

5. EEZXEE

ExgR I CRUMNBEZES  IEXKZE
g FWEEE - %m%i,ﬁ&ﬂfﬂ ZBg-
Aﬁfﬁﬁ*% ARRTRTEMEEER - EF
ZEgREHARERUEITHERE - HEAZ
EZEEMKERBNT

Board Committees’ Composition

EEZEenAN

Audit Remuneration  Nomination Risk
Committee Committee Committee Committee

EBEE EREEE ¥HZEEE® REZEE ERZEE
ED

HITES

Dato’ Michael Teh - - Member Member
2B HEF pd=] pg=]
INEDs

BYFHTES

Datuk Kamalul Arifin Member Chairman Member Member
2 EKamalul Arifin K& B 54 K&
Mr. Kua Chairman Member Chairman Member
s a xE K& B3 pg=
Datuk Kang Member Member Member Chairman
28I p4=! KB pd=] B35

The composition and the terms of reference (the “ToRs") of the Board
Committees are reviewed and updated regularly to ensure that they remain
appropriate and in line with the Company’s business and changes in
governance practices. The written ToRs of the Board Committees (excluding
the Risk Committee) are published on the respective websites of the Stock
Exchange and the Company.
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5.1. Audit Committee

The Audit Committee consists of three members who are all INEDs
and is delegated with the authority from the Board primarily to
oversee the Group's financial reporting and internal control systems,
and the adequacy of the external and internal audits. Details of the
authority and duties of Audit Committee are set out in the Audit
Committee’s ToRs, which has been published on the respective
websites of the Stock Exchange and the Company.

The Audit Committee has performed the following works:

Reviewed the appointment and remuneration of Moore CPA
Limited ("Moore”) as the Group's external auditor for the Year
and up to the date of this annual report;

ii. Reviewed the audit plans, scopes, methods and reporting
formats proposed by Moore;

ii. Reviewed the external audit reports by Moore respectively, and
the management’s response to the reported findings;

iv. Reviewed the internal control audit report by external
consultant;

v.  Reviewed the adequacy of qualified accountants in the Group;

vi.  Reviewed the continuing connected transactions conducted by
the Group;

vii. Reviewed the interim and annual financial statements, reports,
and results announcement of the Group for the Year prior to
publication;

viii. Reviewed the internal controls policies and procedures across
the Group, including those for accounting and reporting; and

ix.  After due deliberation, recommended the appropriate outcomes
of the above reviews for the Board's approval.

The Audit Committee held six meetings during the Year and up to
the date of this annual report. The attendance of individual Directors
at meetings of the Board and its committees is set out in the table on
page 41.

5.1
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5.2. Remuneration Committee

The Remuneration Committee consists of three members, which
comprises at least two INEDs and is delegated with the authority from
the Board to establish, review, and make recommendations to the
Board on the Group’s remuneration policy and practices. Details of the
authority and duties of Remuneration Committee are set out in the
Remuneration Committee’s ToRs, which has been published on the
respective websites of the Stock Exchange and the Company.

During the Year and up to the date of this annual report, the
Remuneration Committee had performed the following works:

Reviewed the performance of individual ED and senior
management, and recommended their discretionary bonus and
remuneration package;

ii. Reviewed the remuneration of non-executive Directors;

ii. Reviewed the Group's remuneration policy and annual bonus
policy;

iv.  Reviewed the management’s analysis on performance bonus
funding methods, and its underlying principles and metrics to
be used;

v.  Reviewed the remuneration bands of Directors and the senior
management; and

vi.  After due deliberation, recommended the appropriate outcomes
of the above reviews for the Board's approval.

The Remuneration Committee held two meetings during the Year
and up to the date of this annual report. The attendance of individual
Directors at meetings of the Board and its committees is set out in the
table on page 41.
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5.3. Nomination Committee

The Nomination Committee consists of four members, which
comprises one ED and three INEDs and is delegated with the
authority from the Board to formulate and implement the policy
for nominating Board candidates for election by Shareholders and
assess independence of INEDs. Details of the authority and duties of
Nomination Committee are set out in the Nomination Committee’s
ToRs, which has been published on the respective websites of the
Stock Exchange and the Company.

The Nomination Committee has adopted a Nomination Policy which is
set out under the Section 6 “Nomination Policy” of this report.

During the Year and up to the date of this annual report, the
Nomination Committee had performed the following works:

Reviewed the structure, size and diversity of the Board.
No changes were recommended in view that the Board's
composition is still in line with the Company’s corporate
strategy;

ii.  Reviewed the confirmation of independence by the INEDs;

ii. Reviewed the re-election of the retiring Directors at the AGM

held on 4 September 2023;

iv. Reviewed the time commitment of the Directors for
performance of their responsibilities;

v.  Reviewed the Company’s succession plan for the Board; and

vi.  After due deliberation, recommended the appropriate outcomes
of the above reviews for the Board's approval.

The Nomination Committee held two meetings during the Year and
up to the date of this annual report. The attendance of individual
Directors at meetings of the Board and its committees is set out in the
table on page 41.
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5.4. Risk

Committee

The Board has established a Risk Committee with written ToRs that

complies with the CG Code. The principle roles and functions of the

Risk Committee include but are not limited to:

Vi.

Vil.

viii.

Advising the Board on the Group's risk appetite and risk
principles;

Advising the Board on other risk-related issues including
corporate actions and proposed strategic transactions such as

mergers, acquisitions and disposals;

Overseeing risk management framework and reviewing its
effectiveness;

Approving the Group's risk policies and risk tolerance;

Considering emerging risks relating to the Group’s business and

strategies;

Reviewing risk reports and breaches of risk tolerances and
policies;

Reviewing the Group's capital adequacy and solvency levels; and

Monitoring stress testing results of the Group's key risk
exposures.

During the Year and up to the date of this annual report, the Risk

Committee had performed the following works:

Reviewed enterprise risk management ("ERM") reports;

Reviewed a risk analysis report for a new business segment of

the Group;

Reviewed the Group's risk management policies; and

After due deliberation, recommended the appropriate outcomes
of the above reviews for the Board's approval.

The Risk Committee held a total of three meetings during the Year

and up to the date of this annual report. The attendance of individual

Directors at meetings of the Board and its committees is set out in the

table
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6. Nomination Policy

The Board has delegated its responsibilities and authority for selection
and appointment of the Directors to the Nomination Committee of the
Company. Without prejudice to the authority and duties of the Nomination
Committee as set out in its ToRs, the ultimate responsibility for selection
and appointment of the Directors rests with the entire Board.

The Nomination Committee will evaluate, select and recommend
candidate(s) for directorships to the Board by giving due consideration
to the selection criteria which include, but are not limited to, diversity
of the Board, commitment for responsibilities, qualifications on both
accomplishment and experience, independence of INEDs, reputation for
integrity, potential contributions to the Board, and any plan(s) in place for
the orderly succession of the Board.

The Nomination Committee will recommend to the Board for the selection,
appointment and reappointment of a Director, including an INED in
accordance with the following procedure and process:

A.  The Nomination Committee:

may take measures that is appropriate in identifying or selecting
suitable candidates, with due consideration given to prescribed
selection criteria and broad range of candidates who are in and
outside of the Board's circle of contacts;

ii.  may adopt any process it considers appropriate in evaluating
the suitability of the candidates, such as interviews, background
checks, presentations and third-party reference check;

ii.  will provide the relevant information of the selected candidate
to the Remuneration Committee for consideration of the
remuneration package; and thereafter make recommendation to
the Board;
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The Board may arrange for the selected candidate to be
interviewed by the members of the Board who are not members
of the Nomination Committee and the Board will thereafter
deliberate and decide the appointment as the case may be; and

All appointment of Directors will be confirmed by the filing
of the consent to act as Director of the relevant Director (or
any other similar filings requiring the relevant Director to
acknowledge or accept the appointment as Director, as the case
may be) with the relevant regulatory authorities, if required.

The Nomination Committee will recommend to the Board for the re-

election of a Director including an INED in accordance with the following

procedure

and process:

review the overall contribution and service, and the level of

participation and performance of the retiring Director during the

period of service;

ii.  review and determine whether the retiring Director continue to meet

the criteria as set out above;

ii.  provide the relevant information of the selected candidate to the

Remuneration Committee for consideration of the remuneration

package of such candidates;

iv.  based on the recommendations made by the Nomination Committee

and Remuneration Committee, the Nomination Committee will then

make recommendation to Shareholders in respect of the proposed re-

election of Director at the following general meeting.

Where the Board proposes a resolution to elect or re-elect a candidate

as Director at the following general meeting, the relevant information

of the candidate will be disclosed in the circular to Shareholders and/or

explanatory statement accompanying the notice of the relevant following

general meeting in accordance with the Listing Rules and/or applicable

laws and regulations.
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7. Board Diversity Policy

The Company has a Board Diversity Policy whereby it recognises and
embraces the benefits of having a diverse Board, which enhances the
quality of its performance by achieving a sustainable and balanced
growth towards the attainment of its strategic objectives. It endeavors
to ensure that the Board has a balance of skills, experience and diversity
of perspectives appropriate to the requirements of the Company’s
business. The design of the Board’s composition shall consider a range of
diversity perspectives, including but not limited to gender, age, cultural
and educational background, ethnicity, professional experience, skills,

knowledge and length of service.

All Board appointments will continue to be made on a merit basis with due
regard for the benefits of diversity of the Board members, as well as the

measurable objectives.

The Nomination Committee will continue to review the Board Diversity
Policy from time to time to ensure its continued effectiveness.

During the Year and as at the date of this annual report, the Board
comprises four Directors. The following tables further illustrate the diversity
of the Board members as of the date of this annual report:
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Educational Professional ~ Length of Service
Name of Directors Gender Age Ethnicity Background Experience in the Company
REAEH
Exps 45 ik Bk YEER EXER PR & 59
ED
HITES
Dato’ Michael Teh Male 41 Chinese Law Construction/ 7 years
(Malaysian) Property
SEHEN it 5 ER BE/EHE 7
(BRAERE)
INEDs
BUFHTES
Datuk Kamalul Arifin Male 64 Malay  Estate Management/ Real Estate/ 4 years
(Malaysian) Real Estate  Chartered Surveyor
2EKamalul Arifin S BE mEER/ EiE,/ 4
(BREEAE) EiE FrRTRIEm
Mr. Kua Male 60 Chinese Accountancy Chartered 4 years
(Malaysian) Accountant
O Bt 5 &5t RrRT&atan 45
(GREZHE)
Datuk Kang Male 64 Chinese Engineering Information 2years
(Malaysian) Technology
EEI St £%5 I EREM 21
(FRAERE)
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There is no female Director in the Board of the Company for the time being.

According

to Rule 13.92 of the Listing Rules, the Stock Exchange will not

consider diversity to be achieved for a single gender board. Henceforth,

the Board
across the

is planning to improve the gender diversity at board level and
workforce, and is in the process of seeking one or more suitable

candidates of different gender to join the Board as Director(s) on or before
31 December 2024.

8. Dividend Policy

The Company has a dividend policy (‘Dividend Policy”) that sets out the

principles and guidelines that the Company intends to apply in relation to

the declaration, payment or distribution of its consolidated net profits as
dividends to the Shareholders.

8.1 Principles and Guidelines

52 ANNUAL REPORT 2024

The Company may declare and distribute dividends to the
Shareholders, provided that the Company has a distributable
reserve and records a consolidated profit after tax and that the
declaration and distribution of dividends does not affect the
normal operations of the Group. The recommendation of the
payment of any dividend is subject to the absolute discretion of
the Board and any declaration of final dividend will be subject to
the approval of the Shareholders.

It is the policy of the Board, in considering the payment of
dividends, to allow Shareholders to participate in the Company’s
profits whilst preserving the Company’s liquidity to capture
future growth opportunities. In proposing any dividend payourt,
the Board shall also take into account, among other things,
financial results and conditions, cash flow situation, business
conditions, strategies and cycle, operations and earnings,
general economic and political conditions, capital requirements
and expenditure plans, interests of Shareholders, any restrictions
on the payment of dividends, and any other factors that the
Board may consider relevant.

Any payment of the dividend by the Company is also subject
to any restrictions under all applicable laws (including the
Companies Act of the Cayman Islands), the rules, codes and
regulations, accounting policies/financial reporting standards
that the Group has adopted as well as the Articles of Association.
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iv. If the Board intends to declare or recommend any dividend
payment for a particular financial year, such dividend payout
ratio will not be less than 30% of the Group's audited
consolidated net profit for distribution to the Shareholders/
equity owners of the Company for the financial year, subject to
the criteria set out in the Dividend Policy.

v.  The Dividend Policy will be reviewed from time to time and
there is no assurance that a dividend will be proposed or
declared in any specific periods.

9. Corporate Governance Functions

The Board recognizes that the Directors should be collectively responsible
for the corporate governance duties. Such duties include but are not limited
to:

Developing and reviewing the Company's policies and practices on

corporate governance and making recommendations to the Board;

ii.  Reviewing and monitoring the training and continuous professional
development ("CPD") of the Directors and senior management;

iii.  Reviewing and monitoring the Company’s policies and practices on
compliance with legal and regulatory requirements;

iv.  Developing, reviewing and monitoring the code of conduct and
compliance manual (if any) applicable to employees and the Directors;
and

v.  Reviewing the Company’s compliance with the CG Code and
disclosure in this report.

During the Year and up to the date of this annual report, the Board has
reviewed and performed the abovesaid corporate governance functions.
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10. Audit and Accountability 10. Bt REF
10.1. Independent Auditor’s Remuneration 101. B E
Moore has been engaged as the Group's independent auditor for the REEHECEZEARNEBRAFER
Year. T ZELRD o
The remuneration paid/payable to Moore for reviewing the Year is set MAFEEERTECN /BN RESHE
out below: K HT NSRS A
Services Fee paid/payable
PR % Bt ENER
(RM)
(MEH)
Statutory audit services, review of annual result announcements and review of
continuing connected transactions for the Year 617,000
EEBEZRY  BHAFENFEEEANERBRAFTENRERERS
Total 617,000
BEr
10.2. Directors’ Responsibility for the Financial Statements 102. EEHPHBERNELE
It is the responsibility of the Board to present a balanced, clear and EFEefRAEFERPHRE - LR
comprehensible assessment of the annual and interim reports, AR AEE R A S REME BHEE
inside information announcements and other financial disclosures A ESE MR R TRE A MIBIEE B AE
required under the Listing Rules, and reports to regulators as well as ESRAWE E’jéﬂ}mﬂji’jm BT N A 38
information required to be disclosed pursuant to applicable statutory RS LIBHEE « AR REARE
requirements, such that they give a true and fair view of the state of BERBIEAAR - EFLIER - ANA A
affairs of the Group. The Board also confirms that the Company has BAEMHB SRS MBS R
an effective process for financial reporting and compliance with the F o
Listing Rules.
Material uncertainties relating to events or conditions that may cast BT RE AR R BB L L N EKE
significant doubt upon the Company'’s ability to continue as a going KB EH NG E R EATEE R
concern are disclosed in Note 3(b) to the consolidated financial = REATBRERMTEI0)HE -
statements.
In addition, Moore has stated in the independent auditor’s report its SN - REFEB R IB I AZEAD R4
reporting responsibilities on the Company’s consolidated financial BARAQRRAFERNLGEUBRENR
statements for the Year. WEE -
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11.

12.

Appointment and Re-election of Directors

The ED has entered into a service agreement with the Company for a term
of one year while each of the INEDs has entered into a letter of appointment
with the Company for a term of one year. Any Director appointed by the
Board to fill a casual vacancy shall hold office until the first general meeting
of the Company after his/her appointment and be subject to re-election at
such meeting and any Director appointed by the Board as an addition to
the existing Board shall hold office only until the next following AGM and
shall then be eligible for re-election.

All the Directors, including INEDs, are subject to retirement by rotation and
eligible for re-election in accordance with the Articles of Association. At
each AGM, one-third of the Directors for the time being (or, if their number
is not a multiple of three, the number nearest to but not less than one-
third) shall retire from office by rotation provided that every Director shall
be subject to retirement at the AGM at least once every three years. A
retiring Director shall be eligible for re-election and shall continue to act as
a Director throughout the meeting at which he/she retires. The Directors to
retire by rotation shall include (so far as necessary to ascertain the number
of Directors to retire by rotation) any Director who wishes to retire and
does not offer himself/herself for re-election. Any further Directors so to
retire shall be those who have been the longest in office since their last re-
election or appointment and so that as between the persons who became
or were last re-elected Directors on the same day, those to retire shall (unless
they otherwise agree among themselves) be determined by lot.

Remuneration of Directors and Senior Management

Particulars of the Directors’ remuneration for the Year are set out in Note 13
to the consolidated financial statements.

Pursuant to code provision E.1.5 of the CG Code, the remuneration of the
members of the senior management (other than the Directors) whose
particulars are contained in the section headed “Directors and Senior

11.

12.
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Management” in this annual report for the Year by band is set out below: T

Number of
Remuneration band (in HK$) Individuals
AR (BT A
Nil to 1,000,000 3

221,000,000
1,000,001 to 1,500,000
1,000,001 21,500,000
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13. Model Code for Securities Transactions

14

15

56 ANNUAL REPORT 2024

The Company has adopted a model code (“Securities Code”) for securities
transactions by the Directors and the employees likely to possess inside
information of the Company (“Relevant Employees”) on terms no
less exacting than the required standard as set out in the Model Code
for Securities Transactions by Directors of Listed Issuers as contained in
Appendix C3 to the Listing Rules (‘Model Code”").

Following a specific enquiry made by the Company on each of them, all
Directors confirmed that they had complied with the Model Code and the
Securities Code during the Year. No incident of non-compliance with the
Securities Code by the Directors and the Relevant Employees was noted by
the Company.

Company Secretary

Mr. Chen Kun is the company secretary, who has complied with the
requirements of the Listing Rules.

In compliance with Rule 3.29 of the Listing Rules, during the Year, Mr. Chen
has taken no less than 15 hours of relevant professional trainings to update
his skills and knowledge.

Constitutional Documents

On 23 June 2022, the Board proposed to amend the Memorandum and
Articles of Association of the Company in order to reflect and align with
the new requirements under the amended Appendix 3 to the Listing
Rules which have come into effect on 1 January 2022. The proposed
amendments and the proposed adoption of the second amended and
restated Memorandum and Articles of Association of the Company was
approved by way of special resolution at the AGM of the Company held
on 4 September 2023. For details, please refer to the announcement of the
Company dated 23 June 2023 and the circular of the Company dated 31
July 2023.

A copy of the latest version of the Company’s Memorandum and Articles of

Association is available on the respective websites of the Stock Exchange
and the Company.

BGMC International Limited
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16. Shareholders’ Rights

16.1.

16.2.

16.3.

Procedures for Shareholders to Convene an extraordinary
general meeting (“EGM”)

Any one or more Shareholders holding, as at the date of deposit of the
requisition, in aggregate not less than 10% of the voting rights (on a
one vote per share basis) in the share capital of the Company (‘Eligible
Shareholder(s)") shall at all times have the right to require an EGM to
be called by the Board or the Company Secretary for the transaction
of any business specified in such requisition, including making
proposals or moving a resolution at the EGM by written requisition
("Requisition”).

The Company will verify the Requisition; if found to be proper and in
order, the Company Secretary will ask the Board to convene an EGM
and/or include the proposal(s) made or the resolutions proposed by
the Requisitionist(s) at the EGM within two months after the deposit
of the Requisition.

If within 21 days of the deposit of the Requisition the Board fails to
proceed to convene such meeting, the Requisitionist(s) himself/herself
(themselves) may do so in the same manner, and all reasonable
expenses incurred by the Requisitionist(s) as a result of the failure of
the Board shall be reimbursed to the Requisitionist(s) by the Company.

Procedures for Shareholders to Send Enquiries to the
Board

Shareholders may send their enquiries and concerns to the Board
by addressing them by post to the principal place of business of the
Company in Hong Kong (presently at Unit 2413A, 24/F, Lippo Centre,
Tower One, 89 Queensway, Admiralty, Hong Kong) or by email to
info@bgmec.asia for the attention of the Company Secretary.

Shareholders may also make enquiries to the Board at the AGM of the
Company.

Procedures for Putting Forward Proposals at Shareholders’
Meetings

There is no provision allowing Shareholders to make proposals or
move resolutions at the AGM under the Articles of Association or the
laws of the Cayman Islands. Shareholders who wish to make proposals
or move a resolution may, however, convene an EGM in accordance
with the “Procedures for Shareholders to convene an EGM” set out
above.
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. Investor Relations

The Company has been striving to maintain high transparency and
communicate with the Shareholders and the investors of the Company. The
website of the Company contains the latest data and information of the
Group so that the Shareholders, the investors and the public can view/get
the information about the Company in a timely manner. The Company’s
website address is www.bgmc.asia.

The Company has established various and a wide range of communication
channels with the Shareholders with the objective of ensuring that the
Shareholders have equal and timely access to information about the
Company in order to enable the Shareholders to exercise their rights in an
informed manner and allow them to engage actively with the Company.
General meeting is a main channel of communications between the
Directors and the Shareholders. Other channels include annual reports and
interim reports, notices and circulars, announcements, and all the published
disclosures submitted to the Stock Exchange. In addition, the Company
updates its website from time to time to provide the Shareholders with
information of the Company’s recent development.

For the AGM, the notice of meeting, the relevant form of proxy, the
Company's annual report and the circular containing information on the
proposed resolutions will be sent to the Shareholders at least 21 days
prior to the date of the meeting. The chairman and members of the Audit,
Remuneration, Nomination and Risk Committees will be available to answer
questions from the Shareholders at the meeting. At the meeting, separate
resolution will be proposed by the Chairman in respect of each substantially
separate issue, and voting on each resolution will be conducted by poll. The
results of the poll will be posted on the respective websites of the Stock
Exchange and the Company on the same day of the meeting.

For the EGM, the notice of meeting and the circular containing information
on the proposed resolutions will be sent to the Shareholders at least 14
days prior to the date of the meeting. The chairman of the meeting and, if
applicable, members of the independent board committee will be available
to answer questions from the Shareholders at the meeting. At the meeting,
separate resolution will be proposed by the chairman of the meeting in
respect of each substantially separate issue, and voting on each resolution
will be conducted by poll. The results of the poll will be posted on the
respective websites of the Stock Exchange and the Company on the same
day of the meeting.

The Board reviewed the implementation and effectiveness of the
shareholders communication policy and the results were satisfactory.

BGMC International Limited
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18. Internal Control and Risk Management

The Board is responsible for the Company’s internal control system and
risk management. The system is designed to manage rather than eliminate
the risk of failure to achieve business objectives, and can only provide
reasonable and not absolute assurance against material misstatement or
loss.

During the Year, the Company has implemented a framework with defined
levels of responsibility in the Company'’s risk management system. On the
strategic level, the Board, via its Risk Committee, determined the strategic
and departmental objectives of the Group’s business, and set the risk
appetite for the Group ("Risk Appetite”). Based on these objectives, the
Group's risk management working group ("/RMWG”), which consists of the
Chief Executive Officer as the chairman and the senior management as well
as the manager of internal control and risk management division of the
Group ("ICRM Division"), determined the associated financial, operation,
reporting and compliance risks, possible root causes, and existing
mitigations. With due consideration of such existing mitigations, the RMWG
then assessed the risks by giving them ratings and compares them to the
Risk Appetite. Any risks that were rated higher than the threshold in the
Risk Appetite were further assessed to determine additional mitigation plan
to further reduce the risks until they fall within the acceptable level of Risk
Appetite. The entire process and its outcome were documented and will be
reviewed by the Risk Committee at least twice every year.

The Company has engaged an external consultant to establish an internal
control audit function during the Year. The external consultant worked
closely with the ICRM Division and has assisted the Audit Committee in
carrying out an independent review on the adequacy and effectiveness of
the risk management and internal control system of the Group.

During the Year, the external consultant has carried out internal control
audits in accordance with the audit plan approved by the Audit Committee,
which covered all functions of the Group. The reports, findings, and their
corresponding management'’s response were presented quarterly to the
Audit Committee meetings for its review and approval. In addition, the
Audit Committee and the Risk Committee also review the Groups’ internal
control and risk management policy at least once a year.

As such, the Board confirms that during the Year and up to the date of
this annual report, the Board, through the Audit Committee and the Risk
Committee, has conducted a review of the effectiveness of the internal
control systems and risk management of the Group and considers them
adequate and effective.
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19. Material Uncertainty Related to Going Concern

As stated in the Independent Auditors’ Report contained in this annual
report, in Note 3(b) to the consolidated financial statements, it describes
the Group incurred a loss from continuing operations of RM8,206,000.
The Group's ability to continue as a going concern is dependent upon a
number of factors. These conditions indicate that a material uncertainty
exists that may cast significant doubt on the Group's ability to continue as a
going concern.

The Directors of the Group are of the opinion that the preparation of the
consolidated financial statements of the Group on a going concern basis
remains appropriate based on the following:

(i) the estimated cash inflows of RM23,791,000 within the next twenty-
one months from the customer of a new construction contract which
was secured by the Group during the year ended 31 March 2024;

(i) the Group is in the midst of arranging mezzanine financing to fund for
working capital; and

(i) continuous repayments from the debtors within the next twenty-one
months.

Based on the Group's cash flow projections, taking into account of
effectiveness and feasibility of the above measures covering a period of
twenty-one months from the end of the reporting period prepared by the
management, the Directors of the Company consider the Group would be
able to finance its operations and to meet its financial obligations as and
when they fall due within the forecast period. Accordingly, the consolidated
financial statements have been prepared on a going concern basis.

Should the Group be unable to operate as a going concern, adjustments
would have to be made to write down the carrying value of the Group's
assets to their recoverable amounts, to provide for any future liabilities that
may arise and to re-classify non-current assets and liabilities as current assets
and liabilities. The effect of these adjustments have not been reflected in
the consolidated financial statements.

The Directors will continue to give careful consideration to the future
liquidity and performance of the Group and its available sources of
financing in assessing whether the Group will have sufficient financial
resources to continue as a going concern. Apart from the plans and
measures undertaken to mitigate the liquidity pressure and to improve
the financial position of the Group are summarised in paragraphs (i) to (iii)
above, the Directors will also undertake the following measures: (a) identify
suitable construction project; and (b) identify suitable concession project.

BGMC International Limited
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The directors of the Company ("Directors”) are pleased to present the audited
consolidated financial statements of the Company and its subsidiaries ("Group”)
for the year ended 31 March 2024 (“Year” and "Consolidated Financial
Statements’, respectively).

Principal Activities

The Company is an investment holding company. The principal activities of the
Company's subsidiaries during the Year are set out in Note 37 to the Consolidated
Financial Statements.

Group Reorganisation and Global Offering

The Company was incorporated on 18 November 2016 (‘Incorporation Date”)
as an exempted company with limited liability under the Companies Act, Cap. 22
(Law 3 of 1961, as consolidated and revised) in the Cayman Islands. To rationalize
the corporate structure of the Group in preparation for the listing of the shares
of the Company (“Shares”) in issue on the Main Board of The Stock Exchange
of Hong Kong Limited (“Stock Exchange” and “Main Board’, respectively), the
companies now comprising the Group underwent the corporate reorganisation
("Reorganisation”), pursuant to which the Company became the holding
company of the Group on 6 December 2016. For details of the Reorganisation,
please refer to the sub-section “Reorganisation” in the section headed “History,
Development and Reorganisation” in the prospectus of the Company dated 31
July 2017 ("Prospectus”).

The issued Shares have been listed on the Main Board since 9 August 2017
(‘Listing Date” and “Listing’, respectively).

Business Review

The discussion and analysis of the Group’s business during the Year, future
business development and the risks and uncertainties facing the Group are set
out below and in the “Chairman’s Statement” and the “Management Discussion
and Analysis” ("MD&A”") sections of this annual report.

The Group's financial risk management objectives and policies are set out in Note
5 to the Consolidated Financial Statements. The MD&A section also provides
a detailed analysis of the Group'’s financial performance during the Year using
financial key performance indicators.

Details regarding the Group's compliance with the relevant laws and regulations
that have a significant impact on the Group, are set out on page 64 of this annual
report.
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Risk Management

Under the Group's risk management and internal control framework, the risk
committee of the Company (“Risk Committee”) determined the strategic and
departmental objectives of the Group's business, and set the risk appetite for
the Group (as stated in the sub-section “Risk Management and Internal Control”
in the Corporate Governance Report of this annual report). Based on these
objectives, the Risk Committee assesses its likely impacts and evaluates the risks
in order to develop effective internal control activities for mitigation of the risks.

Principal Risks
The Group's financial risk management objectives and policies are set out in Note

5 to the Consolidated Financial Statements. The principal risk factors that the
Group is exposed to and the key mitigation strategies are summarised below:

Rk EE
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Principal Risks

Mitigation Strategy

Main contractor or client imposed
liquidated ascertained damages (‘LAD") to

the Group
T2AERREPRASERIVER
Ee((ENEES))

Progress at all our construction sites have been
affected by the global supply chain issue and
the fluctuations in prices for building material.
BAPIPr A RSB HEE R B 2R
RE SR SEM R BRI E -

TERE R IR R
Operational Risk . Inability to adhere to work program Implement and introduce innovative work method that
2B E S BB ITIERSR requires less resources.

Fi ks ABRFRERDWEIFIIERE ©
Ensure proper site possession, pre-planning of material
and fund allocation.

BREEEHRIRS  RAREDHEES RS -

Close monitor and prompt update to relevant parties if
master plan is not adhered to.
EYBREABREARASINBERIL LSS MEAET -

Negotiate with vendors for alternative payment plan and
arrangement of workforce.

SRR B ARG 8 RS TR BT TRERS ©

Strictly comply to relevant regulatory and authorities’
requirements.
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Principal Risks Mitigation Strategy
TERB BRI R
Financial Risk Poor financial results To ensure sustainability and continuity of business by
B E s IS RETE monitoring order book.
BREE T ERREBNASFEEEE -
Unstable Group's finance
REFBTEE Engage with more bankers regularly to widen financing
options.
Difficulty in obtaining funds to support HE ZIRTEHEA  INEHRERmEHE -
future projects and existing operation and
projects. Building cash reserves by getting financing facilities ready.
BEESEESUEHARKRIER RBARL BBEERERE  RERSHE -
EIER
To establish short-term, mid-term and long-term financial
Impacted by previous years’ financial results, planning against economic slowdown.
the Group is facing difficulties in raising fresh OB R BRI ERER - PR R KRB IR E o
financing for new projects.
XBEFEEMGEETE  AEEEEHIE Reversal exercise of impairment to improve debt recovery.
BRIE R - BOUREASEEEERER
Work with potential (financially strong) partners for
possible collaboration project.
EBRERN (M OEESN) S IERHFR AT NS ER
B -
External Risk Unfavourable economic environment Diversify client base.
S b B PR BRI BRZTIENEFE

Group's reputation risk

AEERBERR

As the economy is still recovering from the
COVID-19 pandemic, the slowing down of new
project launches in the market has delayed the
Group's effort in replenishing the order book.
HR2019B MBS REIFE - KEARRADEF
18 - TS LFTIE B BRERE - BEUR
SEBAITENITEBILE -

Renew business model to adapt to current economic
situations.
AEEEEX  AERERIKELS -

Emphasis on concession business to generate stable
concurrentincome.

BHEREFMEEERT  BUFRBELEER
A o

Explore the stimulus package by Government and find
projects which suit our capability.

BRSKIBRT 0B RIE0 2 K e B3 PIRE T AR I ALY
HH -

Selective in tender that meet the Group's size and
technical objectives.

BARPORTT & N ERE B B RORIRAER -

To build asset-based sustainable business.

B AEEREROAIRERRE -

Ensure prompt payment to subcontractors and suppliers
to re-gain the Group's reputation.

BREBRDEELRHERNR  ESAEENE
g,
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Particulars of Important Events after the Reporting
Period

Please refer to Note 41 to the Consolidated Financial Statements of this annual
report.

Environmental Policies and Performance

The board of Directors (“Board”) has overall responsibility for the Group's
environmental, social and governance ("ESG") strategy and reporting. The Board is
responsible for the Group's ESG risk management and internal control systems to
ensure that the ESG strategies and reporting requirements are met.

The details of ESG are set out in the Environmental, Social and Governance Report
of this annual report.

Compliance with Relevant Laws and Regulations

The Group has adopted risk management and internal control policies to monitor
the ongoing compliance with relevant laws and regulations.

During the Year, as far as the Board is concerned, the Group has complied in
material aspects with the relevant laws and regulations that have significant
impacts on its business and operations.

Key Relationships with Employees, Customers and
Suppliers

The Group maintains a good relationship with its employees and certain policies
have been implemented to ensure that its employees are provided competitive
remuneration, good welfare benefits and continuous professional training.
The Group also maintains good relationships with its customers and suppliers,
without whom success in the Group's production and operation would be at risk.

BGMC International Limited

FEBRENREESHNFE

A2HAFREREMEHRRM T -

RIBBRREN

Exg(([E5g)2EBEAEENRE Hak
BB - HERERDERLEE - EEE8
BEAKENERE e MEARREE AR
g MERTAERE - 8RB ARBERHREE
sk o

B LEREA
REARER -

VREBENAFRNIRE g

B FRBERESR

AEEEHAR R EE&W%wTﬁ
SHEBEERERNER

REERISEE

i

REE  BLEFEME  AREEREXTEET
BEHEBREEFEATENRMARIER -

HET - BEFRHEEHNEIERE

$§%ﬁﬁ%lﬁ%ﬂﬁﬁ%%laﬁ@%ﬂFﬁﬁ EE
REBTESEBRFNOHFH - RIFHOENEF
FEMEE E‘Ell AEETEER P &K J‘E'\Féﬁm’ﬁv
REFEAEK + ERIWE  AEEMEERZERK
R



I
Directors’ Report

EERHE | “ E

HAREE

Contingent Liabilities

(@) As disclosed in the Company’s announcement dated 30 June 2020, a (a) AT HHA20206F6 A30 8 MRSk

subsidiary of the Company, in the ordinary course of business, had disputes
with Customer A.

On 22 May 2020, Customer A served notices of termination of the
construction engagement, alleging that the Group had delayed in
completing the works under two contracts arising out of the same project.
Customer A had sought to forfeit the Group’s two performance bonds in
the amount of approximately RM25,800,000.

On 27 May 2020, the Group has filed for an application for an injunction in
the High Court against Customer A’s proposed forfeiture of performance
bonds and has obtained an ad-interim injunction order dated 29 May 2020
against the forfeiture of the performance bonds by Customer A. On 16 April
2021, the High Court granted the Group the injunction order. Customer
A filed an appeal at the Court of Appeal against the High Court order. The
Court of Appeal on 13 January 2023 dismissed Customer A’s appeal and
upheld the High Court’s decision. Customer A did not further appeal to
Federal Court within the deadline 12 February 2023.

The Group has also initiated arbitrations on 30 June 2020 (which was
withdrawn and retained as two arbitrations on 26 October 2020, which
was eventually consolidated) to dispute the validity of the terminations
by Customer A and claim against Customer A for (i) losses of profit of
approximately RM35,000,000 (i) return of retention sum of approximately
RM4,400,000 and (iii) return of the sums under the two performance bonds
amounting to approximately RM25,800,000.

On 17 August 2020, Customer A issued a counterclaim of approximately
RM126,400,000 (which then became counterclaims of approximately
RM83,000,000 in the two arbitrations) in the arbitration proceeding against
the Group.

The matter was heard in 2022 and 2023.
As at the date the consolidated financial statements have been authorised
for issue, the arbitrations proceedings are still ongoing. The hearing of the

matter has been fixed for 6-17 October 2025.

The Group's legal counsel is in the opinion that the Group has a stronger
case to persuade the arbitrator to rule the facts in the Group's favour.
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MR20205F5 422 - ERADKIERES HRLK
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On 20 November 2020, BGMC Corporation Sdn Bhd ("“BGMC Corporation”)
received a demand letter from a licensed bank in Malaysia (“Bank”), in
which the Bank alleged that it had received a demand against a bank
guarantee from a beneficiary ("Beneficiary”) being a customer of BGMC
Corporation, in the sum of approximately RM5,500,000, and unless the
Beneficiary withdraws its demand or the Bank is restrained from performing
its obligations, the Bank would effect payment of the sum demanded to the
Beneficiary on 24 November 2020.

Based on the demand letter from the Beneficiary to the Bank, the
said demand was related to a performance bond provided by BGMC
Corporation to the Beneficiary for a development project, for which the
Beneficiary alleged that BGMC Corporation has not duly performed its
contractual obligation.

On 23 November 2020, through its solicitors, BGMC Corporation filed
an application (“Application”) to the Kuala Lumpur High Court against
the Beneficiary, which restrains the Beneficiary from receiving the sum
demanded by the Beneficiary. On 24 November 2020, the Kuala Lumpur
High Court granted an interim injunction in favour of BGMC Corporation,
which restrained the Beneficiary, their respective agents, employees and/
or officers from effecting the claims of the performance bond or receiving
the payment or part payment under the performance bond from the Bank
until the disposal of the originating summons filed by BGMC Corporation
against the Beneficiary. On 20 May 2021, the Kuala Lumpur High Court
granted a permanent injunction against the Beneficiary in favour of BGMC
Corporation.

The Beneficiary has applied for an appeal against the decision of the
High Court. The estimated payout for the bank guarantee is in the sum of
approximately RM5,500,000 should the Beneficiary's action be successful in
the appeal. The matter was fixed for hearing on 21 August 2024.

Based on the advice from the Group’s legal counsel, the burden of proving
any mistake in law made by the Honourable High Court for the appeal
is on the Beneficiary while the Beneficiary was still holding on to the
retention sum tantamount to unconscionable conduct since the alleged
back-charges for defects were certified and estimated to be approximately
RM3,644,000.

Based on the advice from the Group's legal counsel, the Directors consider
BGMC Corporation has a valid defence against the litigation and has not
provided for any claim arising from the litigation in these consolidated
financial statements.
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Maha Alusteel Sdn Bhd (“Maha”) served a notice of demand dated 13
July 2022 ("Notice dated 13 July 2022") on BGMC Corporation pursuant
to Section 465(1)(e) of the Companies Act 2016, demanding payment of
approximately RM285,000 to be made, failing which, Maha would proceed
winding up proceedings against BGMC Corporation.

In response, BGMC Corporation filed an originating summon (“Encl. 1),
inter alia, to seek for an injunction to restrain Maha from filing a winding up
petition against BGMC Corporation pursuant to the Notice dated 13 July
2022.0n 19 December 2022, the High Court dismissed Encl. 1 with costs of
RM5,000 to Maha ("“Decision”).

Dissatisfied with the Decision, BGMC Corporation filed an appeal against
the Decision to Court of Appeal on 4 January 2023 ("“Appeal”). BGMC
Corporation also sought for an injunction to prevent Maha from presenting
a winding up petition against BGMC Corporation pending the conclusion
of the Appeal ("Encl. 31"). The High Court had on 27 January 2023, allowed
Encl. 31 on the condition that BGMC Corporation shall deposit a sum of
approximately RM290,000 (inclusive of costs RM5,000 awarded by the High
Court) ('Deposited Sum”) with its solicitor, pending disposal of the Appeal.
The Deposited Sum will be released to Maha in the event if the Appeal
is dismissed, and will be refunded to BGMC Corporation if the Appeal is
allowed.

The Court vacated the hearing of the Appeal scheduled on 31 January 2024;
consequently, the Court of Appeal has fixed the next case management
of the Appeal on 21 August 2024 and the hearing of the Appeal on 5
September 2024.

Based on the advice from the Group's legal counsel, the Directors consider
BGMC Corporation has a valid defence against the litigation and has not
provided for any claim arising from the litigation in these consolidated
financial statements.
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Share Capital

Details of movements in the share capital of the Company during the Year are set
out in Note 32 to the Consolidated Financial Statements.

Results and Appropriations

The audited consolidated results of the Group for the Year are set out in the
consolidated statement of profit or loss and other comprehensive income of
this annual report and in the accompanying notes to the Consolidated Financial
Statements.

Dividend Policy

The Company has adopted a dividend policy ("Dividend Policy”), pursuant to
which the Company may declare and distribute dividends to the shareholders of
the Company (“Shareholders”), provided that the Group records a profit after
tax and that the declaration and distribution of dividends does not affect the
normal operations of the Group. Details of the Dividend Policy are set out in the
section headed “Dividend Policy” in the Corporate Governance Report.

Reserves

Details of movements of the Group's reserves during the Year are set out in the
consolidated statement of changes in equity of this annual report.

As at 31 March 2024, the Company had reserves amounting to approximately
RM34.6 million (2023: RM35.5 million) available for distribution as calculated
based on the Company’s share premium and accumulated losses under
applicable laws in the Cayman Islands.
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Property, Plant and Equipment

During the Year, the Group acquired property, plant and equipment totaling
approximately RM0.02 million (2023: RM0.03 million). Details and other
movements in property, plant and equipment of the Group during the Year are
set out in Note 17 to the Consolidated Financial Statements.

Directors

The Directors during the Year and up to the date of this annual report are as
follows:

Executive Director (“ED"):
Dato’ Teh Kok Lee (“Dato’ Michael Teh") (Chief Executive Officer)
Independent non-executive Directors (“INEDs”):

Datuk Kamalul Arifin Bin Othman (Chairman)
Mr. Kua Choh Leang
Datuk Kang Hua Keong

Pursuant to article 112 of the articles of association of the Company (“Articles of
Association’), the Board shall have power from time to time and at any time to
appoint any person as a Director either to fill a casual vacancy or as an additional
Director but so that the number of Directors so appointed shall not exceed the
maximum number determined from time to time by the Shareholders in general
meeting. Any Director so appointed shall hold office only until the first annual
general meeting of the Company after his appointment and shall then be eligible
for re-election. Any Director appointed under this article shall not be taken into
account in determining the Directors or the number of Directors who are to retire
by rotation at an annual general meeting.

Article 108(a) of the Articles of Association provides that notwithstanding any
other provisions in these articles, at each AGM one-third of the Directors for
the time being, or, if their number is not three or a multiple of three, then the
number nearest to but not less than one-third shall retire from office by rotation
provided that every Director (including those appointed for a specific term) shall
be subject to retirement by rotation at least once every three years.

Accordingly, Dato’ Michael Teh and Datuk Kang Hua Keong will retire from office
by rotation at the forthcoming AGM and, being eligible, will offer themselves for
re-election.
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Biographical Details of Directors and Senior
Management

Brief biographical details of the Directors and the senior management of the
Company are set out in the “Directors and Senior Management” section of this

annual report.

Directors’ Service Contracts and Letters of
Appointment

Each of the Directors has entered into a service contract or an appointment letter
("Directors’ Service Contract’) with the Company for an initial fixed term of
one year. None of the Directors who offered himself/herself for re-election at the
forthcoming AGM had a Directors’ Service Contract with the Company or any of
its subsidiaries, which is not determinable within one year without payment of

compensation, other than statutory compensation.

Directors’/Controlling Shareholders’ Interests
in Transactions, Arrangements or Contracts of
Significance

Saved as disclosed in the sections headed “Group Reorganisation and Global
Offering” and the “Connected Transactions” in this report, no transaction,
arrangement or contract of significance in relation to the Group’s business to
which the Company or any of its subsidiaries or associates was a party and in
which any Director or controlling shareholder (as defined in the Listing Rules)
of the Company or an entity connected with him/her had a material interest,
whether directly or indirectly, subsisted at any time during the Year.

Equity-Linked Agreements

No equity-linked agreements that (i) will or may result in the Company issuing
Shares; or (i) require the Company to enter into any agreement that will or may
result in the Company issuing Shares were entered into by the Company during
the Year or subsisted at the end of the Year.
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Share Option Scheme

Pursuant to the written resolutions of the Shareholders passed on 3 July 2017, the

Company adopted a share option scheme conditional upon the Listing (“Share

Option Scheme”). The Share Option Scheme became effective on the Listing

Date. No share option under the Share Option Scheme (“Option”) has been

granted since the adoption of the Share Option Scheme and therefore, there

was no outstanding Option as at 31 March 2024 and no Option was exercised or

cancelled or lapsed during the Year.

The principal terms of the Share Option Scheme are set out as follows:

(a)

(b)

Purpose

The Share Option Scheme is a share incentive scheme prepared in
accordance with Chapter 17 of the Listing Rules and is established as
incentives or rewards for the contributions or potential contributions that
the Eligible Participants (as defined in paragraph (b) below) had or may
have made to the Group.

The Share Option Scheme will provide the Eligible Participants with an
opportunity to have a personal stake in the Company with the view to
achieving the following objectives:

(i) motivate the Eligible Participants to optimise their performance
efficiency for the benefit of the Group; and

(i) attract and retain or otherwise maintain an on-going business
relationship with the Eligible Participants whose contributions are or
will be beneficial to the long-term growth of the Group.

Who may join

The Board may, at its discretion, offer to grant an Option to the following
persons (collectively “Eligible Participants”) to subscribe for such number
of new Shares as the Board may determine at an exercise price determined
in accordance with paragraph (f) below:

(i) any full-time or part-time employees, executives or officers of the
Company or any of its subsidiaries;

(i) any Directors (including INEDs) or directors of any of the Company’s
subsidiaries; and

(i) any advisers, consultants, agents, suppliers, customers, distributors
and such other persons, who in the sole opinion of the Board
will contribute or have contributed to the Company or any of its
subsidiaries.
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Acceptance of an offer of options

An Option shall be deemed to have been granted and accepted by the
grantee and to have taken effect when the duplicate offer document
constituting acceptances of the Options duly signed by the grantee,
together with a remittance in favour of the Company of RM1.0 by way
of consideration for the grant thereof, is received by the Company on or
before the relevant acceptance date.

Maximum number of Shares

The maximum number of Shares in respect of which Options may be
granted under the Share Option Scheme and under any other share option
schemes of the Company must not in aggregate exceed 10.0% of the total
number of Shares in issue immediately following completion of the Listing,
being 180,000,000 Shares. As at the offer date of any proposed grant of
Options, the maximum number of Shares in respect of which Options may
be granted is such number of Shares less the aggregate of the following
Shares as at that offer date:

(i)  the number of Shares which would be issued on the exercise in full
of the Options or options under any other scheme but not cancelled,
lapsed or exercised;

(i) the number of Shares which have been issued and allotted pursuant
to the exercise of any Options or options under any other scheme;
and

(i) the number of cancelled Shares.

The total number of Shares available for issue under the Share Option

Scheme is 180,000,000 Shares, representing 10.0% of the issued Shares as at
the date of this annual report.
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(e) Maximum number of underlying Shares comprised in Options

to any one Eligible Participant

The maximum number of Shares issued and which may fall to be issued
upon exercise of the Options and any other share option schemes of the
Company (including both exercised and outstanding options) to each
Eligible Participant (subject to the following paragraph) in any 12-month
period up to the date of grant shall not, when aggregated with:

(i) any Shares issued upon exercise of Options or options under the other
schemes which have been granted to that Eligible Participant;

(i) any Shares which would be issued upon the exercise of outstanding
Options or options under the other schemes granted to that Eligible
Participant; and

(i) any cancelled Shares which were the subject of Options or options
under the other schemes which had been granted to and accepted
by that Eligible Participant, exceed 1% of the Shares in issue as at the
date of grant.

Options cannot be granted to a substantial shareholder (as defined in the
Listing Rules) of the Company or any INED or their respective associates (as
defined in the Listing Rules) resulting in the number of Shares issued and to
be issued upon exercise of Options granted and to be granted (including
options exercised, cancelled and outstanding) to such person in the
12-month period up to and including the date of such grant:

(i) representing in aggregate over 0.1% or such other percentage as may
be from time to time provided under the Listing Rules of the Shares in

issue on the date of grant; and

(i) having an aggregate value in excess of HKS5 million or such other
sum as may be from time to time provided under the Listing Rules,
based on the official closing price of the Shares at the date of each

grant.

Unless provided otherwise in the Listing Rules, the date of the Board
meeting at which the Board proposes to grant the Options to such Eligible
Participant shall be taken as the date of grant for the purpose of calculating
the subscription price of the Shares.
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Subscription price of Shares

Subject to any adjustments on certain circumstances, the subscription
price of a Share in respect of any particular Option granted under the Share
Option Scheme shall be such price as the Board in its absolute discretion
shall determine, save that such price must be at least the highest of:

(i) the official closing price of the Shares as stated in the Stock Exchange's
daily quotation sheets on the date of grant, which must be a day
on which the Stock Exchange is open for the business of dealing in
securities;

(i) the average of the official closing prices of the Shares as stated in the
Stock Exchange’s daily quotation sheets for the five business days
immediately preceding the date of grant; and

(i) the nominal value of a Share.

Time of exercise of Option and duration of the Share Option

Scheme

An Option may be exercised in accordance with the terms of the Share
Option Scheme at any time after the date upon which the Option is
deemed to be granted and accepted and prior to the expiry of 10 years
from that date. Subject to termination, the Share Option Scheme shall be
valid and effective for the scheme period after which no further Options
shall be offered but the provisions of the Share Option Scheme shall in all
other respects remain in full force and effect to the extent necessary to give
effect to the exercise of any Options granted prior thereto or otherwise as
may be required in accordance with the provisions of the Share Option
Scheme and Options granted prior thereto but not yet exercised shall
continue to be valid and exercisable in accordance with the Share Option
Scheme.

Minimum period for which an Option must be held before it
can be exercised

There is no minimum period for which an Option granted must be held
before it can be exercised except otherwise imposed by the Board.
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Retirement Benefit Plan

As required by the Employees Provident Fund Act 1991 of Malaysia, the Group
makes contributions to the federal statutory body, Employees Provident Fund
("EPF"), which manages the compulsory savings plan and retirement planning for
employees in Malaysia. Both the employer and employee are required to make
contributions into the employee’s individual account in the EPF at a specified
percentage of the employee’s monthly income. During the Year, the Group is
in compliance with this requirement. For details, please refer to Note 3(u) to the
Consolidated Financial Statements.

Interests and Short Positions of Directors and Chief
Executive in the Shares, Underlying Shares and
Debentures of the Company and its Associated
Corporations

As at 31 March 2024, the interests and short positions of the Directors and the
chief executive of the Company in the shares, underlying shares and debentures
of the Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance, Chapter 571 of the laws of Hong Kong
("SFO")), which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which he/she was taken or deemed to have under such
provisions of the SFO), or as recorded in the register of the Company required to
be kept under Section 352 of the SFO, or which were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix C3 to the Listing
Rules (“Model Code") were as follows:

Interests in the Shares

Name of Directors Capacity/Nature of interest
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EEnA B EnitE IR E) BRRERE 2 a2
Dato’ Michael Tehote Interest of a controlled corporation and 1,244,250,000 (L) 69.13%
interests held jointly with another person
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Notes:

(1)

2)

On 15 December 2016, Tan Sri Dato’ Sri Goh Ming Choon (“Tan Sri Barry Goh”) and Dato’
Michael Teh entered into a concert party confirmatory deed (“Concert Party Confirmatory
Deed’) to acknowledge and confirm, among other things, that they had been parties acting in
concert with each other with respect to their interests in or the business of the relevant members
of the Group since they became shareholders of BGMC Holdings Berhad (‘BGMC Holdings’), an
indirect wholly-owned subsidiary of the Company and would continue to act in concert after the
signing of the Concert Party Confirmatory Deed. For further details, please refer to the paragraph
headed “History, Development and Reorganisation — Concert Party Confirmatory Deed” in the
Prospectus.

On 19 February 2024, Prosper International Business Limited (“Prosper International’), a
controlling shareholder of the Company, has agreed to purchase and Kingdom Base Holdings
Limited ("Kingdom Base’) has agreed to sell a total of 36,000,000 Shares in the Company. For
further details, please refer to the announcement of the Company dated 19 February 2024.

As at 31 March 2024, the 1,244,250,000 Shares interested by them in aggregate consisted of
(i) 900,000,000 Shares beneficially owned by Prosper International which in turn is beneficially
wholly-owned by Tan Sri Barry Goh; and (i) 344,250,000 Shares beneficially owned by Seeva
International Limited (‘Seeva International’) which in turn is beneficially wholly-owned by
Dato’ Michael Teh. Each of Tan Sri Barry Goh and Dato’ Michael Teh is deemed to be interested
in all the Shares held or deemed to be held by them in aggregate by virtue of the SFO.

These percentages are calculated on the basis of 1,800,000,000 Shares in issue as at 31 March
2024.

Interest in the Shares of Associated Corporations

Mt -
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BB L) REAE - FLATIF A EBIARR S 2 Alay i
BEEH A AT L ARFF—HTEA L#
RRIE R BHRE—HITE) - F25F BB HIRREREF
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Limited(/ Kingdom Base ) 2 [5] & /1 & #£36,000,000% 25 2
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International Limited([ Seeva International |) & 75 # % £
344,250,000 %17+ [f1Seeva International Bl H 2 £ & E7 71
Emn2BHE - RIBEFRARIEY - ATERHER
2EYEFE B HEARREERIFE A RBEREE
B ERG R #E o

2)  EZEBESETER024F3 F31 H.2 1,800,0000008 E %

TTARAEHE o
RHEREER D ER

Name of associated Capacity/Nature of Interests in Percentage of
Name of Directors corporations interest ordinary shares shareholding
EEnA HEEZE AR B RnitE TERER ERESL
Dato’ Michael Teh Seeva International Beneficial owner 1 100%
SR F Seeva International EnEEA

Save as disclosed above, as at 31 March 2024, none of the Directors or the chief

executive of the Company had any interests or short positions in the shares,

underlying shares and debentures of the Company or any of its associated

corporations (within the meaning of Part XV of the SFO), which were required: (a)

to be notified to the Company and the Stock Exchange pursuant to Divisions 7

and 8 of Part XV of the SFO (including interests and short positions which he/she

was taken or deemed to have taken under such provisions of the SFO); or (b)

pursuant to Section 352 of the SFO, to be recorded in the register referred to

therein; or (c) pursuant to the Model Code, to be notified to the Company and

the Stock Exchange.
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Substantial Shareholders’ Interests and Short Positions
in the Shares and Underlying Shares of the Company

As at 31 March 2024, so far as is known to the Directors, the following
corporations or persons (other than a Director or the Chief Executive) had
interests or short positions in the Shares or underlying Shares, which would fall
to be disclosed under the provisions of Divisions 2 and 3 of Part XV of the SFO or
which were recorded in the register required to be kept by the Company under
Section 336 of the SFO:
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Number of Percentage of
Name of Shareholders Capacity/Nature of interest Shares held shareholding 2
REREHE B9 REnitE FEROEE BB )
Prosper International®ete?) Beneficial owner and interests held 1,244,250,000 (L) 69.13%
jointly with another person
LR ) BEEBEBEANRES -2 ATHARENER
Tan Sri Barry Gohtete?) Interest of controlled corporation 1,244,250,000 (L) 69.13%
FHT B RERE i) Ry EE R
Seeva International Mote 1) Beneficial owner and interests held 1,244,250,000 (L) 69.13%
jointly with another person
Seeva International 1) BB ARES - ATHERBENER
Kingdom Base Beneficial owner 105,750,000 (L) 5.88%
Kingdom Base EnEEA
Dato’ Mohd Arifin Bin Mohd Arif Interest of controlled corporation 105,750,000 (L) 5.88%
2B Mohd Arifin Bin Mohd Arif R EEER
“L” denotes long position FEIRTEE

Notes:

(1) On 15 December 2016, Tan Sri Barry Goh and Dato’ Michael Teh entered into the Concert
Party Confirmatory Deed to acknowledge and confirm, among other things, that they had
been parties acting in concert with each other with respect to their interests in or the business
of the Company and the relevant members of the Group since they became shareholders of
BGMC Holdings and would continue to act in concert after the signing of the Concert Party
Confirmatory Deed. For further details of the Concert Party Confirmatory Deed, please refer to
“Concert Party Confirmatory Deed” sub-section in the section headed “History, Development and
Reorganisation”in the Prospectus.

On 19 February 2024, Prosper International, a controlling shareholder of the Company, has
agreed to purchase and Kingdom Base has agreed to sell a total of 36,000,000 Shares in the
Company. For further details, please refer to the announcement of the Company dated 19
February 2024.

As at 31 March 2024, the 1,244,250,000 Shares interested by them in aggregate consisted of (i)
900,000,000 Shares beneficially owned by Prosper International which in turn is beneficially and
wholly owned by Tan Sri Barry Goh, and (ii) 344,250,000 Shares beneficially owned by Seeva
International which in turn is beneficially and wholly owned by Dato’ Michael Teh. Each of
Prosper International and Seeva International is deemed to be interested in all the Shares held or
deemed to be held by Tan Sri Barry Goh and Dato’ Michael Teh in aggregate by virtue of the SFO.

2) These percentages are calculated on the basis of 1,800,000,000 Shares in issue as at 31 March
2024,

(3)  Prosper International acquired 2% issued shares of the Company from Kingdom Base, the details
of which are set out in the announcement of the Company dated 19 February 2024.
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Save as disclosed above, so far as the Directors or the Chief Executive are aware
of, as at 31 March 2024, no corporation or person (not being a Director or the
Chief Executive) had any interests or short position in the Shares or underlying
Shares, which would be required to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which was recorded in
the register required to be kept by the Company under Section 336 of the SFO.

Arrangement for Directors to Acquire Shares or
Debentures

At no time during the Year was the Company or any of its subsidiaries a party
to any arrangements to enable the Directors to acquire benefits by means of
the acquisitions of shares in, or debentures of, the Company or any other body
corporate.

Purchase, Sale or Redemption of Listed Securities

During the Year and thereafter up to the date of this annual report, the Company
did not redeem any of its listed securities nor did the Company or any of its
subsidiaries purchase or sell such securities.

Securities Transactions by Directors

The Company has adopted the Model Code as its own code of conduct
governing securities transactions by the Directors. Following a specific enquiry
made by the Company with each of them, all Directors confirmed that they had
complied with the required dealing standards set out in the Model Code during
the Year.

Corporate Governance Code Compliance

The Company is committed to maintaining a high standard of corporate
governance in order to achieve sustainable development and enhance corporate
performance especially in the areas of internal control, fair disclosure and
accountability to all Shareholders.

The Company has adopted the code provisions as set out in the Corporate
Governance Code set out in Appendix C1 to the Listing Rules (“CG Code”) as its
own code of corporate governance. During the Year and up to the date of this
annual report, the Company has complied with the applicable code provisions of
the CG Code.
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Permitted Indemnity Provision

Pursuant to the Articles of Association, the Directors shall be indemnified and
secured harmless out of the assets of the Company from and against all actions,
costs, charges, losses, damages and expenses, which they or any of them shall
or may incur or sustain by reason of any act alone, concurred in or omitted in or
about the execution of their duty in relation thereto.

The Company has arranged Directors’ and officers’ liability insurance for all
Directors and senior management of the Company, who subject to the applicable
laws, will be indemnified against the costs, charges, losses, expenses and liabilities
for legal action incurred by such a Director or officer in the execution of his/her
duties or otherwise in relation thereto.

Management Contracts

Save for the Directors’ Service Contract or contracts of service that any members
of the Group has entered into with the Directors or any person engaged in
the full-time employment of the Company, no contract by which a person
undertakes the management and administration of the whole or any substantial
part of the Group's business was entered into or subsisted during the Year.

Confirmation of Independence of INEDs

The Company has received from each of the INEDs an annual confirmation in
writing of his/her independence pursuant to Rule 3.13 of the Listing Rules and is
not aware of any unfavourably reported incident. Therefore, it considers all the
INEDs to be independent for the Year and thereafter up to the date of this annual
report.

Directors’ Remuneration

The RC determines the remuneration and other benefits of the ED (including the
Chief Executive who is an ex-officio member of the Board), and considers and
recommends to the Board the policy and structure for the remuneration paid
by the Company to the Directors (including the non-executive Directors). The
remuneration of all Directors is subject to monitoring by the RC to ensure that
the levels of their remuneration and compensation are appropriate. Details of the
Directors’ remuneration and the five highest paid individuals in the Group during
the Year are set out in Note 13 to the Consolidated Financial Statements.

Directors’ Interests in Competing Business

Save as disclosed below, none of the Directors is interested in any business apart
from the businesses operated by the Group which competed or was likely to
compete, either directly or indirectly, with the Group’s business during the Year
and up to the date of this annual report.
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Deed of Non-competition

A deed of non-competition dated 3 July 2017 has been entered into by Tan
Sri Barry Goh, Prosper International, Dato” Michael Teh and Seeva International
(collectively “Controlling Shareholders”) in favour of the Company (‘Deed
of Non-competition”). Pursuant to the Deed of Non-competition, each of the
Controlling Shareholders has undertaken, jointly and severally, to the Company
that he/it would not, and would procure his/its close associates (as defined in
the Listing Rules) and/or companies controlled by the respective Controlling
Shareholders not to, directly or indirectly, either on his/its own account or in
conjunction with or on behalf of any person, firm or company, among other
things, carry on, participate or be interested or engaged in or acquire or hold (in
each case whether as a shareholder, partner, agent or otherwise) any business
or activity which is or may be in competition with the business of the Group.
Details of the Deed of Non-competition are set out in the sub-section headed
“Non-Competition Undertakings” in the section headed “Relationship with our
Controlling Shareholders” of the Prospectus.

Despite the fact that Tan Sri Barry Goh had acquired his interests with effect from
the end of June 2019 in B&G Capital Resources Berhad (‘B&G Capital’) and its
subsidiaries (collectively “B&G Capital Group”), the Board was satisfied that the
business undertaken by B&G Capital Group was not in a competition with the
Company or its subsidiaries, taking into account the differences in various aspects,
including products and services, external revenue source, customers, suppliers,
management as well as strategy, growth and expansion plan.

The Company has received an annual declaration in writing from each of the
Controlling Shareholders confirming that he/it had complied with the non-
competition undertakings provided to the Company under the Deed of Non-
competition. The INEDs have reviewed the status of compliance with and
enforcement of the Deed of Non-competition and confirmed that all the
undertakings thereunder have been complied with since the date of the
execution of the same and up to 31 March 2024.

Related Parties Transactions

Details of the related parties transactions are set out in the Note 36 to the
Consolidated Financial Statements. None of the related party transactions as
disclosed constituted discloseable non-exempted connected transaction or non-
exempted continuing connected transaction under the Listing Rules and the
Company had complied with the relevant requirements of Chapter 14A of the
Listing Rules during the Year.
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Connected Transactions

During the Year, to the best of the Directors’ knowledge, the Group did not enter
into any related party transactions that falls under the definition of one-off or
continuing connected transaction as defined in Chapter 14A of the Listing Rules.

Major Suppliers and Customers

The five largest suppliers of the Group accounted for less than 35.5% of the total
cost of sales of the Group for the Year (2023: less than 48.8%).

The five largest customers of the Group accounted for approximately 99.1% of
the turnover of the Group for the Year (2023: approximately 95.6%).

During the Year, the aggregate sales attributable to the Group's largest customer
and the aggregate purchases attributable to the Group’s largest supplier were
approximately 62.1% (2023: 57.9%) and 12.6% (2023: 25.3%) of the Group's sales
and cost of sales respectively.

Save as disclosed above, none of the Directors or any of their close associates
(as defined under the Listing Rules) or any shareholders (which, to the best
knowledge of the Directors, own more than 5% of the Company’s issued share
capital) had any beneficial interest in the Group's five largest customers and
suppliers.

Donations

During the Year, the Group has made donation of RM4,700 to charity
communities (2023: Nil).

Pre-emptive Rights

There is no provision for pre-emptive rights under the Articles of Association
or under the laws of the Cayman Islands, being the jurisdiction in which the
Company was incorporated.

Public Float

Based on the information which is publicly available to the Company and within
the knowledge of the Directors, the Company has maintained a sufficient amount
of public float of at least 25% of the issued Shares during the Year and thereafter
up to the date of this annual report as required under the Listing Rules.
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Five-Year Financial Summary

A summary of the results, assets and liabilities of the Group for the past five years is
set out in the section headed “Five-Year Financial Summary” of this annual report.

Review by Audit Committee

The Audit Committee has reviewed the draft audited Consolidated Financial
Statements and annual report before presenting them to the Board for
consideration and approval.

Tax Relief

The Company is not aware of any relief on taxation available to the Shareholders
by reason of their holdings of the Shares. If the Shareholders are unsure about
the taxation implications of purchasing, holding, disposing of, dealing in or
exercising of any rights in relation to the Shares, they are advised to consult their

professional advisers.

Independent Auditor

The Consolidated Financial Statements have been audited by Moore CPA Limited
(“Moore”) which would retire at the forthcoming AGM and, being eligible, offers
itself for re-appointment. A resolution to re-appoint Moore as the independent
auditor of the Company and to authorise the Directors to fix its remuneration will
be proposed to the Shareholders for approval at the forthcoming AGM. Prior to
the appointment of Moore as the auditor of the Company on 5 January 2022, the
former auditor of the Company, being ZHONGHUI ANDA CPA Limited, resigned
on 28 December 2021.

On behalf of the Board
Datuk Kamalul Arifin Bin Othman
Chairman and Independent Non-Executive Director

Malaysia, 28 June 2024

BGMC International Limited

FEHBEEE
AEERERECE Y L  AERABHERR
RER REEIEE | -

EREEEERN

ENZEQCEHKERRA VB RER LFHY
RYEFEER N -

o WERXTF

B S

R B AR E 5 A B T A S A A
BRR - WIRRTHEERE  FF  HE  BEER
0 SRATE BP0 A B8 BV (T RE R P8 M VR IS B e
AR BEAARSEXERNER

B ZHE

BEVBRRCBRESHESHMEEMERA
A REBRE ) EiZ - AR AIERITHRRE
FRELEAVHFAERBBEEET - i5RAIHEER
THREEFAS IRERAMEBREAESHEE
RARTBIZEMEREESETEMNSRE
o REFHEBER2002F1ASHEZRTAARRRIX
R 2Rl - AARBIE RSP ERESFAIES
FrARARIN2021F12 828 HEHT »

RERES=S
TEFEBTIHITEER
ZEKamalul Arifin Bin Othman

Bk Phas - 202456 A28H



Independent Auditors’ Report

K| MOORE

T +8522375 3180
F +8522375 3828

www.moore.hk

To the shareholders of BGMC International Limited
(Incorporated in Cayman Islands with limited liability)

We have audited the consolidated financial statements of BGMC International
Limited (the “Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 90 to 199, which comprise the consolidated statement
of financial position as at 31 March 2024, and the consolidated statement of profit
or loss and other comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then ended, and
notes to the consolidated financial statements, including material accounting
policy information.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 March 2024, and of
its consolidated financial performance and its consolidated cash flows for the
year then ended in accordance with IFRS Accounting Standards as issued by
the International Accounting Standards Board (“IASB”) and have been properly
prepared in compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing
("HKSAs") issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA"). Our responsibilities under those standards are further described
in the Auditor's Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group in
accordance with the HKICPA's Code of Ethics for Professional Accountants (“the
Code’) together with any ethical requirements that are relevant to our audit
of the consolidated financial statements in the Cayman Islands, and we have
fulfilled our other ethical responsibilities in accordance with these requirements
and the Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 3(b) to the consolidated financial statements,
which describes that the Group incurred a loss from continuing operations of
RM8,206,000 for the year ended 31 March 2024. This condition, along with other
matters set forth in note 3(b), indicate the existence of a material uncertainty
that may cast significant doubt about the Group's ability to continue as a going
concern. Our opinion is not modified in respect of this matter.

Moore CPA Limited

801-806 Silvercord, Tower 1,
30 Canton Road, Tsimshatsui,
Kowloon, Hong Kong
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Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements of
the current period. These matters were addressed in the context of our audit of
the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. In addition
to the matter described in the Material Uncertainty Related to Going Concern ~ 4h >
section, we have determined the matters described below to be the key audit

matters to be communicated in our report.

Key audit matter
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How our audit addressed the key audit matter

EENETTNAEERRETSE

Revenue recognition from building and structures
construction contracts

We identified the recognition of revenue from building and
structures construction contracts as a key audit matter due to its
significance to the consolidated financial statements and that
significant management judgement and estimation are required in
the estimation of total budgeted contract costs and the amount of
revenue to be recognised by the Group.
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BGMC International Limited

Our procedures in relation to recognition of revenue from
construction contracts included:

assessing the design, implementation and operating
effectiveness of key internal controls over the budgeting
process for construction contracts;

scrutinising the key clauses of construction contracts on a
sample basis, and assessing whether these key clauses had
been appropriately reflected in the estimation of total budgeted
contract costs applied in revenue recognition;
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Key Audit Matters (continued)

Key audit matter

RRETEE

Independent Auditors’ Report 1
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How our audit addressed the key audit matter

EENFANMEEFARETSHR

Most construction works take several years to complete and the scope
of work may change during the construction period. Management
estimates the revenue and budgeted costs at the commencement of
the construction contracts and regularly revisit the budgeted revenue
and costs by assessing the progress of construction works as well as
the financial impact of scope changes, claims, disputes and liquidated
ascertained damages. The Group recognises construction contract
revenue overtime using input method based on the proportion of
total contract costs incurred at the end of reporting period compared
to the estimated total budgeted contract costs to complete the
contract when control of the goods or service is transferred to the
customer.

The measurement of the revenue therefore relies on estimations of
total budgeted contract costs. Changes to estimated total budgeted
contract costs could give rise to material variances in the amount of
revenue recognised.

During the year ended 31 March 2024, the Group generated revenue
of RM116,522,000 from building construction contracts as disclosed
in Note 7 to the consolidated financial statements.
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challenging the Group’s estimates of budgeted costs to
complete the contract on a sample basis by considering the
Group’s historical records of gross profit margins for similar
contracts;

assessing whether costs incurred were accounted for in the
appropriate period and comparing costs incurred during
the current period to purchase invoices and other relevant
underlying documentation on a sample basis;

performing a re-calculation of revenue recognised for individual
contracts based on the estimated total budgeted contract costs,
the costs incurred to date and the agreed contract price;

performing site visits for selected major contracts in progress,
physically observing the stage of completion of the contract
and discussing the status of the contract with site supervisors;
and

assessing the related disclosures in the consolidated financial

statements with reference to the requirements of the prevailing
accounting standards.
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Key Audit Matters (continued)

Key audit matter

RRETEE

REETEE(E)

How our audit addressed the key audit matter

EENFANAEEFARETSHE

Impairment assessment of trade and retention receivables and
contract assets

We identified impairment assessment of trade and retention
receivables and contract assets as a key audit matter due to the
involvement of subjective judgement and management estimates in
evaluating the expected credit losses ("ECL") of the Group’s trade and
retention receivables and contract assets at the end of the reporting
period.

As at 31 March 2024, the Group'’s trade and retention receivables
and contract assets amounted to RM7,149,000 (net of loss allowance
of RM10,200,000) and RM58,142,000 (net of loss allowance of
RM24,179,000) respectively. During the year ended 31 March 2024,
the Group reversed net impairment allowance for trade and retention
receivables, as well as contract assets of RM9,383,000 and RM529,000,

respectively.

As disclosed in Note 5(b) to the consolidated financial statements,
management of the Group estimates the amount of lifetime ECL
of trade and retention receivables and contract assets for ECL
individually.
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Our procedures in relation to impairment assessment of trade and
retention receivables and contract assets included:

obtaining an understanding of how management estimates the
loss allowance for trade and retention receivables and contract
assets;

challenging management’s basis and judgement in
determining loss allowance on trade and retention receivables
and contract assets as at 31 March 2024, including their
identification of credit-impaired trade and retention receivables
and contract assets, and the basis of estimated loss rate such
as customers’ credit risk grading dependent on the customers’
financial performance, historical loss rate and forward-looking
information; and

evaluating the disclosures regarding the impairment assessment
of trade and retention receivables and contract assets in the
notes to the consolidated financial statements.
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Other Information

The directors of the Company are responsible for the other information. The
other information comprises the information included in the annual report, but
does not include the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of Directors and those Charged With
Governance for the Consolidated Financial Statements

The directors of the Company are responsible for the preparation of consolidated
financial statements that give a true and fair view in accordance with IFRSs issued
by the IASB and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors of the Company
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or

error.

In preparing the consolidated financial statements, the directors of the Company
are responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors of the Company either intend to
liquidate the Group or to cease operations, or have no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Group's
financial reporting process.
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Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes
our opinion solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
the directors.

Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

88 ANNUALREPORT2024 BGMC International Limited
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Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements (continued)

Evaluate the overall presentation, structure and content of the consolidated
financial statements, including the disclosures, and whether the
consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to express
an opinion on the consolidated financial statements. We are responsible for
the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, actions taken to
eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Moore CPA Limited
Certified Public Accountants

Chu Mei Yue, Michelle
Practising Certificate Number: P05826
Hong Kong, 28 June 2024
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

GEEEkEMEERER

For the year ended 31 March 2024

BZE2024F3A31HIEFE
Year ended Year ended
31 March 31 March
2024 2023
BZ2024F BZE2023F
3A31BLEE  3ANBLFE
Note RM’000 RM'000
BT THEH THER
Continuing operations EREER
Revenue g 7 117,070 110,110
Cost of sales SHE AR (124,361) (105,766)
Gross (loss)/profit E(#8) /A (7,291) 4,344
Other income HlA 8 5,783 1220
Reversal of impairment loss/(impairment losses) CREEMENEEZRERE
of financial assets and contract assets, net b/ (REER) T8 9a) 10,005 (6,947)
Administrative and other expenses TR R HAb A (17,190) (15,730)
Other gains, net HAW 558 9(b) 1,787 25476
Finance costs BE P A 10 (1,577) (1,077)
(Loss)/profit before tax REBELSEEK Y
from continuing operations BREA(BE), BRI 12 (8,483) 7,286
Income tax credit/(expense) FriSHiEe,/ (AX) 1 277 (489)
(Loss)/profit from continuing operations RERELLEK 2 (BR),B5F (8,206) 6,797
Discontinued operations BRIEREEK
Profit for the year from discontinued operations REFREBBLILEEL 2 RF 15 9,180 4,462
Profit and total comprehensive KEERANREZEBALE
income for the year 974 11,259
(Loss)/profit and total comprehensive (loss)/ BT AL EEREE(FE) Bk
income for the year attributable to: 2E(BE) WHeE .
Owners of the Company ZA/NCIEZZE N
(Loss)/profit from continuing operations REFECEEBT 2
(B#H),/ a7 (10,392) 7,560
Profit from discontinued operations RE B RIS 25 15 9,228 4318
(Loss)/profit attributable to owners ARElEB ARG (EBR),&5F
of the Company (1,164) 11,878
Non-controlling interests RS
Profit/(loss) from continuing operations KREBBECLEE 25,/ (518) 2,186 (763)
(Loss)/profit from discontinued operations RACRIECEERZ (BB) 55 15 (48) 144
Profit/(loss) attributable to non-controlling interests  3E{ZR& 28 FEE % 7,/ (E518) 2,138 619)
974 11,259
(Loss)/earnings per share SR (ER) BF
From continuing and discontinued operations REBERCREREEK
Basic and diluted (RM sen) ERREE(MEHS) 16(a) (0.06) 066
From continuing operations REFECEEL
Basic and diluted (RM sen) ERREE(HMEHS) 16(b) (0.58) 042
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Consolidated Statement of Financial Position

SRE BB R

At 31 March 2024
MR2024F3H31H8

As at As at
31 March 31 March
2024 2023
720245 20234
3H31H 3A31H
Note RM’000 RM'000
M5t THEE RRN=Eo
ASSETS BE
Non-Current Assets FREEE
Property, plant and equipment ME - B KR 17 92 116
Right-of-use assets FREEE 18 402 192
Investment properties WEYE 19 49,385 48159
Other investment HEmigE 20 - -
Intangible assets mREE 2 726 964
50,605 49431
Current Assets REEE
Investment in redeemable convertible AR EE O] A EIRE S R IR &
preference shares 21 - 5,694
Trade and other receivables, deposits and B 5 N E M EYFRIE
prepaid expenses Ee RBERNEX 23 25,703 50,865
Income tax recoverable AJUg ] FTISHR 20 1,710
Contract assets BHEE 24 58,142 51,274
Fixed deposits THITFER 25 30,509 28,358
Cash and bank balances Re RIRTTHER 26 6,497 1,547
120,871 139,448
Assets classified as held for sale DA IEHEZEE 15 - 213,932
120,871 353,380
F£8R 2024 FEFIERZERBRAT 91



Consolidated Statement of Financial Position

e RE
At 31 March 2024
FR2024F3A31H

As at As at
31 March 31 March
2024 2023
720245 20234
3A31H 3A31H
Note RM’000 RM'000
M5t THEE RRUN=Eo
Current Liabilities REBEE
Contract liabilities GHBE 24 9,316 4,504
Trade and other payables B 5 REMERNTIE 27 92,082 132,380
Borrowings — secured BE -2 29 - 2,889
Lease liabilities HEBE 31 252 213
Income tax liabilities FisfiaE 146 738
101,796 140,724
Liabilities directly associated with BN AFEHE 2
assets classified as held for sale BEEZHRBENAE 15 - 104,839
101,796 245,563
Net current assets REEESHE 19,075 107,817
Total assets less current liabilities EEABERRBERS 69,680 157,248
Non-Current Liabilities IRBEES
Redeemable secured loan stocks AERAERFERES 28 48,515 48272
Lease liabilities HEBE 31 143 33
48,658 48,305
Net assets EEFEE 21,022 108,943
EQUITY fE=
Equity attributable to owners of the Company RAREE ANEEER
Share capital &4 32 9,862 9,862
Reserves B 33 17,252 107,716
27,114 117,578
Non-controlling interests FEIE R 2 (6,092) (8,635)
Total equity fERBE 21,022 108,943

Approved by the Board of Directors on 28 June 2024.

Datuk Kamalul Arifin Bin Othman

DHEEER2024F6 528 A#EZ ©

ZEKamalul Arifin Bin Othman
Director

EBEF
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Dato’ Teh Kok Lee
ZEEEF
Director
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Consolidated Statement of Changes in Equity
MERmEER

For the year ended 31 March 2024

BE2024F3A31HILFE
Attributable to owners of the Company
EATRAARE
Redeemable
preference Non-
Share Share shares Other Accumulated controlling Total
capital  premium reserve reserve losses Total interests equity
ARE

Rx  ROBE GEiREE  HtEE  RiEB & FEREZ  ERAE

RM000 RIM000 RM000 RM000 RI000 RM000 RM000 RIM000

Tikss TS OTHEE TSR THER TS TR T
(Note 32) (Note 33) (Note 33) (Note 33)
(Fsk32)  (Wsss)  (MfEss)  (WiEEs3)

At1April 2022 1202254718 9862 135571 89,300 65,000 (194,033) 105,700 (8016) 97,684
Profit and total comprehensive income TEEEFR

forthe year e N - - - - 11878 11878 ©19 11,259
At31March 2023 12023534318 9862 135,571 89,300 65,000 (182,155) 117578 (8635) 108943
Issuance of share capital of a subsidiary RFRRER ST

to non-controlling interests MEARRA - - - - - 441 441
Disposal of a subsidiary NG - - - - - (36) (36)
Redemption of redeemable preference share B [EI I EE B B4Rk - - (89,300) - - (89,300) - (89,300)
Profit and total comprehensive income TEEEFIREE

for the year WA - - - (1,164) (1,164) 2138 974
At 31 March 2024 2024534318 9,862 135,571 - 65,000 (183,319) 27,114 (6,092) 21,022

FH 202 BRERZRERAT 9
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| Consolidated Statement of Cash Flows

GERTRER

For the year ended 31 March 2024

BHZE2024F3A31HIEFE
Year ended Year ended
31 March 2024 31 March 2023
8220245 =037
3A31H 3A31H
LEE IHE
Note RM’000 RM'000
Btz THER FHES
OPERATING ACTIVITIES PR )
(Loss)/profit before tax from continuing operations REBBEELEB 2 BREA(ER), /&7 (8,483) 7,286
Profit before tax from discontinued operations RED KIS EER 2 BRFRATR A 9,602 5403
Adjustments for: EEE SN
Finance costs AR A 10 2,701 3,875
Depreciation of property, plant and equipment ME - BERRETE 17 44 54
Depreciation of right-of-use assets FREEERE 18 337 1072
Reversal of impairment of property, plant & equipment 1% = M RERERER 9(b) - (4,140)
Amortisation of intangible assets EV AR 2 286 278
Reversal of provision of performance bonds AR PR R ) 9(b) - (25,797)
(Reversal of impairment)/impairment of trade, 25 RESMEMERZE
retention and other receivables CRE#E),HE 9(a) (9,983) 2257
(Reversal of impairment)/impairment of contract assets &4 &EECHERE),/HE 9(a) (529) 4,461
Written back of goods and services tax payable e i R ARG B 8 (4,228) -
Unrealised loss on foreign exchange REWINEEIE 9(b) 55 10
Imputed interest income from contract assets BHEEMEF WA 7(d) (687) (10292)
Interest income from bank deposits BITFFHF BN 8 (681) (548)
Written off of trade and other receivables MIHE 2 REMEUGUIR 9(@a) - 130
Written off of contract assets WS NEE 9 104 54
Written off of deposits kit ine 9a) 403 45
Written off of investment properties under construction  MSEERRE M E 9(b) 188 -
(Gain)/loss on fair value of investment properties WEMEZ NHERE) B8 9(b) (1,414) 1442
(Gain)/loss on disposal of property, plant and equipment  HEMNE - MERREL (W), ER 9b) (630) 2,992
Gain on extinguishment of debts BEEBRRE 8 - (160)
Gain on disposal of a subsidiary HE—RKB AR 2 W 15 (10,050) -
Operating cash flows before movements HEBRGEPALLERENE
in working capital (22,965) (11,578)
Decrease/(increase) in trade and other receivables, B REMEWTIE RS R
deposits and prepaid expenses BFEZRD,/ () 17,021 (9.716)
(Increase)/decrease in contract assets BWEECEM),/ B (4,496) 76,321
Increase/(decrease) in trade and other payables Z 5 REMEATUEE M (D) 6,399 (68,745)
Increase/(decrease) in contract liabilities AHBEEN/CRD) 4,812 (2,921
Net cash generated from/(used in) operations AR/ (TR )REFE 77 (16,639)
Income tax paid BIFTERIE (315) -
Income tax refunded REIFEH 1,690 2439
Net cash generated from/(used in) operating activities REEEFTE /(TR )R435 2,146 (14,200)

BGMC International Limited



Consolidated Statement of Cash Flows

=] iﬁ%l)lb;%

Forthe yeare

nded 31 March 2024

BHE2024F3A318ILFE
Year ended Year ended
31 March 2024 31 March 2023
8220245 =037
3A31H 3A31H
LEE HEE
Note RM’000 RM'000
Btz THER FHES
INVESTING ACTIVITIES REED
Interest received BIFHE 681 548
Purchase of property, plant and equipment BEME  BENIHR (24) (25)
Purchase of intangible asset EERVEE (48) -
Proceeds from disposal of property, plant and equipment &Y% « BiE MR EFSHE 444 200
Net cash inflows from disposal of subsidiary HEMBARKNRERANFE 15iii) 5,332 -
Proceeds from redemption of redeemable convertible FE o] ] B (o] P 85 448 S IR PTG 500E
preference shares 5,694 -
Placement of restricted bank balances FREBHIRITAER (3,992) (3992)
Withdrawal of restricted bank balances RIS R B RITEH4 208 595
Withdrawal of pledged and restricted fixed deposits REE AR X IR HIE S 1,633 1,761
Net cash generated from/(used in) investing activities RETSHRE,/ (FBES 2R 9,928 (913)
FINANCING ACTIVITIES MEED
Interest paid on borrowings - secured EEENFE-BER (1,865) (2.272)
Interest paid on redeemable secured loan stocks AEREHEAETEFE NS (477) -
Lease interests paid BEREEFS (116) (1,068)
New borrowings raised HEER 9,603 37,957
Repayment of borrowings BEER - (50,000)
Repayment of lease liabilities HEEEER (424) (1442)
(Repayment)/advance of bank overdrafts FITEX( *2@/ B} (2,889) 95
Proceeds from issue of share capital of a subsidiary to AIFEE AR R RS I THT B A AR AR
non-controlling interest Firi% JXIE aa -
(Decrease)/increase in other payables EfbERFRIECRD),/Hm 27(a)(b) (16,360) 27,732
Net cash (used in)/generated from financing activities BEEB(A),/ FFEHREFE (12,087) 11,002
FiR 204 HEFERZERERAT 95
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Consolidated Statement of Cash Flows

MERERER
For the year ended 31 March 2024
BE2024F3A31HILFE

Year ended Year ended
31 March 31 March
2024 2023
HZE20245 HE2023F
3H31H 3H31H
ILFE IEFE
RM’'000 RM'000
FHELF FHRER
NET DECREASE IN CASH AND CASH ReRBREEEY
EQUIVALENTS WA R (13) @111
CASH AND CASH EQUIVALENTS REDNRER
AT BEGINNING OF YEAR REZEEY 6,565 10,686
Effect of foreign exchange rates HMNBIER 2 F 2 (55) (10)
CASH AND CASH EQUIVALENTS RERNRER
AT END OF YEAR REZEEY 6,497 6,565
Cash and cash equivalents at end of year are determined as follows: FRESFRSEBWETWT !
As at As at
31 March 31 March
2024 2023
20245 20235
3A31H 3A31H
RM’000 RM'000
FHERE FHRE R
Cash and bank balances in the consolidated REFBIRRAKRNIRE R
statement of financial position RITEERR 6,497 1,547
Cash and bank balances included FFADBEARBIELE CEENHR SR
in assets classified as held for sale IRITHEEBR = 5018
Fixed deposits with licensed banks RFFREERTITHYE BITE X 30,509 28,358
Less: Restricted bank balances W ZRBIRITAE R (26,080) (22,296)
Restricted fixed deposits PR Il BifF 51 (2,872) (2811)
Pledged fixed deposits B EBRTER (1,557) (3,251)
6,497 6,565

BGMC International Limited



1.

Notes to the Consolidated Financial Statements

General

The Company is a public limited company incorporated in the Cayman
Islands and its shares are listed on the Main Board of The Stock Exchange of
Hong Kong Limited since 9 August 2017. The Company was incorporated as
an exempted company and registered in the Cayman Islands with limited
liability under the Companies Law, Cap 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands on 18 November 2016.

The addresses of the Company's registered office and principal place of
business are Windward 3, Regatta Office Park, PO Box 1350, Grand Cayman
KY1-1108, Cayman Islands and A-3A-02, Block A, Level 3A, Sky Park One
City, Jalan USJ 25/1, 47650 Subang Jaya, Selangor Darul Ehsan, Malaysia,
respectively.

The Company is an investment holding company. The principal activities
of the Company’s subsidiaries are disclosed in Note 37 to the consolidated
financial statements.

Since Prosper International Business Limited and Seeva International
Limited are parties acting in concert with each other with respect to their
interests in or the business of the relevant members of the Group, both of
them are considered as the ultimate parent undertakings of the Company.

e BHRRME

—REH

KRR A—BERERETMRINARER
NE  ERH2017F8 AoBERBHA RS
FrERARIER LT - ARFIHR2016F11 718
AIREMSEERAREENE (1961 FF358%
7 IR E BB ER S S MK L R ER

RERPERAT]

AT Mg R Ee E B a5 5l
/& Windward 3, Regatta Office Park, PO Box 1350,
Grand Cayman KY1-1108, Cayman Islands } A-3A-
02, Block A, Level 3A, Sky Park One City, Jalan USJ
25/1, 47650 Subang Jaya, Selangor Darul Ehsan,
Malaysia °

RABR—EREERATR  XARIHEB AR
ZEBEBRBENGRE BB HRERME7 -

HRREEZEERKEEZ S ER A A K Seeva
International Limited % Itk < 1 & 1 S5 78 2N &2 B 4
FARKERRRERN — BT AL AEEN
BB RRIEB—HITE - HERR AR AR

oSS SN
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: Notes to the Consolidated Financial Statements

e TR HRRME

2. Application of New and Amendments to IFRS 2. FEAHIT RSB EHREE

Accounting Standards

Adoption of new and amendments to IFRS Accounting
Standards

During the year ended 31 March 2024, the Company and its subsidiaries
(together the "Group”) have applied the following new and amendments
to IFRS Accounting Standards issued by the International Accounting
Standard Board (“IASB") that are relevant to the operations to the Group
and are effective for accounting periods beginning on or after 1 April 2023:

IFRS 17 and Amendments Insurance Contracts

tolFRS 17

Amendment to IAS 1 and
IFRS Practice Statement 2

Disclosure of Accounting Policies

Amendments to IAS 8 Definition of Accounting Estimates

Amendments to IAS 12 Deferred Tax related to Assets and Liabilities
arising from a Single Transaction
Amendments to IAS 12 International Tax Reform — Pillar

Two Model Rules

The application of the new and amended standards in the current year has
had no material impact on the Group’s financial positions and performance
for the year and prior year and/or on the disclosures set out in these
consolidated financial statements.

98 ANNUALREPORT2024 BGMC International Limited
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Notes to the Consolidated Financial Statements

2. Application of New and Amendments to IFRS
Accounting Standards (continued)

New and amendments to standards in issue but not yet
effective

The Group has not early applied the following new and amendments to
IFRS Accounting Standards that have been issued but are not yet effective:

IFRS 18 Presentation and Disclosures in Financial
Statements?
Amendments to IFRS 10 Sale or Contribution of Assets between
and IAS 28 an Investor and its Associate or Joint
Venture!
Amendments to IFRS 16 Lease Liability in a Sale and Leaseback?
Amendments to IAS 1 Classification of Liabilities as Current

or Non-current and Non-current
Liabilities with Covenants?

Amendments to IAS 7 Supplier Finance Arrangements?
and IFRS 7

Amendments to IAS 21 Lack of Exchangeability?

IFRS 19 Subsidiaries without Public

Accountability: Disclosures*

Effective for annual periods beginning on or after a date to be determined
Effective for annual periods beginning on or after 1 January 2024
Effective for annual periods beginning on or after 1 January 2025
Effective for annual periods beginning on or after 1 January 2027

2w =

The Group has already commenced an assessment of the related impact of
adopting the above new and amended standards. So far, it has concluded
that the above new and amended standards will be adopted at the
respective effective dates and the adoption of them is unlikely to have a
significant impact on the consolidated financial statements of the Group.

mEMBRRME

FE RIS ET R AR S RT B PR B 35 3R o5 22
RIEsH 2RI (&)

C AR AR E e R A R EYH 2 R ;e EAERT &<
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] BRI S R E R R EERTAS

BRI e 228 ISR 2 251 R4
F185%

BIFR B SRS 2ER] 1R E B AR AR
FI0ERHEE BRbEZENEE

FTAERIZE 285k (S HEITE
EIEN

BRI 2ER]  SREARMNHEERE?
F16TRIEET A

EReRERE 15 HaEIEARBSIER
BRI A B) 2 S R EE R FE R &

af&E

PR ERTERE 7S HEERE TR

A e s

ZRE7IRIEFT AR
BB gt RS2 R A RN

FUSETAR
RIS AR AR TEEMEBAF
195 H 3 F24

' B £57E B #isk 2 2 BALA R [ HAR Ak

2 B2024%F1 A1 A3k 18 F 68 F [Z 2R A Ak
; B2025%1 A1 83k 2 & AR FE ER A
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Notes to the Consolidated Financial Statements

e MR RRME

3. Material Accounting Policy Information

(a)

(b)

100 ANNUAL REPORT 2024

Statement of compliance

The consolidated financial statements have been prepared
in accordance with IFRS Accounting Standards issued by the
International Accounting Standards Board (the “lASB”). For the
purpose of preparation of the consolidated financial statements,
information is considered material if such information is reasonably
expected to influence decisions made by primary users. In addition,
the consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the
Stock Exchange (“Listing Rules”) and by the Hong Kong Companies
Ordinance.

Basis of preparation of the consolidated financial
statements

The consolidated financial statements for the year comprise the
financial statements of the Company and its subsidiaries.

Items included in the financial statements of each entity in the
Group are measured using the currency of the primary economic
environment in which the entity operates (the “functional
currency’). Malaysian Ringgit ("RM") is the Company’s functional
currency and the Group's presentation currency.

The consolidated financial statements have been prepared under the
historical cost basis except for the use of fair value basis for investment
properties and investments in redeemable convertible preference
shares.

The preparation of consolidated financial statements in conformity
with IFRS Accounting Standards requires management to make
judgements, estimates and assumptions that affect the application
of policies and reported amounts of assets, liabilities, income and
expenses. The estimates and associated assumptions are based on
historical experience and various other factors that are believed to
be reasonable under the circumstances, the results of which form
the basis of making the judgements about carrying values of assets
and liabilities that are not readily apparent from other sources. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

BGMC International Limited

3. EXETTHERER

(a)

(b)
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Notes to the Consolidated Financial Statements

mEMBRRME

3. Material Accounting Policy Information 3. EASHEFEER(E)
(continued)

(b) FEMBHREREE(K)

(b) Basis of preparation of the consolidated financial

statements (continued)

Judgements made by management in the application of IFRS
Accounting Standards that have significant effect on the consolidated
financial statements and major sources of estimation uncertainty are
disclosed in Note 4.

Reclassification due to discontinued operations

BGMC Bras Power

On 24 March 2022, BGMC Corporation Sdn Bhd. (“BGMC
Corporation”), an indirect wholly-owned subsidiary of the Company,
entered into a Deed of Arrangement ("DOA”) with reNIKOLA Sdn.
Bhd. (“reNIKOLA"), an independent third party, to dispose of the
interest in 95% ordinary shares in BGMC Bras Power Sdn. Bhd.
("BGMC Bras Power"). BGMC Bras Power is engaged in concession
and maintenance, which undertakes Private Partnership Contracts
related to solar plant of duration of 21 years. Upon the completion
of the disposal of BGMC Bras Power, the Group will discontinue its
concession and maintenance business which is under the segment of
"concession and maintenance”.

As at 31 March 2023, the Directors believed the disposal was highly
probable and the net carrying value of the relevant assets and
liabilities of BGMC Bras Power would be recovered principally through
sale rather than through continuing use. Accordingly, as at 31 March
2023, the assets and liabilities attributable to BGMC Bras Power were
reclassified as held for sale as at 31 March 2023 and the result of BGMC
Bras Power for the year ended 31 March 2023 and for the period from
1 April 2023 to 26 April 2023 has been presented as discontinued
operations.

On 26 April 2023, the disposal was completed. Details of the disposal
are set out in the Company’s announcements dated 27 June 2022 and
26 April 2023 and the Company’s circular dated 21 September 2022.

EEEEREAERYBREEN SR
REHMEEAMBERRAERATZENH
B ARG THARENEERIR - £
B FE4R 4R

=

HEeRLREEEMEH 2
BGMC Bras Power

7202293 A 248 * BGMC Corporation Sdn.
Bhd.([ BGMC Corporation | * ZN/A &) &%
2 EWERT])HEIBE =T7reNIKOLA Sdn.
Bhd.([ reNIKOLA |) 5737 % B 224% ([ & B
24 |) - LAHEBGMC Bras Power Sdn. Bhd.
([ BGMC Bras Power | ) 9 95% 3 3 P& ##
25 ° BGMC Bras Powerfit S RF 48 & L 4t
& A RENFRE KIS ERIAHE
M AEREHL o 75T & BGMC Bras
Powerf& » REEAGAR E A FFRT &R &
HAES |0 B IR TR AT S B TS o

202338310 EER AL EMA] 4L
MEAR K+ T BGMC Bras Power A 18 8 & &
EBENEEFEEEZRALEMIER
MEBCRAYKE - Bt - 720235F3A31
H - 8% /8 M BGMC Bras Power I EE K B
BER2023F3A3BEF N EAZEDR
£ MBGMC Bras Power /A&, £ 202343 A
31H IEERE N2023F4 A1 H £2023F4 826
HERMEEZ I AD LI EER -

MR2023F4F20H  HEEHEE =K ° 1
EEEFBIHNARR BHA202F6 A
27 B % 2023F4 B 26 BH) QS A RAA &)
HERA2022F9 821 BHE K ©
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Notes to the Consolidated Financial Statements

e MR RRME

3. Material Accounting Policy Information 3. EASHEFEER(E)
(continued)

(b) FEMBHREREE(K)

(b) Basis of preparation of the consolidated financial

statements (continued)

Going Concern Assumption

During the year, the Group incurred a loss from continuing operations
of RM8,206,000. The Group's ability to continue as a going concern is
dependent upon a number of factors. These conditions indicate that
a material uncertainty exists that may cast significant doubt on the
Group's ability to continue as a going concern.

The Directors of the Group are of the opinion that the preparation
of the consolidated financial statements of the Group on a going
concern basis remains appropriate based on the following:—

(i)  the estimated cash inflows of RM23,791,000 within the next
twenty-one months from the customer of a new construction
contract which was secured by the Group during the year ended
31 March 2024;

(i) the Group is in the midst of arranging mezzanine financing to
fund for working capital; and

(i) continuous repayments from the debtors within the next
twenty-one months.

Based on the Group's cash flow projections, taking into account
of effectiveness and feasibility of the above measures covering a
period of twenty-one months from the end of the reporting period
prepared by the management, the Directors of the Company consider
the Group would be able to finance its operations and to meet its
financial obligations as and when they fall due within the forecast
period. Accordingly, the consolidated financial statements have been
prepared on a going concern basis.

Should the Group be unable to operate as a going concern,
adjustments would have to be made to write down the carrying
value of the Group’s assets to their recoverable amounts, to provide
for any future liabilities that may arise and to re-classify non-current
assets and liabilities as current assets and liabilities. The effect of these
adjustments have not been reflected in the consolidated financial
statements.
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Notes to the Consolidated Financial Statements

3. Material Accounting Policy Information

(continued)

()

Consolidation

The consolidated financial statements include the financial statements
of the Company and its subsidiaries from 1 April 2023 to 31 March
2024. Subsidiaries are entities over which the Group has control. The
Group controls an entity when it is exposed, or has rights, to variable
returns from its involvement with the entity and has the ability to
affect those returns through its power over the entity. The Group has
power over an entity when the Group has existing rights that give it
the current ability to direct the relevant activities, i.e. activities that
significantly affect the entity’s returns.

When assessing control, the Group considers its potential voting rights
as well as potential voting rights held by other parties, to determine
whether it has control. A potential voting right is considered only if
the holder has the practical ability to exercise that right.

Subsidiaries are consolidated from the date on which control is
transferred to the Group. They are deconsolidated from the date the
control ceases.

The gain or loss on the disposal of a subsidiary that results in a loss
of control represents the difference between (i) the fair value of the
consideration of the sale plus the fair value of any investment retained
in that subsidiary and (i) the Company’s share of the net assets of that
subsidiary plus any remaining goodwill relating to that subsidiary and
any related accumulated exchange fluctuation reserve.

Intragroup transactions, balances and unrealised profits are eliminated.
Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred. Accounting
policies of subsidiaries have been changed where necessary to ensure
consistency with the policies adopted by the Group.

Non-controlling interests represent the equity in subsidiaries not
attributable, directly or indirectly, to the Company. Non-controlling
interests are presented in the consolidated statement of financial
position and consolidated statement of changes in equity within
equity. Non-controlling interests are presented in the consolidated
statement of profit or loss and other comprehensive income as an
allocation of profit or loss and total comprehensive income for the
year between the non-controlling shareholders and owners of the
Company.
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Notes to the Consolidated Financial Statements

e MR RRME

3. Material Accounting Policy Information

(continued)

()

(d)
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Consolidation (continued)

Profit or loss and each component of other comprehensive income
are attributed to the owners of the Company and to the non-
controlling shareholders even if this results in the non-controlling
interests having a deficit balance.

Changes in the Company's ownership interest in a subsidiary that do
not result in a loss of control are accounted for as equity transactions
(i.e. transactions with owners in their capacity as owners). The carrying
amounts of the controlling and non-controlling interests are adjusted
to reflect the changes in their relative interests in the subsidiary.
Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to the owners
of the Company.

Foreign currency translation
a) Functional and presentation currency

ltems included in the financial statements of each of the
Group's entities are measured using the currency of the primary
economic environment in which the entity operates. The
consolidated financial statements are presented in RM, which
is the Company'’s presentation currency and the functional
currency of the principal operating subsidiaries of the Group.

b) Transactions and balances in financial statements

Transactions in foreign currencies are translated into the
functional currency on initial recognition using the exchange
rates prevailing on the transaction dates. Monetary assets and
liabilities in foreign currencies are translated at the exchange
rates at the end of each reporting period. Gains and losses
resulting from this translation policy are recognised in profit or
loss.

Non-monetary items that are measured at fair values in foreign

currencies are translated using the exchange rates at the dates
when the fair values are determined.

BGMC International Limited
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Notes to the Consolidated Financial Statements

3. Material Accounting Policy Information

(continued)

(d) Foreign currency translation (continued)

b)

<)

Transactions and balances in financial statements
(continued)

When a gain or loss on a non-monetary item is recognised in
other comprehensive income, any exchange component of that
gain or loss is recognised in other comprehensive income. When
a gain or loss on a non-monetary item is recognised in profit or
loss, any exchange component of that gain or loss is recognised
in profit or loss.

Translation on consolidation

The results and financial position of all the Group entities
that have a functional currency different from the Company’s
presentation currency are translated into the Company's
presentation currency as follows:

(i) Assets and liabilities for each statement of financial position
presented are translated at the closing rate at the date of
that statement of financial position;

(i) Income and expenses are translated at average exchange
rates (unless this average is not a reasonable approximation
of the cumulative effect of the rates prevailing on the
transaction dates, in which case income and expenses are
translated at the exchange rates on the transaction dates);
and

(i)~ All resulting exchange differences are recognised in the
exchange fluctuation reserve.

On consolidation, exchange differences arising from the
translation of the net investment in foreign entities and of
borrowings are recognised in the foreign currency translation
reserve. When a foreign operation is sold, such exchange
differences are recognised in consolidated profit or loss as part
of the gain or loss on disposal.

Goodwill and fair value adjustments arising on the acquisition of
a foreign entity are treated as assets and liabilities of the foreign
entity and translated at the closing rate.
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Notes to the Consolidated Financial Statements

e MR RRME

3. Material Accounting Policy Information

(continued)

(e) Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated

depreciation and impairment losses.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to
the Group and the cost of the item can be measured reliably. All other
repairs and maintenance are recognised in profit or loss during the

period in which they are incurred.

Depreciation of property, plant and equipment is calculated at rates
sufficient to write off their cost less their residual values over the
estimated useful lives on a straight-line basis. The property, plant and
equipment are depreciated on a straight-line basis at the following

rates per annum:

Furniture and fittings 10% — 20%

Computers 20% - 33%
Machinery and site equipment 10% — 20%
Motor vehicle 20%
Office equipment 20%

The residual values, useful lives and depreciation method are reviewed
and adjusted, if appropriate, at the end of each reporting period.

The gain or loss on disposal of property, plant and equipment is the
difference between the net sales proceeds and the carrying amount

of the relevant asset, and is recognised in profit or loss.

(f) Investment properties

Investment properties are buildings held to earn rentals. An
investment property is measured initially at its cost including all direct

costs attributable to the property.

After initial recognition, the investment property is stated at its fair
value based on valuation by an external independent valuer. Gains or
losses arising from changes in fair value of the investment property
are recognised in profit or loss for the period in which they arise.

The gain or loss on disposal of an investment property is the
difference between the net sales proceeds and the carrying amount

of the property, and is recognised in profit or loss.

BGMC International Limited
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Notes to the Consolidated Financial Statements

mEMBRRME

3. Material Accounting Policy Information 3. EASHEFEER(E)
(continued)

(g) Leases (9) HE

The group as lessee

Leases are recognised as right-of-use assets and corresponding lease
liabilities when the leased assets are available for use by the Group.

Right-of-use assets are measured at cost comprising the amount of
the initial measurement of the lease liabilities, lease payments prepaid,
initial direct costs and the restoration costs.

Right-of-use assets are stated at cost less accumulated depreciation
and impairment losses, and adjusted for any remeasurement of lease
liabilities.

Right-of-use assets in which the Group is reasonably certain to obtain
ownership of the underlying leased assets at the end of the lease term
are depreciated from commencement date to the end of the useful
life. Otherwise, right-of-use assets are depreciated on a straight-line
basis over the shorter of its estimated useful life and the lease term.

Lease liabilities include the net present value of the lease payments
discounted using the interest rate implicit in the lease if that rate can
be determined, or otherwise the Group’s incremental borrowing rate.
Each lease payment is allocated between the liability and finance
cost. The finance cost is charged to profit or loss over the lease term
50 as to produce a constant periodic rate of interest on the remaining
balance of the lease liability.

Payments associated with short-term leases and leases of low-value
assets are recognised as expenses in profit or loss on a straight-line
basis over the lease terms. Short-term leases are leases with an initial
lease term of 12 months or less.
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Notes to the Consolidated Financial Statements

e MR RRME

3. Material Accounting Policy Information 3. EASHEFEER(E)

(continued)
(g) Leases (continued) (9) AE(HE)
Lease modifications HEBK

The Group accounts for a lease modification as a separate lease if:

the modification increases the scope of the lease by adding the
right to use one or more underlying assets; and

the consideration for the leases increases by an amount
commensurate with the stand-alone price for the increase in
scope and any appropriate adjustments to that stand-alone
price to reflect the circumstances of the particular contract.

For a lease modification that is not accounted for as a separate lease,
the Group remeasures the lease liability based on the lease term of
the modified lease by discounting the revised lease payments using a
revised discount rate at the effective date of the modification.

The Group accounts for the remeasurement of lease liabilities by
making corresponding adjustments to the relevant right-of-use asset.
When the modified contract contains a lease component and one or
more additional lease or non-lease components, the Group allocates
the consideration in the modified contract to each lease component
on the basis of the relative stand-alone price of the lease component
and the aggregate stand-alone price of the non-lease components.

The group as lessor

Operating lease

Leases that do not substantially transfer to the lessees all the risks and
rewards of ownership of assets are accounted for as operating leases.

Rental income from operating leases is recognised on a straight-line
basis over the term of the relevant lease.
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Notes to the Consolidated Financial Statements i

e MBmRMEE |

3. Material Accounting Policy Information

(continued)

(h)

U]

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in a business
combination is the fair value at the date of acquisition. The useful lives
of intangible assets are assessed to be finite. Intangible assets with
finite lives are subsequently amortised over the useful economic life of
5 years and assessed for impairment whenever there is an indication
that the intangible asset may be impaired. The amortisation period
and the amortisation method for an intangible asset with a finite useful
life are reviewed at least at each financial year end.

Intangible assets are stated at cost less any impairment losses and are
amortised on the straight-line basis over their estimated useful lives.

Service concession arrangements

A portion of the Group's assets are used within the framework of
IFRIC Interpretation 12, “Service Concession Arrangements”. The
characteristics of the service concession arrangement generally
provide, directly or indirectly, for grantor involvement in the
determination of the service and its remuneration, and the return of
the assets necessary to the performance of the service at the end of
the contract.

In order to fall within the scope of concession contract, a contract
must satisfy the following two criteria:

- the grantor controls or regulates what services the operator
must provide with the infrastructure, to whom it must provide
them, and at what price; and

- the grantor controls the significant residual interest in the
infrastructure at the end of the term of the arrangement.

Such infrastructure is not recognised in assets of the operator as
property, plant and equipment but in financial assets (“financial asset
model’) depending on the remuneration commitments given by the
grantor.
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Notes to the Consolidated Financial Statements

e MR RRME

3. Material Accounting Policy Information

(continued)

(i)

110 ANNUAL REPORT 2024

Service concession arrangements (continued)

On 27 March 2018, BGMC Bras Power entered into a Renewable
Energy Power Purchase Agreement (‘REPPA”") with Tenaga Nasional
Berhad (“TNB") for 21 years commencing upon the fulfillment of the
Condition Precedent set out in the REPPA. The Directors consider that
the term of a concession arrangement for the operation of a solar
photovoltaic energy generating facility is 21 years, which coincides
with its estimated useful life. This arrangement is within the scope
of IFRIC 12 as Suruhanjaya Tenaga Energy Commission controls and
regulates BGMC to sell to TNB with the infrastructure at a fixed price
per kilowatt hour.

Financial asset model

The financial asset model applies when the operator has an
unconditional right to receive cash or another financial asset from the
grantor.

In the case of concession services, the operator has such an
unconditional right if the grantor contractually guarantees the
payment of:

- amounts specified or determined in the contracts; or

- the shortfall, if any, between amounts received from users of
the public service and amounts specified or determined in the
contract.

The fair value of a concession asset received as consideration for
providing construction services in a service concession arrangement
is estimated by reference to the fair value of the construction
services provided. The fair value is calculated as the estimated total
construction cost plus a profit margin, which the Group evaluates and
determined to be a reasonable margin earned.

Concession assets resulting from the service concession are recorded
in the consolidated statement of financial position under contract
assets and are amortised using a rate of return specific to the assets
to give a constant periodic rate of return on the financial asset in each
period.

BGMC International Limited
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Notes to the Consolidated Financial Statements

3. Material Accounting Policy Information

(continued)

()

(k)

Recognition and derecognition of financial instruments

Financial assets and financial liabilities are recognised in the statement
of financial position when the Group becomes a party to the
contractual provisions of the instruments.

Financial assets are derecognised when the contractual rights
to receive cash flows from the assets expire; the Group transfers
substantially all the risks and rewards of ownership of the assets; or
the Group neither transfers nor retains substantially all the risks and
rewards of ownership of the assets but has not retained control on the
assets. On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration received
is recognised in profit or loss.

Financial liabilities are derecognised when the obligation specified in
the relevant contract is discharged, cancelled or expires. The difference
between the carrying amount of the financial liability derecognised
and the consideration paid is recognised in profit or loss.

Financial Assets

Financial assets are recognised and derecognised on a trade date
basis where the purchase or sale of an asset is under a contract whose
terms require delivery of the asset within the timeframe established
by the market concerned, and are initially recognised at fair value,
plus directly attributable transaction costs except in the case of
investments at fair value through profit or loss. Transaction costs
directly attributable to the acquisition of investments at fair value
through profit or loss are recognised immediately in profit or loss.

Financial assets of the Group are classified under the following
categories:

- Financial assets at amortised cost; and

- Investments at fair value through profit and loss (‘FVTPL").
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Notes to the Consolidated Financial Statements

e MR RRME

3. Mater

ial Accounting Policy Information

(continued)

(k) Financial Assets (continued)

(i

(ii)
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Financial assets at amortised cost

Financial assets (including trade, loans and other receivables) are
classified under this category if they satisfy both of the following
conditions:

the financial asset is held within a business model whose

objective is to collect contractual cash flows; and

the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on
the principal amount outstanding.

They are subsequently measured at amortised cost using the
effective interest method less loss allowance for expected credit

losses.

Investments at FVTPL

Financial assets are classified under this category if they do not
meet the conditions to be measured at amortised cost and
the conditions of debt investments at fair value through other
comprehensive income unless the Group designates an equity
investment that is not held for trading as at fair value through
other comprehensive income on initial recognition.

Investments at FVTPL are subsequently measured at fair value
with any gains or losses arising from changes in fair values
recognised in profit or loss. The fair value gains or losses
recognised in profit or loss are net of any interest income
and dividend income. Interest income and dividend income
are recognised in profit or loss. When these instrument are
derecognised, the cumulative gains or losses previously
recognised in other comprehensive income are reclassified to
profit or loss.
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e MBmRMEE |

3. Material Accounting Policy Information

(continued)

U]

(m)

Loss allowances for expected credit losses

The Group recognises loss allowances for expected credit losses (‘ECL")
on financial assets at amortised cost and contract assets. Expected
credit losses are the weighted average of credit losses with the
respective risks of a default occurring as the weights.

At the end of each reporting period, the Group measures the loss
allowance for a financial instrument at an amount equal to the
expected credit losses that result from all possible default events over
the expected life of that financial instrument (“lifetime expected
credit losses”) for trade and retention receivables and contract
assets, or if the credit risk on that financial instrument has increased
significantly since initial recognition.

If, at the end of the reporting period, the credit risk on a financial
instrument (other than trade and retention receivables and contract
assets) has not increased significantly since initial recognition, the
Group measures the loss allowance for that financial instrument at an
amount equal to the portion of lifetime expected credit losses that
represents the expected credit losses that result from default events
on that financial instrument that are possible within 12 months after
the reporting period.

The amount of expected credit losses or reversal to adjust the loss
allowance at the end of the reporting period to the required amount is
recognised in profit or loss as an impairment gain or loss.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash
equivalents represent cash at bank and on hand, demand deposits
with banks and other financial institutions, and short-term highly
liquid investments which are readily convertible into known amounts
of cash and subject to an insignificant risk of change in value.
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e MR RRME

3. Material Accounting Policy Information 3. EASHEFEER(E)

(continued)

(n) Assets classified as held for sale and discontinued (n) PERBHFHEZEERECRLRE
operations 7
Assets or disposal group are classified as held for sale if their carrying WEENHEMAR 2 EEERTEZEB
amount will be recovered principally through a sale transaction rather HELX S (MIERSEEFER)KE - A%
than through continuing use. This condition is regarded as met only LIRBEERDEEANEDERIFED
when the sale is highly probable and the assets or disposal group are € o Pl ESNRE R REETTIHE -
available for immediate sale in their present condition. The Group BEBAEERNEEE R UEIRAR D
must be committed to the sale, which should be expected to qualify ERRAENK  ANEBEBNBERGETE
for recognition as a completed sale within one year from the date of & BIEFEER AR —FAGE
classification. iR/ —HE T HE °
Assets or disposal group classified as held for sale are measured at the DERFELEZEERLEAFTIRE
lower of the assets’ or disposal group’s previous carrying amount and E i EARIRE 2 BREE R A T AR
fair value less costs to sell. ERAMEREET=E ©
A discontinued operation is a component of the Group, the operations RIS EEB RSB AN - HE
and cash flows of which can be clearly distinguished from the rest % R EIF S 0] Wi B AR S F 82 T 56
of the Group and which represents a separate major line of business D@D RBIZEEERHRAEEM
or geographical area of operations, or is part of a single co-ordinated @ kANEEY c FEEBENEE
plan to dispose of a separate major line of business or geographical B BEFE—2D  HAEEEAETE
area of operations, or is a subsidiary acquired exclusively with a view EmikEE 2B AR -
to resale.
Classification as a discontinued operation occurs upon disposal or NEERNEREREEBTARIERE
when the operation meets the criteria to be classified as held for sale W REERFESROEABIELERT
in accordance with IFRS 5, if earlier. It also occurs when the operation is F(UREERE)  FRAIDEAD KK
abandoned. EEER o DM N MEEAS S E TR

iH o
When an operation is classified as discontinued, a single amount is B IHERED AR ILER - gRIE
presented in the statement of profit or loss and other comprehensive mREMPERARANZINE —2FE - B
income, which comprises: i
—  The post-tax profit or loss of the discontinued operation; and — DRIEEEEBZRBIE RN SE
B R
- The post-tax gain or loss recognised on the measurement to —  FITEATEREEK RSN SR
fair value less costs to sell, or on the disposal, of the assets or HEMDRIEELER 7 EELE
disposal group constituting the discontinued operation. A RIFTHERR T E W S ETE -
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3. Material Accounting Policy Information

(continued)

(o)

(p)

(a)

(r)

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified according
to the substance of the contractual arrangements entered into and
the definitions of a financial liability and an equity instrument under
IFRS Accounting Standards. An equity instrument is any contract that
evidences a residual interest in the assets of the Group after deducting
all of its liabilities. The accounting policies adopted for specific
financial liabilities and equity instruments are set out below.

Borrowings and redeemable secured loan stocks

Borrowings and redeemable secured loan stocks are initially
recognised at fair value, net of transaction costs incurred, and
subsequently measured at amortised cost using the effective interest
method.

Borrowings and redeemable secured loan stocks are classified as
current liabilities unless the Group has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting
period.

Trade and other payables

Trade and other payables are initially recognised at fair value and
subsequently measured at amortised cost using the effective interest
method unless the effect of discounting would be immaterial, in
which case they are stated at cost.

Equity instruments

Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.
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e MR RRME

3. Material Accounting Policy Information

(continued)

(s)

116 ANNUAL REPORT 2024

Revenue from contracts with customers

Revenue is measured based on the consideration specified in a
contract with a customer with reference to the customary business
practices and excludes amounts collected on behalf of third parties.
For a contract where the period between the payment by the
customer and the transfer of the promised product or service exceeds
one year, the consideration is adjusted for the effect of a significant
financing component.

When the consideration in a contract includes a variable amount,
the amount of consideration is estimated to which the Group will
be entitled in exchange for transferring the goods or services to
the customer. The variable consideration is estimated at contract
inception and constrained until it is highly probable that a significant
revenue reversal in the amount of cumulative revenue recognised
will not occur when the associated uncertainty with the variable
consideration is subsequently resolved.

The Group recognises revenue when it satisfies a performance
obligation by transferring control over a product or service to a
customer. Depending on the terms of a contract and the laws that
apply to that contract, a performance obligation can be satisfied over
time or at a point in time. A performance obligation is satisfied over
time if:

-  The customer simultaneously receives and consumes the
benefits provided by the Group's performance;

- The Group's performance creates or enhances an asset that the
customer controls as the asset is created or enhanced; or

- The Group's performance does not create an asset with an
alternative use to the Group and the Group has an enforceable
right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

If a performance obligation is satisfied over time, revenue is recognised
by reference to the progress towards complete satisfaction of that
performance obligation. Otherwise, revenue is recognised at a point
in time when the customer obtains control of the product or service.
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Notes to the Consolidated Financial Statements

e M RRME

3. EXEHERER(E)

3. Material Accounting Policy Information
(continued)

(t) Otherrevenue (t) Hfbzs

F B AR BRI AR

Interest income is recognised using the effective interest method.

HERARBERNIREREER

Rental income is recognised on a straight-line basis over the lease
term.

(u)

Employee benefits

(i

(ii)

Short term employee benefits

Wages, salaries, bonuses and social security contributions are
recognised as an expense in the reporting period in which the
associated services are rendered by employees of the Group.

Defined contribution plan

As required under the Employees Provident Fund Act 1991 of
Malaysia (the "EPF Act 1991"), the Group makes contribution to
the employee provident fund scheme (the “EPF Scheme”) for
employees employed in Malaysia. The EPF Scheme is a defined
contribution retirement plan that requires both the employers
and employees in Malaysia make monthly contributions, which
the monthly contributions are determined based on the rates
set out in the third schedule of the EPF Act 1991. No forfeited
contributions may be used to reduce the existing level of
contributions. The Group has no further payment obligations
once the contributions have been paid. The contributions are
recognised as employee benefit expense when they are due.

(v) Borrowing cost

All borrowing costs are recognised in profit or loss in the period in

which they are incurred.
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e MR RRME

3. Material Accounting Policy Information 3. EASHEFEER(E)

(continued)
(w) Taxation (w) BLIE

Income tax expense represents the sum of the tax currently payable FriS i sz 45 B AR FE 9 A 18 S IR RE AR IR Y
and deferred tax. 4agm o

The tax currently payable is based on taxable profit for the financial B A A< 5 TE 4% B B AR ) 0 FE R B s U/
period. Taxable profit differs from ‘(loss)/profit before tax’ as o BRI R MNERGEEEAEMEE
reported in the consolidated statement of profit or loss and other W RRE 2B A(EB) %A T
comprehensive income because of items of income or expense that [ RERTFEEMFE Z BRI T
are taxable or deductible in other years and items that are never MEZWASFZIER » sKFERFSET
taxable or deductible. The Group's liability for current tax is calculated AR 2IER - AEBEMABHES EK
using tax rates that have been enacted or substantively enacted by AEEREH R B E L BT =R
the end of the reporting period. E -

Deferred tax is recognised on temporary differences between the BELEHIBERRERARNEERBENERR
carrying amounts of assets and liabilities at the end of reporting period Bt EE R SN RN BERERE
and the corresponding tax bases used in the computation of taxable MEREREER BELEHIEAGERTEHE
profit. Deferred tax liabilities are generally recognised for all taxable FTA RS S ERRErTER - EIEFIE
temporary differences. Deferred tax assets are generally recognised for BERTENMANEREREEZ5EER
all deductible temporary differences to the extent that it is probable BERAIaE& A FERT @ M ] AR 84 7]
that taxable profits will be available against which those deductible RSG50 T IARER - Mgk =%5
temporary differences can be utilised. Such deferred tax assets and TR ERER —ERE T 2 M R a A I
liabilities are not recognised if the temporary difference arises from the THEGHRNZ X GP 2 EERBEM
initial recognition of assets and liabilities in a transaction that affects EA BRR BT EELRENERT
neither the taxable profit nor the accounting profit and at the time MA B ERER BT eERAEREL
of the transaction does not give rise to equal taxable and deductible HEBEEENEE -

temporary differences.

Deferred tax liabilities are recognised for taxable temporary EIEFRIE B & Ty B A7) 2 &
differences associated with investments in subsidiaries, except where ZIERM R EREERAAR  HEHAER
the Group is able to control the reversal of the temporary difference AR A = RE 2 B O B Hi X R = 5T
and it is probable that the temporary difference will not reverse in e r] g RE EERRIN o HIIER
the foreseeable future. Deferred tax assets arising from deductible BIHENAER SR EEESELER
temporary differences associated with such investments are only TEEEZEEREAE AR ER N AR
recognised to the extent that it is probable that there will be sufficient EHERZEN T = - WA TERH SR T8
taxable profits against which to utilise the benefits of the temporary REARRE R AR TR

differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets, if any, is reviewed at the FEFIBEEZREAENE) TREHRE
end of each reporting period and reduced to the extent that it is no HIRETIRG - W TEHAE T se B 7o ia
longer probable that sufficient taxable profits will be available to allow 2 FERRTL G F AR SE P A s 3l o #5 7 U (D
all or part of the assets to be recovered. ZEERFR -
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mEMBRRME

3. Material Accounting Policy Information 3. EASHEFEER(E)
(continued)

(w) BiIE(E)

(w) Taxation (continued)

Deferred tax is calculated at the tax rates that are expected to apply
in the period when the liability is settled or the asset is realised, based
on tax rates that have been enacted or substantively enacted by the
end of the reporting period. Deferred tax is recognised in profit or loss,
except when it relates to items recognised in other comprehensive
income or directly in equity, in which case the deferred tax is also
recognised in other comprehensive income or directly in equity.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax for investment properties
that are measured using the fair value model, the carrying amounts
of such properties are presumed to be recovered through sale,
unless the presumption is rebutted. The presumption is rebutted
when the investment property is depreciable and is held within a
business model of the Group whose business objective is to consume
substantially all of the economic benefits embodied in the investment
property over time, rather than through sale. If the presumption is
rebutted, deferred tax for such investment properties are measured
based on the expected manner as to how the properties will be
recovered.

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax
liabilities and when they relate to income taxes levied by the same
taxation authority and the Group intends to settle its current tax assets
and liabilities on a net basis.
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e MR RRME

3. Material Accounting Policy Information

(continued)

(x)

(y)

120 ANNUAL REPORT 2024

Segment reporting

Operating segments and the amounts of each segment item reported
in the financial statements are identified from the financial information
provided regularly to the Group's most senior executive management
for the purpose of allocating resources and assessing the performance
of the Group's various lines of business.

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar
economic characteristics and are similar in respect of the nature of
products and services, the nature of productions processes, the type
or class of customers, the methods used to distribute the products or
provide the services, and the nature of the regulatory environment.
Operating segments which are not individually material may be
aggregated if they share a majority of these criteria.

Related parties
A related party is a person or entity that is related to the Group.

(A) A person or a close member of that person’s family is related to
the Group if that person:

(i) has control or joint control over the Group;
(i) has significant influence over the Group; or

(i) is a member of the key management personnel of the
Company or of a parent of the Company.

BGMC International Limited

3. EXEHERER(E)

(y)

ok

PR &

D

KE DB R SRR AT 2 MM E 5 EIE
BEReRE  DEBRASENERITRE
BAEBTHERUNELAANEBRTRNE
BREESEERANGZEEE LR
) RIBOI IS E LR

EREZNKED AT EAHHETR R
W BN E R R LR AR
EE%%DHEFWIE? EEIFHNEE -
EFPERIHEE ﬁiﬁ?uﬂ SR AR AT
£ E’\J/—j/ﬂx&%%iﬁfﬁﬁﬁl L Al
tERI © 1%'J3F§7(El’]?§%% B aNRTF
B L KERE - AABETTAMEE -

BRER

i
fole

ET REAREEREZ AL

B

\r

(A) BLATAL  BIRRALTHZALRE
ATHRAK B EAK B A R

() FEHIRHERESIAEE

(iy HAKEBEAZE 3k

iy BAARTXARBFRRZE
EEEBERKE -



Notes to the Consolidated Financial Statements |

3. Material Accounting Policy Information

(continued)

(y)

Related parties (continued)

(B) An entity is related to the Group if any of the following
conditions applies:

U]

(i)

(iif)

(iv)

(Vi)

(vii)

(vii)

The entity and the entities comprising the Group are
members of the same group (which means that each
parent, subsidiary and fellow subsidiary is related to the
others).

One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of a
group of which the other entity is a member).

Both entities are joint ventures of the same third party.

One entity is a joint venture of a third entity and the other
entity is an associate of the third entity.

The entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group. If the Group is itself such a plan, the
sponsoring employers are also related to the Group.

The entity is controlled or jointly controlled by a person
identified in (A).

A person identified in (A)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

The entity, or any member of a group of which it is a part,
provides key management personnel services to the Group
or to a parent of the Company.

Close members of the family of a person are those family
members who may be expected to influence, or be influenced
by, that person in their dealings with the Group and include:-

0]

(i)

(i)

that person’s children and spouse or domestic partner;

children of that person’s spouse or domestic partner; and

dependents of that person or that person’s spouse or
domestic partner.
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e MR RRME

3. Material Accounting Policy Information

(continued)

(2)

122 ANNUAL REPORT 2024

Impairment of assets

Intangible assets that have an indefinite useful life or not yet available
for use are reviewed annually for impairment and are reviewed for
impairment whenever events or changes in circumstances indicate
the carrying amount may not be recoverable.

At the end of each reporting period, the Group reviews the carrying
amounts of its tangible and other intangible assets, except investment
properties, other investment and receivables to determine whether
there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of any impairment loss.
Where it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of the
cash generating unit (“CGU") to which the asset belongs.

Recoverable amount is the higher of fair value less costs of disposal
and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of
money and the risks specific to the asset.

If the recoverable amount of an asset or CGU is estimated to be less
than its carrying amount, the carrying amount of the asset or CGU is
reduced to its recoverable amount. An impairment loss is recognised
immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a
revaluation decrease.

Where an impairment loss subsequently reverses, the carrying
amount of the asset or CGU is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined
(net of amortisation or depreciation) had no impairment loss been
recognised for the asset or CGU in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the
reversal of the impairment loss is treated as a revaluation increase.
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mEMBRRME

3. Material Accounting Policy Information 3. EASHEFEER(E)
(continued)

(aa) BERIAREE

(aa) Provision and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount
when the Group has a present legal or constructive obligation arising
as a result of a past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a reliable estimate
can be made. Where the time value of money is material, provisions
are stated at the present value of the expenditures expected to settle
the obligation.

Where it is not probable that an outflow of economic benefits will be
required, or the amount cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the probability of outflow is
remote. Possible obligations, whose existence will only be confirmed
by the occurrence or non-occurrence of one or more future events are
also disclosed as contingent liabilities unless the probability of outflow
is remote.

(bb) Events after the reporting period

Events after the reporting period that provide additional information
about the Group's position at the end of the reporting period or
those that indicate the going concern assumption is not appropriate
are adjusting events and are reflected in the consolidated financial
statements. Events after the reporting period that are not adjusting
events are disclosed in the notes to the consolidated financial
statements when material.

8 B AARB A AR S
EEME - BB EET AR LR
TR AT - BRI
oS E R BRI - HEEHE
EBEX - AMREAEREREABEE
EHHZRESS -

M AKAIBER B R L EM e - S FE
AR EGEE - AIEREEREARAR
& - BRIERH Z AT B AR B SRR o
BRF—RAERARFHFERELETA
ERWAEEEETMEWEESIARAE
BEBER IR S EIERRID

(bb) B E KR EE

REABASENRE RO LER
FELERRTNERANEMENNREH
BREHEA[AREEE  ANFEPHREK
MRBR - I FEFREFIRM R E HHEE FR
WEEA RGP BRRM TSR
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Notes to the Consolidated Financial Statements

e MR RRME

4. Significant Accounting Judgements and Estimates

In the application of the Group'’s accounting policies, which are described
in Note 3, the Directors of the Company are required to make judgments,
estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an on-going
basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current
and future periods.

The following are the key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the reporting period,
that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.

a) Construction contracts with customers

As revenue from on-going construction contracts are recognised
over time, the amount of revenue recognised at the reporting date
depends on the extent to which the performance obligation has been
satisfied. This is performed by determining the stage of completion.
The stage of completion is determined by the proportion that contract
costs incurred for work performed to date bear to the estimated total
contract costs.

Significant judgement is required in determining the stage of
completion, the extent of the contract costs incurred, the estimated
total revenue and total costs, the recoverability of the construction
project and contract cost as well as the financial impact of scope
changes, claims, disputes and liquidated ascertained damages. In
making these judgements, management relies on past experience
and, if necessary, the work of specialists.

Where the total actual revenue and cost incurred are different from

the total estimated revenue and cost incurred, such difference will
impact the contract profit or loss recognised.
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Notes to the Consolidated Financial Statements

4. Significant Accounting Judgements and Estimates

(continued)

b)

)

Impairment of trade and retention receivables and
contract assets

The ECL on trade and retention receivables and contract assets are
assessed individually for customers with significant balances. Where
the Group uses simplified approach in calculating allowance of ECL
for trade and retention receivables and contract assets, the ECL
rate is determined based on the management’s assessment on the
individual customer’s credit risk grading dependent on the customer’s
financial performance, adjusted for factors that are specific to the
debtors, general economic conditions at the reporting date that is
available without undue cost or effort, including time value of money
where appropriate. At each reporting date, the ECL rate is remeasured.
The allowance for ECL is sensitive to changes in circumstances and
of forecast economic conditions and consequently, may not be
representative of customers’ actual default in the future.

Fair value of investment properties

The Group appointed an independent professional valuer to assess
the fair values of the investment properties. In determining the fair
values, the valuer has utilised a method of valuation which involves
certain estimates. The Directors have exercised their judgment and
are satisfied that the method of valuation is reflective of the current
market conditions.
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Notes to the Consolidated Financial Statements

e MR RRME

5. Financial Risk Management

The Group's major financial instruments include investment in redeemable

convertible preference shares, trade and other receivables, retention

receivables, deposits, fixed deposits, cash and bank balances, trade and

other payables, borrowings, lease liabilities and redeemable secured loan

stocks. Details of the financial instruments are disclosed in the respective

notes. The risks associated with these financial instruments include interest

rate risk, credit risk, foreign currency risk and liquidity risk. The policies

on how the Group mitigates these risks are set out below. Management

manages and monitors these exposures to ensure appropriate measures

are implemented on a timely and effective manner.

(a)

(b)

126 ANNUAL REPORT 2024

Foreign currency risk

The Group has minimal exposure to foreign currency risk as most of its
business transactions, assets and liabilities are principally denominated
in the functional currencies of the Group entities.

Credit risk

The Group's maximum exposure to credit risk in the event of the
counterparties’ failure to perform their obligations at the end of each
reporting period in relation to each class of recognised financial assets
is the carrying amounts of those assets as stated in the consolidated
statement of financial position.

The Group's credit risk is primarily attributable to its trade and other
receivables, retention receivables and contract assets. In order to
minimise the credit risk, the Group uses an internal credit scoring
system to assess the potential customer’s credit quality and defines
credit limits for customers. Limit and scoring attributed to customers
are reviewed twice a year. Other monitoring procedures are in place
to ensure that follow-up action is taken to recover overdue debts.
In addition, the Group performs impairment assessment under ECL
model upon application of IFRS 9 on trade balances individually. In
this regard, the Directors of the Company consider the Group’s credit
risk is significantly reduced.
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Notes to the Consolidated Financial Statements

e M RRME

5. Financial Risk Management (continued) 5. MBEEREE(E)
(b) Credit risk (continued) (b) FER(E)
The Group's internal credit rating assessment comprises the following AEBHADBEEETRTHEIEANTE
categories: Al

Trade and retention

Internal Credit receivables/ Other financial
Rating Description contract assets assets
EZRRES

REREE TR Rt FWRE ERNEE HitemEE

Good Debtor’s financial information is positive with low risk of ~ Lifetime ECL - not 12-month ECL
default and frequently repay before due date and do credit-impaired
not have any past-due historically

BR BEHANPMBERNBLER - EHEARE - BEER 2RBEEHE- 2EAEREEER
FIHAERTER iﬂ&jﬁﬂiﬁﬁﬂﬁﬂm WEEERE

Fair Certain debtor’s financial information is negative though  Lifetime ECL — not Lifetime ECL - not
information developed internally or external sources credit-impaired credit-impaired

with no history of bad debts or debtors frequently
repay and settle after due date

Rtf BENISSNERRAEEL BB - B 2HEHEEER- 2HBRHEEEE-
}\E’Jﬁﬂ‘kéﬂgéﬁ  AEHBALEREHER I EZERIE WEEERE

u‘.\:j:h

BRI EEMNFUE

Marginal There have been no information on debtors’ financial Lifetime ECL — not Lifetime ECL - not
performance and debtors frequently repay and settle credit-impaired credit-impaired
after due date

—M WEABEBHA Hﬁkiiﬁﬂ’] B EBALERE  HERGEEEHE- 2HRHEEEE -
HRZERIFNRK WEEERE I EEERE

Weak The information of the debtors'’ financial performance is Lifetime ECL — not Lifetime ECL — not
negative and have historical bad debts with the Group credit-impaired credit-impaired

RiE ERAVBRANENBEE - BEEAEEES 2HRBEEERE- 2HEREEEE-
AR WEEERE W= ERE

Poor There is evidence indicating that the debtor is in severe Lifetime ECL - Lifetime ECL -
financial difficulty and the Group has no realistic credit-impaired credit-impaired
prospect of recovery

TR FRBERPABBABARSMERRE - mAEER HRHEESE- ip FEHEEEE -
& E IR E T EERE EERE
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e MR RRME

5. MEREREE(E)
(b) FEREEE)

5. Financial Risk Management (continued)

(b) Creditrisk (continued)

In determining the ECL for other receivables, the management of the
Group has taken into account the historical default experience and
forward-looking information, as appropriate. As of 31 March 2023, the
management of the Group has considered that there was a significant
increase in credit risk in other receivables owing from a related
company of RM4,933,000 and made a loss allowance of RM4,933,000
during the year ended 31 March 2023. During the year ended 31
March 2024, a reversal of RM211,000 has been made upon settlement
from the related company. The credit risk inherent in the Group's
remaining outstanding receivables is insignificant.

The credit risks on fixed deposits and bank balances are limited
because the counterparties are banks with high credit ratings assigned
by international credit-rating agencies.

The tables below detail the credit exposure of the Group's financial
assets and contract assets, which are subject to ECL assessment:

RETEtERRHTEREEHER - K
SEEBEC BT ENLRKATEYE
BR(ER) - 202338318 K&
EEEERRER—HBEQ AR HME
W 5K T8 4,933,000/ & 5 KI5 B R A 1815
e WHEZE2023F3831HIEFEIER
5 1B 5 54,933,000 F 45 © B ZE 202443
ﬂmaﬁir EEMEAREEEED
11,000/ F 5 o AEBB T REEEUGK
EMIﬁET BIWTEK °

RMRRZHFREBEREEFERERT
mﬁﬁ%ﬁmﬁ7'$%llmrm&ﬁ
RN EERRAR

TRAMEIAKBALETAREEER
HENEREERANEENEERR

Gross carrying  Gross carrying

amount amount
IREAE REAE
As at As at
31 March 31 March
2024 2023
20245 FA2023%
3A31H 3A31H
Note Internal Credit Rating 12-month or Lifetime ECL RM’000 RM'000
P AEMEERTR 128 A5k 2 BRFEEEE &S FHER THER
Trade receivables (Note a) 23 Good Lifetime ECL - not credit-impaired 5,877 6,014
B SR (f7ta) BR FHEREEEE - TREERE
Fair Lifetime ECL - not credit-impaired 1,226 6,014
Rif PHEREEEE - TREERAE
Marginal Lifetime ECL - not credit-impaired - -
— FHEREEEE - TEEERE
Weak Lifetime ECL - not cred|t—|mpa\red 1 9
REE FHEREEEE - TREERE
Poor Lifetime ECL - creditfimpawed 10,212 35,132
TR P HEBEEFE-FERE
Retention receivables (Note a) 23 Good Lifetime ECL - not credit-impaired - -
REC R (H7ta) BR FHEHEEEE - UREERHE
Fair Lifetime ECL - not credit-impaired - -
Ry PHEREEEE - TREERAE
Weak Lifetime ECL - not credit-impaired 33 33
UNES PHEREEEE - TREERA
Poor Lifetime ECL - not credit-impaired - 3428
R FHEREEEE - TREERE

128 ANNUALREPORT 2024  BGMC International Limited



Notes to the Consolidated Financial Statements
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5. Financial Risk Management (continued) 5. MBEEREE(E)
(b) Credit risk (continued) (b) EEREE(E)
Gross carrying  Gross carrying
amount amount
IREAE RmeE
As at As at
31 March 31 March
2024 2023
20245 20235
3A31H 3H31H
Note Internal Credit Rating 12-month or Lifetime ECL RM’000 RM'000
st AEMEETAR 12ME Az 2 B EEEE THER THER
Other receivables 23 Good 12-month ECL 11,391 11,591
Hith EYFIE BR REAEHEERE
Fair Lifetime ECL - not credit-impaired - -
RuF PHESEEEE - VRESHE
Marginal Lifetime ECL - not credit impaired 460 730
—K FHEHEEEE - VREERHE
Poor Lifetime ECL - credit- |mpa|red 8,288 7,183
TR FHEREEEE - GERE
Contract assets (Note a) 24 Good Lifetime ECL - not credit-impaired 39,290 34,861
BRIEE(Mita) BR ZHBHEEBE - TEEENE
Fair Lifetime ECL — not credit-impaired 18,680 16,197
Rof P HEREEEE - TREERAE
Marginal Lifetime ECL - not credit-impaired 13 55
—# P HEREREEE - TREERA
Weak Lifetime ECL - not credit-impaired - 54
Rz ZHBHEEBE - TEEENE
Poor Lifetime ECL - credit-impaired 24,338 25,920
R FHEREEEE - GERE
Fixed deposits 25  Good 12-month ECL 30,509 28,358
EHER BR NEAEBEEEE
Cash and bank balances 26 Good 12-month ECL 6,497 1,547
Re RRITHER BR RERAEREERE
Notea: For trade and retention receivables and contract assets, the Group has Wiita - RB S RRFEREWFIBARENEET
applied the simplified approach of IFRS 9 to measure the loss allowance T ARBECERBBRS SRS ERE
at lifetime ECL. The Group determines the expected credit losses on these MBI E2HBEREEBENER
items based on individual assessment. B o AEBRBERNFEETZEEE

EIREIERER o
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5. Financial Risk Management (continued)

(b) Creditrisk (continued)

()

130 ANNUAL REPORT 2024

The following table shows the movements in lifetime ECL that has
been recognised for trade and retention receivables and contract
assets under simplified approach.

5. EREE(E)

(b) FEREER(E)

TREFIREBETANE S RRESE
WRIERE K EEMERN2MEHEER
BRENE) -

Lifetime ECL Lifetime
(not credit ECL (credit
impaired) impaired) Total
2 HITEH
FEEE 2 HITEHA
(BEEE FEEE
RiE) (EERME) et
RM'000 RM'000 RM'000
FHER FHEE FHRER
1 April 2022 R2022%4H1H - 46,970 46,970
Impairment losses recognised ERERREEE 3 2,233 2,236
Written-off b - (3,762) (3,762)
At 31 March 2023 R2023F3H31H 3 45,441 45,444
Reversal of impairment losses recognised & FE 5208 (B 5 18 B (O] 3) (9,909) (9,912)
Written-off s - (1,153) (1,153)
At 31 March 2024 R2024F3H31H - 34,379 34,379
Liquidity risk () REBESRES

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate by
the management to finance the Group's operations and mitigate the
effects of fluctuations in cash flows. As at 31 March 2024, the Group
has available unutilised bank borrowing facilities of approximately
RM26,025,000 (2023: RM28,530,000).

The following table details the Group’s remaining contractual maturity
for its non-derivative financial liabilities. The table has been drawn up
based on the undiscounted cash flows of financial liabilities based on
the earliest date on which the Group can be required to pay. The table
includes both interest and principal cash flows. To the extent that
interest flows are floating rate, the undiscounted amount is derived
from prevailing market interest rates at the end of each reporting
period.

BGMC International Limited
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5. Financial Risk Management (continued)

()

Liquidity risk (continued)

5.

The maturity analysis, based on undiscounted cash flows, of the

MR EE(E)

(0 RBESER(E)

REASESBAEIAMRRSRENF

Group's financial liabilities is as follows: HEERAAT AT
Weighted
average  Ondemand Total Total
effective or within Between Between undiscounted carrying
interest rate 1year 1to2years  2to5years cash flows amount
mETYE  REREE KEB
kS F-FR —EWF ZERF REREAR REAE
At 31 March 2024 12024534318 % RM'000 RM'000 RM'000 RM'000 RM'000
% THER THER THES THES THER
Trade and other payables ZHREmENE - 92,072 - - 92,072 92,072
Lease liabilities HEAE 1.4 3 127 29 429 395
Redeemable secured loan stocks EEEERENES 150 - 49,490 - 49,490 48,515
92,345 49,617 29 141,991 140,982
Weighted
average Ondemand Total Total
effective orwithin Between Between  undiscounted carmying
interest rate 1 year 1102 years 2105 years cash flows amount
mETE  RERER REH
UES 3—FR —ERE “ERF  BRenBRE REE(E
At 31 March 2023 R023E3R31R % RM000 RM000 RM000 RM'000 RM000
% THER THER THER THER THER
Trade and other payables BANEMENTA - 129691 - - 129691 129691
Lease liabilities HERE 565 235 3 - m 246
Bank overdafts BITEX - 2889 - - 2889 2889
Redeemable secured loan stocks REEAERERES 150 - - 49,885 49,885 48272
132815 36 49,885 182,736 181,098
FiR 2024 BIREBZRERIF 131
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5. Financial Risk Management (continued)

(d)

132 ANNUAL REPORT 2024

Interest rate risk

The Group is exposed to cash flow interest rate risk as certain of its
bank balances and borrowings are subject to floating interest rates.
Management considers any significant interest rate exposure should
the need arise.

The Group is also exposed to fair value interest rate risk in relation to
its fixed-rate bank deposits and borrowings.

The sensitivity analysis has been determined based on the exposure
to floating interest rates for borrowings at the end of the reporting
period and assumed the amounts outstanding at the end of this
reporting period were outstanding for the whole year and held
constant throughout the financial year. If interest rates on interest
bearing borrowings were 50 basis points higher/lower and all other
variables were held constant, the (loss)/profit for the year would
increase/decrease (2023: decrease/increase) by approximately
RM183,000 (2023: RM133,000).

The above sensitivity analysis is unrepresentative of the inherent

interest rate risk because the year end exposure does not reflect the
exposure during the year.
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e M RRME
5. Financial Risk Management (continued) 5. MBEEREE(E)
(e) Categories of financial instruments at 31 March 2023 and (e) M2023%F3H31HK2024%F3H31H
31 March 2024 SRITEER
At amortised At amortised

cost At FVTPL cost At FVTPL

BAoTE b7/ NS I

bi7¢: Eic)o sTABE  REHENAAR FFABE

As at As at As at As at

31 March 31 March 31 March 31 March

2024 2024 2023 2023

20244 202445 20234 20234

3A31H 38318 3A31H 3A31H

Financial assets SREE RM’'000 RM’000 RM'000 RM'000
FHEH FHEH THE R THER

Trade and other receivables E 5 K H b R IE
(including cash and cash (BERERREESED)
equivalents) 119,230 - 128,127 -
Investment in redeemable NI EE - Ei
convertible preference shares IR E - - - 5,694
119,230 - 128,127 5,694
At amortised At amortised
cost At FVTPL cost At FVTPL
BAYE BAYE
2 1 68 AR AN sFABRE  REHENAAR FFAEE
As at As at As at As at
31 March 31 March 31 March 31 March
2024 2024 2023 2023

20244 202445 20234 20234

3A31H 3A31H 3HA31H 3H31H

Financial liabilities SRIEE RM’000 RM’000 RM'000 RM'000
FHEH FHEH TSR FHRESR

Other financial liabilities Higsmas 140,982 - 181,098 -
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5. Financial Risk Management (continued)

134 ANNUAL REPORT 2024

(f) Capital risk management

The Group manages its capital to ensure that entities in the Group will
be able to continue as going concern while maximising the return to
stakeholders through the optimisation of the debt and equity balance.
The Group's overall strategy remains unchanged throughout the
current and previous financial years.

The capital structure of the Group consists of net debt which includes
borrowings, lease liabilities and redeemable secured loan stocks as
disclosed in Notes 29, 31 and 28 respectively, net of cash and cash
equivalents, attributable to owners of the Company, comprising issued
share capital, share premium, redeemable preference shares reserves,

other reserve and accumulated losses.

The directors review the capital structure periodically. As part of
this review, the directors considers the cost of capital and the risks
associated with each class of capital. The Group will also balance its
overall capital structure through new share issues and share buy-backs
as well as the issue of new debt or the redemption of existing debt, if
necessary.

6. Fair Value Measurements

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date. The following disclosures of fair value
measurements use a fair value hierarchy that categorises into three levels
the inputs to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for identical
assets or liabilities that the Group can access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group's policy is to recognise transfers into and transfers out of any of
the three levels as of the date of the event or change in circumstances that
caused the transfer.

BGMC International Limited
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6. Fair Value Measurements (continued) 6. NFEFTE(E)
(a) Fair value hierarchy (a) AFEER
The table below analyses fair value measurements for financial assets TRAMERFEERERE D W ENE
and financial liabilities, by the levels in the fair value hierarchy based BN ASBENeREERERIAEDN
on the inputs to valuation techniques. NHERE ©
At 31 March 2023 2023538318
Level 1 Level 2 Level 3 Total
E—R ot B met
RM’000 RM’000 RM’'000 RM’'000
THER THER THESR THER
Recurring fair value measurements: ZE M A FEE !
Financial assets at FVTPL: BATHEFABRNEREE
Investment in redeemable convertible 7 A] B[] A 848 S iR 9128
preference shares - 5,694 - 5,694
The carrying amount of the Group's financial assets and liabilities REFEWIFRATFEAENERNEER
not carried at fair value are not materially different from their fair BEMRABEELN2023F3A3TEHA
values as at 31 March 2023. In April 2023, Kuala Muda Estate Sdn. Bhd. FEWBERER - R20235F4H + Kuala
and Machang Estate (Il) Sdn. Bhd. have fully redeemed the RCPS of Muda Estate Sdn. Bhd. & Machang Estate (1)
RM2,549,000 and RM3,145,000 respectively. Sdn. Bhd.B % Bl & % #& o] 7] f5 0] 7] #2308
SERR 2,549,000 5 123,145,000 2 45 ©
The following table shows the carrying amounts and fair values of TREJNERFSHEENERTENRAF
significant non-financial assets, including their levels in the fair value B BEATEERNER -
hierarchy.
At 31 March 2024 202453 H31H
Level 1 Level 2 Level 3 Total
F-® Lt F=ZR st
RM’'000 RM’000 RM’'000 RM’'000
THER THER THER THER
Recurring fair value measurements:  EE M4 A FEE :
Investment properties KEYE
Commercial A - - 49,385 49,385
At 31 March 2023 720233 H31H
Level 1 Level 2 Level 3 Total
E—& E_M E= st
RM'000 RM'000 RM'000 RM'000
FHER FHER THER THEE
Recurring fair value measurements:  EEMALEHE !
Investment properties REME
Commercial A - - 47971 47,971
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e MR RRME

6. Fair Value Measurements (continued) 6. NYFEFEE)

(b) AVEGE

(b) Measurement of fair value

Disclosure of valuation process used by the Group and valuation
techniques and inputs used in fair value measurements at 31 March
2023 and 31 March 2024:

The Group's chief financial officer is responsible for the fair value
measurements of assets and liabilities required for financial reporting
purposes, including level 2 and level 3 fair value measurements. The
chief financial officer reports directly to the Board of Directors for
these fair value measurements. Discussions of valuation processes and
results are held between the chief financial officer and the Board of
Directors at least twice a year.

For level 2 and level 3 fair value measurements, the Group will
normally engage external valuation experts with the recognised
professional qualifications and recent experience to perform the

valuations.

Key unobservable inputs used in level 3 fair value measurements are
mainly:

-  price per square foot of comparable properties and lands

Level 3 fair value measurements

REE2023F3 A31 H &2024%3 8318
FrAMERFARRAFEFEFMAHER
T M ABUER TN T ¢

AEEERUHEARETEERARN
R EFEMEMBRERSE  BREF =
MRE=FNFEFE  BFEUBEEEK
RMEEGERZEAFEFE - AWK
FHEFEFFHRIBITMAEE - B
EEREFRER -

RE_RRE=RQFEAENS A%
E-—ReEZEAGIAVNEXERAAEGT
WL ERR N EIEEFZETHE

BEZPAFEFEMRANES A R
BASEETEA

—  AILEYER TG T RERS
E=HKAFEFE

Effect on fair

value for
Significant increase
Description Valuation technique  Unobservable inputs Range of inputs Fair value
BABEEM
o ER EXTUHERAYE gE HAVTENTE ALE
As at
31 March
2024
R2024%F
3H31H
RM'000
THER
Commercial investment properties  Market comparable Premium (discount) on characteristics ~ =50% to +5% Increase 47,355
approach of the properties (decrease)
HRRENE MiELEE MEFIEEEB(TE) —50%Z+5% EmoEs)
Residential lands Market comparable Premium (discount) on characteristics  ~20% to -15% Increase 1,580
approach of the properties (decrease)
BN ML MEFIEREEB(TE) -20%ZE-15% EmoED)
Service apartment Market comparable Premium (discount) on characteristics 0% Increase 450
approach of the properties (decrease)
BBERAE MiELERE MEFIERE(TE) 0% #EMORD)
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6. Fair Value Measurements (continued) 6. AFEFE(E)
(b) Measurement of fair value (continued) (a) AFEFE(E)
Level 3 fair value measurements E=RAFENE

Effect on fair

value for
Significant increase
Description Valuation technique Unobservable inputs Range of inputs Fair value
B ABEIEM
0 fhE R EATAERBARE #E HATENYE ATE
Asat
31 March
2023
2023F
3A318
RM'000
THEs
Commercial investment properties  Market comparable Premium (discount) on characteristics RM179 to Increase 45,891
approach of the properties RM794 per sq.f
BRREME ikl d v NEFIRE (TR BYAR bl
179 ERHE
1AM E R
Residential lands Market comparable Premium (discount) on characteristics ~ RM89 per sq.f Increase 1,560
approach of the properties
FEmR ikl d v NEFIRE (TR BYAR bl
BOME R
Service apartment Market comparable Premium (discount) on characteristics  RM430 per sg.f Increase 520
approach of the properties
RBELE ikl d v NEFIRE(TE) BYAR bl
BORER
There were no changes in the valuation techniques used as at 31 FA202343 A31H &20244E3 A31 BB
March 2023 and 31 March 2024. 1B BT
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e MR RRME

7. Revenue, Income from Concession Agreements 7. Uz 1SR MA RS BER
and Segmental Information

(a) Disaggregation of revenue from contracts with customers (a) BEEEHWERD
The Group derives its revenue from contract with customers in the REEEPEHWRNE 2 W RRN
following major revenue streams: N
Year ended Year ended
31 March 31 March
2024 2023
HZE20245F B &2023F
3A31H 3A31H
ILFE IFFE
RM’000 RM'000
FHER FTHER
Building construction revenue BFEERE 116,522 107,451
Supply and installation of elevators HpE R LB 415 37
Management fee income EEEWA 133 2,622
117,070 110,110
Representing: ToIEIEG ¢
Continuing operations SIBICE T 117,070 110,110
Timing of revenue recognition: W R RERBS R
Over time e A T 117,070 110,110
(b) Performance obligations for contracts with customers (b) BEEHZENEE
Building construction BFEs
The Group provides building construction services to customers. Such REFMRPIEHEBFRZERL - FEEAN
services are recognised as a performance obligation satisfied over EFERESIL R PIEHINEE  ZER
time as the Group creates or enhances an asset that the customer BHERMERABITRYOET - #BFER
controls as the asset is created or enhanced. Revenue is recognised for B AEERAE Y TR PR S EER
these construction services based on the stage of completion of the FERIA ©

contract using input method.

The Group's construction contracts include payment schedules REBRNBRESHBIEERNZERBNA
which require stage payments over the construction period once EWETIEET BRSSP E SR
certain specified milestones are reached. The Group may require R «c AEBERGEERA TEPIEME
certain customers to provide upfront deposits of certain % of total ANBEETASLLHFIEIRS - BARE
contract sum. When the Group receives a deposit before construction EREEm T AKEIZS @ EERANH
commences, this will give rise to contract liabilities at the start of WWREEENEE  BEEZANERNIK
a contract, until the revenue recognised on the specific contract HBBIL S S5 o

exceeds the amount of the deposit.
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mEMBRRME

7. Revenue, Income from Concession Agreements 7. Uz » S H BB AR 2 HE H
and Segmental Information (continued) (%)

(b) Performance obligations for contracts with customers

(b) BEFEHNZEHNEEE)

(continued)

Building construction (continued)

A contract asset, net of contract liability related to the same contract,
is recognised over the period in which the construction services are
performed representing the Group's right to consideration for the
services performed because the rights are conditioned on the Group's
future performance in achieving specified milestones. The contract
assets are transferred to trade receivables when the rights become
unconditional.

Retention sum receivables, prior to expiration of defect liability
period, ranges from one to two years from the date of the practical
completion of the construction. The relevant amount of contract asset
is reclassified to trade receivables when the defect liability period
expires and invoiced. The defect liability period serves as an assurance
that the construction services performed comply with agreed-upon
specification and such assurance cannot be purchased separately.

Management fee income

The Group is compensated for services through a monthly fee earned
based on the promised consideration in the relevant agreements.
The services represent a series of distinct daily management services
rendered over time and such services are recognised as a performance
obligation satisfied over time as the Group transfers the benefit of the
services to the customer as it performs. Consistent with the transfer
of control for distinct and daily services to the customer, revenue is
recognised at the end of each period for the fees associated with the
services performed.

BFEEE)

BHEEHKRER-ANBERZANA
B)RETAEXNRGHRER - KRAE
B EERG KM EZERN - REZ
BREENBURR AR B RREE D ERIETE
B1R - BERFKAEESE - AIGNEE
BEREEE SRR -

(R & FEUWGRIB B RE R LA & (T B W Al
NERENEE - ﬁﬁﬁﬁ{%ﬁﬁﬁkﬂlk
ERTHR 2 AR —EMFETE - A
EEHERKEARE  aNEEZHEE
CREFHEREZEWGIE - REET
RN REAIT 2 BERBRAEEEN
g MBEARETEIFESE -

EEBEWA

AEEEBRIFRE T AGNLER
B A BEGREKA - ZF R EER
BREN—FRITEONAEEERSE - M
% BRAG AN 5 B B 40 B 5 AR A M en 88 75
EXPRHERHEEARCDENBOEL -
B[R P EETR K& B F ARG H 26—
B WaE R SRR ERSNIERE &
FRHERR. -
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e MR RRME

7. Revenue, Income from Concession Agreements

and Segmental Information (continued)

(c) Transaction price allocated to the remaining performance

obligation for contracts with customers

The following table shows the aggregate amount of the transaction

price allocated to performance obligations that is unsatisfied (or
partially unsatisfied) as at 31 March 2023 and 31 March 2024.

7. Wi BHBBRARDIBER
(&)

(c)

IEFEFENBRTBNEENRS
B

TRETREZR2023F3 318 k202443
A3BPRERTR (I D RTK)EL
EANRZERBELE -

As at As at
31 March 31 March
2024 2023
12024F 20234
3A31H 3H31H
RM’000 RM'000
FHER THER
Building construction revenue EFEERE 610,369 158,641
As at As at
31 March 31 March
2024 2023
120244 20234
3A31H 3A31H
RM’000 RM'000
FHER TR ER
Representing: B
Continuing operations B ET 610,369 158,641
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e MR RRME

7. Revenue, Income from Concession Agreements 7. Uz » S H BB AR 2 HE H

and Segmental Information (continued) (#&)
(c) Transaction price allocated to the remaining performance () PTEFEFEHNBRTENETINRS
obligation for contracts with customers (continued) B (&)
The Group expect revenue from unsatisfied performance obligations RNEBEFBHAR KBNS EaI K= G
to recognised in the following years as follows: T T LARER
As at As at
31 March 31 March
2024 2023
#2024F 2023
3A31H 3A31H
RM’000 RM'000
FHER TR ER
Within one year —FR 507,030 137416
More than one year, but not more than 2 years i —FE T BIBRE 103,339 21,225
610,369 158,641
(d) Income from concession agreements (d) SFHFtHEWA
Year ended Year ended
31 March 31 March
2024 2023
BZE2024F B ZE20235F
3A31H 3A31H
ILFE IEFE
RM’000 RM'000
FHER THER
Imputed interest income from REPPA REPPA &y & F1| B U A 687 10,292
Supply of electricity BAMHE 237 5,078
924 15,370
Representing: T3 & IE ¢
Discontinued operations (Note 15) BRI E TS (M7t 15) 924 15,370
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7. Revenue, Income from Concession Agreements

and Segmental Information (continued)

(d) Income from concession agreements (continued)

U]

142 ANNUAL REPORT 2024

On 27 March 2018, BGMC Bras Power entered into a REPPA with
TNB to design, construct, own, operate and maintain a solar
photovoltaic energy generating facility (“the Facility”) with a
capacity of 30MWac proposed to be located in Kedah, Malaysia
to generate and deliver solar photovoltaic energy to TNB. BGMC
Bras Power will sell to TNB, and TNB will purchase from BGMC
Bras Power the Net Electrical Output generated by the Facility
and delivered to TNB in exchange for energy payments as set
out in the REPPA (“the Kuala Muda Project”).

The REPPA is for a period of 21 years (“the Term") commencing
upon the fulfillment of the Condition Precedent (“CP") set out
in the REPPA and expires on the day before the 21st anniversary
of the CP fulfillment date (including such day), unless otherwise
extended in accordance with certain clauses or terminated in
accordance with the provisions of the REPPA. Upon expiry of the
Term or the earlier termination of the REPPA, TNB shall have the
right to disconnect the TNB Interconnection Facility from the
Facility.

The financial asset arising from the REPPA, which represents
the fair value of the consideration receivable for the preliminary
services delivered, amounted to RM187,319,000 (2023:
RM188,579,000) as at 26 April 2023, and is included as assets
classified as held for sales as disclosed in Note 15. Such receivable
is settled over the Term of the REPPA. Since BGMC Bras Power’s
entitlement is to receive the energy payments resulted from
construction work provided as well as the operation and
maintenance of the Facility upon commercial operation date
as defined under the REPPA, the related contract asset was
discounted over the Term using a rate of return specific to the
Facility to give a constant periodic rate of return on the financial
asset in each period. The imputed interest income recognised
during the period from 1 April 2023 to 26 April 2023 amounted
to RM687,000 (year ended 31 March 2023: RM10,292,000).

Revenue from supply of electricity of RM237,000 for the period
from 1 April 2023 to 26 April 2023 (year ended 31 March 2023:
RMS5,078,000) is recognised when the electricity is generated and
transmitted.

BGMC International Limited

7. Wz -

(%)

BHHBRARD BER

(d) #FEFiHZBUA (&)

U]

7201843 F27H + BGMC Bras Power
EATNBE] M REPPA » LARRET ~ B3
WA - R REERGE A REER
ME([FZ&iE]) - A2 R30IEERN
BRI ABRADRFITIMN MU
MTNBAEZE K B ik KI5 88 IKREIR o
BNREPPAFTEL * BGMC Bras Power #[A)
TNB & & TNB# B BGMC Bras Power
BEAZREEENFHEES - I
B TNBE 32X AR BN EE & ([ AL iR 18
B -

REPPA K HABR 7% B 3 AX REPPA FT K %
G ([ G HE D B2 F ([ F
) - WA ERK SR G B BB ET
FE2VEBFEE BHART B ER(2iE%
H) - BRIFARIEREPPASE T 53T H sk
RIRH AR TELIERNE RlER © ZF
HAJE M S REPPATR HI£R IE1& - TNBA
TE B RZ R M BT TNB BB A% ife o

WM FEISATIR B8 - REPPAFTE £ 1Y
CRMEERMRVITMIRHRGE
WHREMHNRFE - R2023F4H26
H % 187,319,000 #& & #F (2023 F
188,579,000 E 1) « Bt AN R
BIEHEMEE - BABKFKER
REPPAZ FHRNAETE © FBGMC Bras
Power B fE WA FL IR EE T2 A K
REPPATREMM XL E R BEZR
M2 E RMEEFTELETE - 1EE
BB E R FEIRE AR M E B
HWEBE - URESHHEREMEE
RMTFEEERE « B2023F4818E
2023F 4 F26 B HARRIRER M B E FI 2
WA #687,000/1 & 15 (k2202353 H
31EIEERE 10,292,000/ F ) ©

202354 18 2202354 A26H Hf
4 B U 25 237,000 78 5 4 (i 22023
F3A31HIEFE ¢ 50780000 FH 45)
REE R BRER o
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mEMBRRME

7. Revenue, Income from Concession Agreements 7. Uz » S H BB AR 2 HE H

and Segmental Information (continued) (#&)

(e) Segment information (e) HEBER
Information reported to the Executive Director of the Company, being HERDEEDSBRFTHENELZ TR
the chief operating decision makers, for the purposes of resource NATES(AIEELERARE ) NER
allocation and assessment of segment performance focuses on types EZEMEHORSGESE - W ARNEBHEE
of services provided. This is the basis which the Group is organised. RELZE o

Specifically, the Group’s operating and reportable segments under BEEmsS - m’i R 15 B R Bt & iR 5 4R
IFRS 8 "Operating Segments” are as follows: EeR BN MBS WEE RAIMED
|

(i)  Building and structures — provision of construction services in () BFELEE - RHEFREBESET
building and structural construction works; T2 ERRTS

(i)  Energy infra-structure — provision of construction services in (i) BEREE-IRHEERE XY TE
energy transmission and distribution works; FREERRTS

(i) Mechanical and electrical — provision of construction services in (i) HWNEF —REERNEE TR
mechanical and electrical installation works; and REERE &

(iv) Earthworks and infrastructure — provision of construction vy TARERE-REHLIFTTIREREZET
services in earthworks and infrastructure construction works. FREERE

In addition to the above reportable segments, the Group has certain br LAl E S ESN - AEBDBETE

operating segments (including supply and installation of elevators) ISP (BIEFHRRE R E R 28 )W AR =

that do not meet any of the quantitative thresholds for determining FEERAIRE D ST E(CEAR - %

reportable segments. These operating segments are grouped under EREDHECHENEMIDET o

"Others” segment.
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| Notes to the Consolidated Financial Statements

e MR RRME

7. Revenue, Income from Concession Agreements 7. & * B HBWA RS HER

and Segmental Information (continued) (&)
Geographical information IR E R
No geographical segment information is presented as the Group's revenue BERIRIEE 5 KRG M2 - AEB K E
is all derived from Malaysia based on the location of trading and services 2ERESRADR ARAEBIERDEELRE
delivered and the Group's non-current assets are located in Malaysia by EMNERMEZ UM AERAD  MITES
physical location of assets. FI IR S ELE RS o
Information about major customers EFRETERFNEHR
Revenue from customers individually contributing over 10% of the total RAFEBEAEERBECEEB RS BR
revenue from continuing operations of the Group during the year are as 10% A EREPIRET -
follows:
Year ended Year ended
31 March 31 March
2024 2023
HZE20245F B &2023F
3A31H 3A31H
LHFEE IEFE
RM’000 RM'000
FHER TMHER
Customer Z (a) BFZ @) 14,473 N/A*
iE A
Customer Y (a) BPY @) 72,743 63,781
Customer X (a) 25X (a) 26,013 N/A*
TEA*
Customer W (a) BFEW (a) N/A* 21,820
8 A
(@) These customers are from the building and structure segment. @) ZERFPHKBEBFEREBHI -
* The corresponding revenue did not contribute over 10% of the total revenue from * BN I S AR R B R A SIS 4R R
continuing operations of the Group. 10%MA L ©
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GAMBHRMED
Other Income 8. HA
Year ended Year ended
31 March 31 March
2024 2023
HE20245F B ZE2023F
3A31H 3A31H
ILEE IEFE
RM’000 RM'000
FHES FHE R
Bank interest income HITHBWA 681 548
Written back of goods and services tax payable FEAS 7 M RS R R B 4,228 -
Rental income LW A 162 26
Gains on extinguishment of debts (Note 28) B IEEBME(ATFE28) - 160
Others HAtb 712 706
5,783 1,440
Representing: ToIEIEG ¢
Continuing operations FEICE TS 5,783 1,220
Discontinued operations (Note 15) BRI T (Mt 15) = 220
5,783 1,440

Reversal of Impairment Loss/(Impairment Losses)
of Financial Assets and Contract Assets, Net and

9. TRMEERGNEEZREFER
|, ORERE) B8R s F

Other Gains, Net L]
(@) Reversal of impairment losses/(impairment loss) of (a) *REERGHNEEZRERFER
financial assets and contract assets, net B CGREREE)EHE
Year ended Year ended
31 March 31 March
2024 2023
HZE20245F HZE20234F
3A31H 3A31H
IFEE IFE
RM’000 RM'000
FHEE FhER
Reversal of impairment losses/ BEEBE R CREERE)
(impairment loss) on:
Trade and retention receivables (Note 23) E 5 RIRE© EWGRIB(H1i#23) 9,383 2,225
Other receivables (Note 23) Ho A MR IA (7 5523) 600 (4,482)
Contract assets (Note 24) BNEE(HE24) 529 (4,461)
10,512 (6,718)
Written-off: Mgy -
Trade and retention receivables B 5 MRE S ERBFIE - (130)
Contract assets ANEE (104) (54)
Deposit ®e (403) (45)
(507) (229)
10,005 (6,947)
Representing: T3 EIE ¢
Continuing operations RIS 10,005 (6,947)
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e MR RRME

9. Reversal of Impairment Loss/(Impairment Losses) 9. 2REERANEEZREFER

of Financial Assets and Contract Assets, Net and B (REESE) FEREMKES
Other Gains, Net (continued) R (E)
(b) Other gains, net (b) HfbWzs 358
Year ended Year ended
31 March 31 March
2024 2023
BZ2024F B ZE 20234
3A31H 3A31H
LEE IEFE
RM’'000 RM'000
FHER FRE SR
Realised loss on foreign exchange BB IR 1N B 18 (14) (34)
Gain/(loss) on disposal of property, HEYE  BMEMREZ
plant and equipment Wiz, (E518) 630 (2992)
Reversal of impairment loss of property, Y% - BRE MR EREREE
plant and equipment = 4,140
Unrealised loss on foreign exchange REIRIMEEIE (55) (10)
Fair value gains/(loss) on investment properties BB 7 N EWE(Ei8)
(Note 19) (Bfat19) 1,414 (1442)
Written-off of investment properties under MEEE IR E (M iE19)
construction (Note 19) (188) -
Reversal of provision of performance bonds JB #)1R 1k Fa A B [ - 25,797
Compensation paid ENHEES - (1,980)
1,787 23,479
Representing: NEIBIEG
Continuing operations SEEICEEETS 1,787 25,476
Discontinued operation (Note 15) BRI T (Mt 15) - (1,997)
1,787 23,479
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Notes to the Consolidated Financial Statements

e M RRME
10. Finance Costs 10. @& LA
Year ended Year ended
31 March 31 March
2024 2023
BZ20245F B = 20234
3A31H 3A31H
LEE IEFE
RM’000 RM'000
FHER FHRER
Interest on: TFEEZFE
Borrowings BE 1,865 2,272
Lease liabilities (Note 18) MEBEWZ18) 116 1,068
Redeemable secured loan stocks AEREERAERES 720 535
2,701 3,875
Representing: T3 EIE ¢
Continuing operations SIEIC T 1,577 1,077
Discontinued operations (Note 15) BRI TS (Mt 15) 1,124 2,798
2,701 3,875
11. Income Tax Expense/(Credit) 1. FiiEHimx(ER)
Year ended Year ended
31 March 31 March
2024 2023
BZ20245F B E2023F
3A31H 3A31H
LHEE IEFE
RM’'000 RM'000
FHEH FHRE R
Malaysia Corporate Income Tax: S RPASE (R RPN
Current year REE 4 570
Over-provision in prior years BEFEBERG (281) (127)
(277) 443
Deferred tax: EXERIIA
Current year NEE 422 987
145 1,430
Representing: TEIEIAG
Continuing operations SEBISE TS (277) 489
Discontinued operations (Note 15) BRI T (Mt 15) 422 941
145 1,430
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e MR RRME

11. Income Tax Expense/(Credit) (continued) 1. Frigfimsx (ER) (&)
Reconciliation between income tax and (loss)/profit before tax R RREARRTENSEREER
from continuing operations at the applicable tax rate: ZBRBAT (B51B) 5 R Z B E R
A reconciliation of the tax (credit)/expense applicable to (loss)/profit before KRB RHEKIOMBREIALEEMENLE
tax from continuing operations using the applicable rates for the regions in AR R ENEBCEEB BT (EER),
which the Company and the majority of its subsidiaries are domiciled to the HAEAREGER), Y EIRERRRTE
tax (credit)/expense at the effective tax rate is as follows: MFE(EK ), FEERNT

Year ended Year ended
31 March 31 March
2024 2023
BZ20245F B ZE 20234
3A31H 3A31H
LEE IEFE
RM’000 RM'000
FHER THER
(Loss)/profit before tax from continuing operations REFELEER 2
BRBEAT(E51R) SR F (8,483) 7,286
Statutory tax rate in Malaysia R EAEER & 24% 24%
Tax at applicable statutory tax rate WA E R RN TR (1,969) 2,152
Tax effects of. AT EIBRMIBE
Expenses not deductible for tax purposes TR AR 3,083 9,030
Income not taxable for tax purposes HEZRFAUA (6,326) (11,446)
Utilisation of tax losses not previously recognised 2 ABRT R TR AT IAEE (16) (90)
Tax losses not recognised RERHTIAGE 5,143 4,343
Other temporary differences Hibh =5 72 (3,791)
Overprovision of estimate BEFE TS L BRERE
tax expense in prior years (281) 81)
Others EHAh 17 372
(277) 489
Malaysia corporate income tax is calculated at the statutory tax rate on the RGN ENESHR NS ERREE 2 HE
estimated assessable profits for each of the assessable year. JERFUENHPEERREAHE o
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11. Income Tax Expense/(Credit) (continued)

Deferred tax assets are recognised for all deductible temporary differences,
unused tax losses and unabsorbed capital allowances to the extent that
it is probable that future taxable profits will be available against which
the deductible temporary differences, unused tax losses and unabsorbed
capital allowances can be utilised. As at 31 March 2024, the estimated
amounts of unused tax losses, unabsorbed capital allowances and other
deductible temporary differences arising from contract assets for which
deferred tax assets have not been recognised in the consolidated financial
statements due to uncertainty of its realisation, are as follows:

e M RRME

11. S8R, (KR) (&)

TEARRFERTE AR A & FE LUK S5 A F0 5
TRERE  ADBREBERRARMNE LR
HRBERT - SHATAAHNREREZRE - K5
ARIEEE R ARMNE RN R R EEREEHRE
BEE - R2024F38318  HEREIERIBEE
B RREEME T R B R A BT IS R MR IR R
HEEMRBMERIE REAEAREHEE
MAEKEEEEMNHEAM A IR E R E2RE0EE
SR :

As at As at

31 March 31 March

2024 2023

120244F 20234

3A31H 3A31H

RM’'000 RM'000

FHER TMHER

Unused tax losses REYVAMIAEE 185,266 163,904
Unabsorbed capital allowances A ANE AP T 58 21,004 21,146
Contract assets BRIEE 1,670 2,113
207,940 187,163

The unused tax losses, unabsorbed capital allowances and other deductible
temporary differences arising from contract assets are available for offset
against future chargeable profits.

Under the Malaysia Finance Act 2018 which was gazetted on 27 December
2018, the unused tax losses of subsidiaries incorporated in Malaysia
amounting to approximately RM185,266,000 (2023: RM163,904,000) as
at 31 March 2024 will be imposed with a time limit of utilisation. Any
accumulated unused tax losses brought forward from year of assessment
2024 can be carried forward for another 10 consecutive years of assessment
(i.e. from year of assessments 2025 to 2034).

RPBBREBE - RARAELARTENRANE
EMELNHEMA MR E R ERAAEHER
KRIERTOGA]

BIER 2018512 27 B FIEHIC2018F 2K Fa s
BfECAZ) - P 2R Pa g sE A S MO BT BB A R &Y
KB B IS B R 202443 A 31 H 185,266,000
R (20234F 163,904,000 F 55 ) » 1585
TINEYFABRER o FR2024FF 4 F E A AT M (R 25T
KRBT E R 7] AR EE AR 4 (B
F2025F 22034 F M FE) o
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e MR RRME

12. (Loss)/Profit before Tax from Continuing Operations 12. R B S E K& £ & 2 BB A1 (55

B),RF
(Loss)/profit before tax from continuing operations has been arrived after REFELEER 2R AT(ER),S&FThE

charging/(crediting):

BB GT AR T EEES

Year ended Year ended
31 March 31 March
2024 2023
BZ20245F B E 20234
3A31H 3H31H
IHFEE IEFE
RM’'000 RM'000
FHEH FHRER
Amortisation of intangible assets (Note 22) EREERE(WF22) 286 278
Auditor’s remuneration ZE A &
Audit services E1ZRTE 617 561
Non-audit services HE R = 1
Cost of sales and services HE KRR 124,361 105,766
Depreciation charge of: THEBEFERX
Property, plant and equipment (Note 17) M - BB REREL7) 44 54
Right-of-use assets (Note 18) CREEENFZ18) 272 289
Reversal of impairment loss of property, W - R MR ERERE
plant and equipment = (4,140)
Legal and professional fees EERBEER 2,749 1,056
(Gain)/loss on disposal of property, HEWE - BEREEZ
plant and equipment (Mz), /&8 (630) 2,992
Reversal of provision of performance bond JB #1R 1k Fa A B [ - (25,797)
Fair value (gain)/loss on investment properties WEWE T N HERZE),EE
(Note 19) (#fiE19) (1,414) 1,442
Written off of investment properties (Note 19) WsERE (M aE19) 188 -
Staff costs including directors’ emoluments BTIRA(BIEESNG)
— Wages and salaries —ITEKF® 9,926 9,496
— Employees Provident Fund —REQES 1,122 1,081
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e MR RRME

13. Directors’, Chief Executive’ and Employee’s 13. 25 - E5{THAEREE#MS

Remuneration
The emoluments of each director were as follows: BEEMWESHT :
Year ended 31 March 2024 BiE2024F3A31HLFE
Basic salaries, Contribution
allowances to defined
Directors’  and benefits Bonus  contribution
fees in kind (Note a) plan Total
EXHH
EHR A REMR
EEne ENER (Bizta)  STEINER @t
RM'000 RM'000 RM'000 RM'000 RM'000
THEH FHER THEH THEH THEH
Executive Directors HTES
Dato' Teh Kok Lee (Note (c)) SBEER (M) 132 369 135 60 696
Non-executive Directors FHUTES
Kua Choh Leang i 107 - - - 107
Datuk Kamalul Arifin Bin Othman 27EKamalul Arifin Bin Othman 120 - - - 120
Datuk Kang Hua Keong (Note (b)) SETESMZ0) 9 - - - 9
323 - - - 323
455 369 135 60 1,019
Year 31 March 2023 BZE2023F3A31HILEEE
Basic salaries, Contribution
allowances to defined
Directors'  and benefits Bonus  contribution
fees in kind (Note a) plan Total
EREH
R et FEHT
EEHd B (Brita)  FEIOHET ast
RM'000 RM'000 RM'000 RM'000 RM'000
Thak T THER FHak Thak
Executive Directors HTES
Dato' Teh Kok Lee (Note ¢) SEHEF (Hizc) 132 316 - 38 486
Non-executive Directors FHTES
Tan Sri Dato’ Seri Kong Cho Ha (Note () R EeBRBTEE W H0) 2 - - - 2
Kua Choh Leang T4 102 - - - 102
Datuk Kamalul Arifin Bin Othman 28 Kamalul Arifin Bin Othman 120 - - - 120
Datuk Kang Hua Keong (Note (b)) SETER(M) 74 - - - 74
298 - - - 298
430 316 - 38 784
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e MR RRME

13. Directors’, Chief Executive’ and Employee’s
Remuneration (continued)

Notes:

(a) Bonus are determined based on the results of the Group and/or performance of
directors.

(b) Datuk Kang Hua Keong was appointed on 24 June 2022.

() Dato’ Teh Kok Lee is the chief executive officer of the Group, and his emoluments
disclosed above include those for services rendered by him as the chief executive
officer.

(d)  Tan SriDato’ Seri Kong Cho Ha resigned on 8 April 2022.

The executive directors’ emoluments shown were mainly for their services
in connection with the management of the affairs of the Group and the
Company. The non-executive directors' emoluments were for their services
as directors of the Company.

Employees

The five (2023: five) highest paid employees of the Group during the year
included one (2023: one) existing director, details of whose emoluments
are set out above. Details of the emoluments of the remaining four (2023:
four) highest paid employees who are neither an existing director nor chief
executive of the Company for the year ended 31 March 2024 and 31 March
2023 are as follows:

1B.EE - &ST

BAEREEMS

=

(&)
wiiz -

(@ TEALVRBAKENEER REFRBET -

() EETERN2022F6FA24BHET -

© EEBENAAEETRER MELXAKRE
RS B EEEETRER R REHREHOME

d) FHHEEEHETHEEN202F488HEHT -

HTESTHNIEZZRESMEHRAREER
KEEARREHORBAGME - JERTE
EZFMIBEFERARBREFAEMHRS
Z FS#EN o

(=]

REEBRAFENRE(Q023F : AR)E=H
MESBIE—R(2023F : —R)RIESE H
FINFBHEN L o 8 THE (20234 : MA)
EaEES (WIERARRRAEEKESTR
AB)EE2024F3 8318 K£2023%F3 831 B IHF
ERHHFFEEHNAT

Year ended Year ended

31 March 31 March

2024 2023

BZ20245F B ZE2023F

3A31H 3H31H

LHEE IEFE

RM’000 RM'000

FHEH FHRER

Basic salaries, allowances and benefits in kind FEAREBN - 2B R B YEF 1,369 1,218
Bonus TE4T 315 -
Contribution to defined contribution plan REHIETEIR R 202 146
1,886 1,364
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13. Directors’, Chief Executive’ and Employee’s

14

15

e MR RRME

B.EE ESTHRAEREEMS

Remuneration (continued) (#&)
Employees (continued) B8 (&)
The emoluments fell within the following band: e BER AT EE :
Year ended Year ended
31 March 31 March
2024 2023
HZE20245F HZE20234F
3A31H 3A31H
IEFE HFE
Number of individuals
AE
Nil to HK$ 1,000,000 L% 1,000,000 7T 3 4
HK$ 1,000,001 to HK$ 1,500,000 1,000,0018 7T £ 1,500,00078 7T 1 -

During both financial year, no emoluments were paid by the Group to any
of the directors or the five highest paid individuals as an inducement to join
or upon joining the Group or as compensation for loss of office. None of the
directors waived any emoluments during both financial years.

Dividends

The Directors do not recommend any dividends payment in respect of the
year (2023: Nil).

Discontinued Operations and Non-Current Assets
Classified as Held-For-Sale/Liabilities Directly
Associated with Assets Classified as Held for Sale

BGMC Bras Power
The Group completed the disposal of the interest in 95% ordinary shares in

BGMC Bras Power on 26 April 2023. BGMC Bras Power was engaged in the
provision of renewable energy. The details are set out in the Note 3(b).

AEERNZRET BEEARERATAERR
hEHESHFMALTNMESIAERIMAS A
AEER ) ERRBERAE - BIEEFNZM
EM BRFEREE AN -

14. BE

EEZTEBRARF IR AEM IR S (20235 -
&)

15. ERUEREXRBRIBR/FELE

ZIERBEE B B|RFEHE
ZEEEENMBZEE

BGMC Bras Power
N 2 B 722023 F 4 A 26 B 7 B H & BGMC Bras

PowerHy95% & A AE S ° BGMC Bras Powerftt =&
AT AARR o FHIBEHRHE3D) -

EI3R 2024
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e MR RRME

15. Discontinued Operations and Non-Current Assets 15. BRI REER R > EAZELE
Classified as Held-For-Sale/Liabilities Directly ZHERBEE HoEABELHE

Associated with Assets Classified as Held for Sale ZEEEEHBzZEE(E)
(continued)
BGMC Bras Power (continued) BGMC Bras Power (#%)

2y e Tl N HeE

The operation is classified as discontinued operation for the period from 1 ARIBDRIB2023F4 A %2023%2)? 26854
b Z< = Hh % AN S

April 2023 to 26 April 2023 and for the year ended 31 March 2023 and its AREE2023F3A31 ALEFEMERILEEX

%o EEENT

results are as follows:

Period from
1 April 2023 Year
to ended
26 April 2023 31 March 2023
20234 A1 H B E 20234
20235 3A318
4 A 26 A A IFFE
Note RM'000 RM'000
LhEss FHERE FHRER
(Loss)/profit of BGMC Bras Power BGMC Bras Powerf (E518) i 0] (870) 4,462
Gain on disposal of BGMC Bras Power tH & BGMC Bras PowerFy Ui 25 (iii) 10,050 -
Profit for the year from discontinued REFIRE BRI EEE 2R
operations 9,180 4,462
Profit for the year from discontinued AR ATEIERFERE
operations attributable to: PRI EET 2 m A
Owners of the Company RABWEB A 9,228 4318
Non-controlling interests FEIE R R A (48) 144
9,180 4,462
The assets and liabilities directly associated with the assets classified as held R2023F3A31H  EREARBELEEEER
for sale as at 31 March 2023 are as follows: EENEERABENT -
As at
31 March
2023
20234
3A31H
Note RM'000
LiFsa FHRE R
Assets classified as held-for-sale PEARELHEZEE
BGMC Bras Power BGMC Bras Power (iv) 213,932
Liabilities directly associated with HOEABEHEZEE
assets classified as held-for-sale BHEERNERE
BGMC Bras Power BGMC Bras Power (iv) 104,839
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e MR RRME

15. Discontinued Operations and Non-Current Assets 15. BRI REER R > EAZELE

Classified as Held-For-Sale/Liabilities Directly ZHERBEE HoEABELHE
Associated with Assets Classified as Held for Sale ZEEREHBEZEE(E)

(continued)
BGMC Bras Power (continued)

(i) Results of BGMC Bras Power

BGMC Bras Power (#&)

(i) BGMC Bras Powerfy ¥4&

Loss for the period from 1 April 2023 to 26 April 2023 (date of disposal) 2K B BGMC Bras Power B, #% |F #8 & 2 5 1A
from the discontinued operation of BGMC Bras Power is analysed as 202348 1BE2023F4826B8 (HEHR
follows: ) BRI BT T

Period from
1 April 2023 Year
to ended
26 April 2023 31 March 2023
2023F4A1H EHZE2023F
220234 3H31H
420 B HiM IEEFE
Note RM'000 RM'000
M5t FHER FER
Revenue Wz 7(d) 237 5,078
Cost of sales HER A (169) (4,071)
Gross profit EA 68 1,007
Income from concession agreements LSRN 7(d) 687 10,292
Other income HipUA - 220
Administrative expenses THAX (79) (1,321)
Other loss, net HibEstE F58 9(b) - (1,997)
Profit from operations EEE R 676 8,201
Finance costs BE R 10 (1,124) (2,798)
(Loss)/profit before tax BRI (ER) 5 (448) 5,403
Income tax expense e 11 (422) (941)
(Loss)/profit for the year REE(EE), &5 F (870) 4462
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15. Discontinued Operations and Non-Current Assets
Classified as Held-For-Sale/Liabilities Directly
Associated with Assets Classified as Held for Sale
(continued)

BGMC Bras Power (continued)
(i) Results of BGMC Bras Power (continued)
Profit for the period from 1 April 2023 to 26 April 2023 (date of

disposal) from the discontinued operation of BGMC Bras Power has
been arrived at after charging:

15. ERIEEEXRR D BERBELE
ZIERBEE BOBRFEHE
ZEEEEZBBEZEE(E)

BGMC Bras Power (#&)
() BGMC Bras Powerfy 34 (&)
5 B BGMC Bras Power B, #% || & & 2 15 1A

202344 1AE2023F48268 (HER
B HAR A P BB A TS IBRER

Period from

1 April 2023 Year

to ended

26 April 2023 31 March 2023

202354 A1H HZ2023F

0235 3A31H

4 A 268 3 IEFE

RM'000 RM'000

FHERE TMHER

Auditor's remuneration ZE N & - 70

Depreciation of right-of-use assets FREEENE 65 783

(ii) Cash flows from BGMC Bras Power (i) 3REBGMC Bras PowerfV &8

Period from

1 April 2023 Year

to ended

26 April 2023 31 March 2023

2023F4A1H HZE2023F

FE20235F 3A31H

4 A 268 H#Af IEFE

RM'000 RM'000

FHRER THER

Net cash generated from operating activities KL EBFTRIR S TR 716 3,828

Net cash (used in)/generated from financing BMEEB(FTA) FTBRSFE
activities (2,756) 1,136
Net cash (outflows)/inflows Be R,/ RAFE (2,040) 4,964
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15. Discontinued Operations and Non-Current Assets
Classified as Held-For-Sale/Liabilities Directly
Associated with Assets Classified as Held for Sale
(continued)

BGMC Bras Power (continued)
(iii) Effect of disposal of BGMC Bras Power

The following are the assets and liabilities in respect of the disposal of

e MR RRME

15. ERIEEEXRR D BERBELE
ZIRBEE ROFAFELE
ZEEEEZBBEZEE(E)

BGMC Bras Power (#&)
(iii) H%£BGMC Bras PowerH) S/ &

VAR &7202345 4 A 26 B B £ BGMC Bras

BGMC Bras Power on 26 April 2023:

PowerfHEERIEEMEE :

RM'000

THRE S

Right-of-use assets EREEE 15,281
Contract assets BHEE 187,319
Trade and other receivables B 5 R E A ERGRIA 5697
Tax recoverable AT EIF I8 52
Cash and cash equivalents ReRReEEY 2,978
Trade and other payables B 5 REMERFIE (34,242)
Borrowings — secured BE-BE&A (70,000)
Deferred tax liabilities EEHIBEEE (1,409)
Lease liabilities HERE (15,940)
Net assets of BGMC Bras Power disposed of B2 & HIBGMC Bras Power/F & & 89,736
Less: Non-controlling interests W FERERR RS (36)
89,700

Less: cash consideration received, less transaction cost paid & : BUWIRERE (B D2 HAA) (99,750)
Gains on disposal of a subsidiary LE—RMEB ARz W (10,050)
Cash consideration received, less transaction cost paid BURREREFIBRENRSHA) 99,750
Less: Cash and bank balance disposed of B BHERE RIRTTES (2,978)
Less: Redemption of redeemable preference shares R+ &[SI AT B B1E ST AR (89,300)
Less: Unsettled consideration included in other receivables W FEAREMEREIEN R EENRE (2,140)
Net cash inflow from disposal HEEENFRESRA 5,332
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e MR RRME

15. Discontinued Operations and Non-Current Assets 15. BRI REER R > EAZELE
Classified as Held-For-Sale/Liabilities Directly ZHERBEE HoEABELHE

Associated with Assets Classified as Held for Sale ZEEREHBEZEE(E)
(continued)

BGMC Bras Power (continued) BGMC Bras Power (&)

(iv) Assets and liabilities associated with BGMC Bras Power and (iv) EZBGMC Bras Power#8 83 /4202353 A

classified as held-for-sale as at 31 March 2023

For presentation in the consolidated statement of financial position
as at 31 March 2023, the amounts due to Group amounting to
approximately RM18,403,000 were excluded from the total assets
associated with BGMC Bras Power classified as held-for-sale.

AT EARFHENEERAERE

B E2MEE2023F3 A31 BWER A B AR
IR - FER RS BIFRIE#18,403,0000KF
= B BABGMC Bras Power#B B8 7 48 A1 E
HEMBEERINGR

As at

31 March

2023

20234

3A31H

RM'000

THE S

Right-of-use assets HREEE 15,346

Contract assets BHEE 188,579

Trade receivables B 5 [EUGRIA 4,273

Tax recoverable AT EIF I8 52

Prepayments, deposits and other receivables TERFRIA ~ e R EMFEWGRIA 664

Cash and cash equivalents ReRREEEY 5018
Assets associated with BGMC Bras Power E8IBGMC Bras Powert8 83 7 38

classified as held-for-sale ABEHENEE 213,932

Amount due to Group JER AR EFRIA 18,403

Trade and other payables B 5 RAMERFIE 27424

Borrowings — secured BE-BEMA 60,397

Deferred tax liabilities FEFIBEE 987

Lease liabilities HERAE 16,031
Total liabilities associated with BGMC Bras E2BGMC Bras PoweriHEE I 5 38

Power classified as held-for-sale ABEHENBERE 123,242

Less: Amounts due to the Group W RN AREERE (18,403)
Liabilities associated with BGMC Bras E2BGMC Bras PowerifEE I 5 38

Power classified as held-for-sale ABEHENERE 104,839
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16. (Loss)/Earnings Per Share

(a)

(b)

()

From continuing and discontinued operations
Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share attributable to
owners of the Company is based on the loss for the year attributable
to owners of the Company of approximately RM1,164,000 (2023:
profit of RM11,878,000) and the weighted average number of ordinary
shares of 1,800,000,000 (2023: 1,800,000,000) in issue during the year.

Diluted (loss)/earnings per share

There is no diluted (loss)/earnings per share in 2024 and 2023 as
there was no potential dilutive shares during the respective reporting
period.

From continuing operations
Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share from continuing
operations attributable to owners of the Company is based on the
loss for the year from continuing operations attributable to owners
of the Company of approximately RM10,392,000 (2023: profit of
RM7,560,000) and the denominator used is the same as that detailed
above for basic (loss)/earnings per share.

Diluted (loss)/earnings per share

There is no diluted (loss)/earnings per share in 2024 and 2023 as
there was no potential dilutive shares during the respective reporting
period.

From discontinued operations

Basic earnings per share from the discontinued operation is RM0.52
sen per share (2023: earnings per share of RM0.24 sen per share), based
on the profit for the year from discontinued operations attributable
to the owners of the Company of approximately RM9,228,000 (2023:
RM4,318,000) and the denominators used are the same as those
detailed above for both basic and diluted (loss)/earnings per share.

There is no diluted earnings per share in 2024 and 2023 as there was
no potential dilutive shares during the respective reporting period.

mEMBRRME

16. R (&ER) BF

(a)

(b)

(c)

REFERCRILEE XY
BREX(EBE) BF

AAREEANEBEERERN(EE) &
FEETEERAR B HE ABEASF
[E 518 491,164,000 45 (2023 F « & I
11878000 F ) R A FECHTEB
% A0 4 F 5 £11,800,000,000 f% ( 2023 £ :
1,800,000,0008%) °

SREE(BER) BA

20244 K 2023 FE i G AR E S (1)
BH - REAREBREHESEEEA
B -

REFECEXRE
BREX(BRE) BA

RRFHEBEABREREBELEEBLZ
BRERN(EBER) BFNTEHERAR
NEHEBEANEBIEREFEREER 2F
B 18 4910,392,000R & 5 (20236 = S5 F
7,560,000%RF 45 ) I F B2 G AR AN (JB518)
BFERNSEGHER ESOE -

BREBHE(EE)BF

20245 K 2023 F i E F AL #E (E5E)
¥ REAABRE @RS HAESEBER]
HERRL o

REBRILEERE

REERIEREEBNEREART R
FIROS2MERED (20234F - BIREF A
BROUMERED) HERARRHESE
AR R B BRI & EBHF N T
#79,228 000K T 45 (20234F : 4,318,000 F
) BFTASEEEFIRNSRER
KBS (E18) /BFMER -

FR2024F 2023 F i ESREE AT - R

AR AB®REHESEE T #ER
,f/\ °
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e RRME
17. Property, Plant and Equipment 17. 9% - BRERZE
Machinery
Furniture and site Motor Office
and fittings Computers equipment vehicles equipment Total
HHR
BERRE B BihRE RE BRERE o3t
RM000 RM'000 RM000 RM'000 RM000 RM000
THER THER THES THES THER THER
Cost KA
At 1 April 2022 R02F4R18 146 1434 27,887 543 139 30,149
Addition AE - 25 - - - 25
Disposals e - (5) (7,583) (344) - (7932)
At31 March 2023 and 1 April 2023 R03F3IA3A R
023%F471R 146 1454 20,304 199 139 22,242
Addition nE 1 3 - - - %
Disposals e (15 {7) (4,326) (199 - (4,547)
At 31 March 2024 1202435310 132 1,470 15,978 - 139 17,719
Accumulated depreciation ZIiE
At 1 April 2022 R02F4A18 63 1434 16,233 543 77 18350
Additions HE 15 25 - - 14 54
Disposals ik - () (3443) (344) - (3792)
At31 March 2023 and 1 April 2023 R03E3IA3AR
023F471R 78 1454 12,790 199 91 14612
Additions HE 15 19 - 10 - 4
Disposals & () 3) (2.292) (209) - (2.509)
At 31 March 2024 12024435310 88 1,470 10,498 - 91 12,147
Accumulated impairment losses ZHAEFE
At April 2022 R02F4518 - - 11,654 - - 11,654
Disposals e - - (4,140) - - (4,140)
At31 March 2023 and 1 April 2023 R203F3A31A K
023F4R18 - - 7514 - - 7514
Disposals e - - (2,034) - - (2,034)
At 31 March 2024 1202435310 = = 5,480 - - 5,480
Carrying values BEE
At31 March 2024 2024534318 44 - - - 48 92
At31 March 2023 R2023F3A31H 68 - - - 48 116

BGMC International Limited



18. Right-Of-Use Assets

Notes to the Consolidated Financial Statements

e MR RRME

18. EFEEE

Disclosures of lease-related items: THEMRBEE NS
As at As at
31 March 31 March
2024 2023
12024F 20234
3A31H 3A31H
RM’'000 RM'000
FHER TMHER
Right-of-use assets HREEE
Land and buildings T RiEF 402 179
Motor vehicles RE - 13
402 192
The maturity analysis, based on undiscounted cash BEAEEEEAERMRERE
flows, of the Group's lease liabilities is as follows: REEHRESTIOT
Less than 1 year —F AR 273 235
Between 1 and 2 years —EMF 127 36
Between 2 and 5 years “ERF 29 -
429 271
Depreciation of right-of-use assets TREEENE
Land and buildings T RIEF 324 1,016
Motor vehicles REE 13 56
337 1,072
Less: depreciation from discontinued operation W BRI EER 2 ITE (65) (783)
272 289
Lease interests (Note 10) MENB(HEE10) 116 1,068
Total cash outflow for leases HERS LR 540 2,510
The Group leases various land and buildings, machinery and site equipment NEBRELS BT NIET - HEE RIGHEE

and motor vehicles. Lease agreements are typically made for fixed periods
of 1 to 4 years (2023: 1 to 4 years). Lease terms are negotiated on an
individual basis and contain a wide range of different terms and conditions.

ARRE - ERRBEE A1 24F M E T HR
(2023%FF  1Z24%F) - FAEK
i B S B TR A -

KTy (B Bl 2 AR

During the year ended 31 March 2024, the Group and the respective lessors
entered into renewal lease agreements for the same office premises. The
original lease terms remained unchanged. An additional right-of-use asset
of RM482,000 (2023: RM202,000) was recognised.

HE2024F3A3BEFE  AEEEZHHE
ABR— W AEWME L E R - RIS
BAE - ERRAEEAREEL82,000ME F
(2023%F : 202,000/FF 45) o

EI3R 2024
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e MR RRME

18. Right-Of-Use Assets (continued)

19

168 ANNUAL REPORT 2024

During the year ended 31 March 2024, the hire purchase periods of
certain machinery and site equipment and motor vehicles with cost of
approximately RM930,000 and RM277,000, respectively, and net book
values of RMNil and RMNil, respectively, have been completed resulting
in the transfer of the assets from right-of-use assets to property, plant and

equipment.

In addition, the lease agreements do not impose any covenants other than
the security interest in the leased assets that are held by the lessor of the

relevant leased assets may not be used as security for borrowing purposes.

18. EAEEE (&)

HE204F3A3BILEFE KEADRDO A
930,000 45 12 277,000 & 45 LA & BR FFHE 5
R ASHE R TG A THEW &SR
BUARAEMRBHE RN  BREEMRFER
HEESBEYE - BEREE -

itAh - HE Y E i R (fr THESR
EHEARENEBEEEENERES) - B
EEENMSMEEFNERR -

Investment Properties 19. REWH

Investment

properties

under Investment

construction properties Total
EEREWE REWE BEr
RM'000 RM'000 RM'000
FHER FHERE THER
At 1 April 2022 R2022F4H1H 188 25,000 25,188
Additions NS - 24,413 24413
Fair value loss on investment properties &Y% 2 NP EE1E - (1,442) (1,442)
At 31 March 2023 and 1 April 2023 72023534318 K%20235F4 8180 188 47,971 48,159
Fair value gain on investment properties &Y% 2 N FEUE - 1414 1414
Written-off il 88 (188) - (188)
At 31 March 2024 7"202453H31H - 49,385 49,385

The Group's investment properties are situated in Malaysia and are
held under long-term leases (over 50 years). As at 31 March 2024, the
Group's investment properties with carrying value of RM49,385,000 (2023:
RM47,971,000) are pledged to secure the redeemable secured loan stocks
(Note 28).

During the year ended 31 March 2024, the investment properties under

construction of approximately RM188,000 have been written off which was
recognised in other gains, net.

BGMC International Limited

REBEBZIREMEMRBRADR - WRER
BAFAA) (RBIBS0F ) 5 © M202453H311 -
7N £ [ B T {E /4 49,385,000 7F 5 55 (2023 F ¢
47971000 E ) IR EME D EIF - 1ERTA
EEBERRERESERFIFE28)

HE2024F3831BILFE @ £2IEEWMEY
188,000 EFHFE Fifiss - W E Mz FREF



20. Other Investment

Notes to the Consolidated Financial Statements

e R RME
20. Hihig &

As at As at

31 March 31 March

2024 2023

20245 20235

3A31H 3A31H

RM’000 RM'000

FHEE TG

Other investment:
At cost RM2 (2023: RM2)

Hbig & -
IERR AN 4 (20234 2PN 4) -

Particulars of the investment are as follows:

WREMBIENT

Place of Proportion of
incorporation Paid-in/ ownership interest and
Name and operation issued capital voting power held Principal activity
=L ML R B8 FrEERER FEEWR
AR 3 B ERITRA PR RREALL 5
As at As at
31 March 31 March
2024 2023
R20245F FR20234F
3A31H 3H31H
Sparks Energy International Limited Cayman Islands RM2 0% 0% Investment holding
("SPARKS") HEMNS PLANEESS REFERL

Dato’ Teh Kok Lee is one of the director of SPARKS, therefore, SPARKS is a
related company.

FE BB RSPARKSHIEF 2 — » FILSPARKS
R—HREEAF

21. RO EE TERELRNIRE

21. Investment in Redeemable Convertible Preference

Shares

As at As at

31 March 31 March

2024 2023

202445 R20234F

3A31H 3A31H

RM’000 RM'000

FHER FER

Financial assets measured at FVTPL BAFETAEBRRNSREE - 5,694
452024 ERRBEZERERD T 169
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21. Investment in Redeemable Convertible Preference

Shares (continued)

Pursuant to a subscription agreement entered into by BGMC Holdings, an
indirect wholly-owned subsidiary, the Group subscribed 50% of the RCPS in
Kuala Muda Estate Sdn. Bhd. ("Kuala Muda Estate”), Machang Estate Sdn.
Bhd. (‘Machang Estate”) and Machang Estate (Il) Sdn. Bhd. ("Machang
Estate (I1)") (collectively refers to “Land Companies”) for a total
consideration of USD5,363,000 (equivalent to approximately RM22,044,000).

Land Companies had acquired land and lease to BGMC Bras Power, a
subsidiary of the Group and Idiwan Solar, a company incorporated in
Malaysia, for the development of a 30MWa.c. solar photovoltaic energy
production plants in Malaysia, including the Kuala Muda Project and
Machang Project.

The salient features of RCPS are as follows:

(@) the Land Companies shall issue and BGMC Holdings Berhad (“BGMC
Holdings") shall subscribe the RCPS at the value of USD1 each for a
total amount of approximately USD5,363,000;

(b) any payment to be received by the Land Companies under this RCPS
shall be utilised solely for the purpose of purchasing of the land;

(c) subject to the availability of distributable profits, the RCPS shall yield
a fixed cumulative dividend of twenty percent (20%) per annum from
the date which the RCPS has been subscribed by BGMC Holdings;

(d) BGMC Holdings shall, at its option, be entitled to convert all or any part
of the RCPS into ordinary shares at any time after the Land Companies
having been registered as the landowner in the document of title
of the land on the basis of each RCPS being equivalent to 4 ordinary
shares. Such number of ordinary shares that issued on conversion
shall be credited as fully paid and rank pari passu in all respects with
the ordinary shares then in issue in the Land Companies;

(e)  the Land Companies may be entitled at any time at its sole discretion
cancel the RCPS and pay BGMC Holdings the cancellation payment, i.e.
principal and accrued interest;

BGMC International Limited

21. RAEE AT ERE R RIVIRE (&)

1R 5% [ 2 2 & K B 2 3)BGMC Holdings 7] 37 #Y
REEWE - AEE R Kuala Muda Estate Sdn. Bhd.
([ Kuala Muda Estate | ) * Machang Estate Sdn.
Bhd. ([ Machang Estate | ) }z Machang Estate (Il)
Sdn. Bhd.([ Machang Estate (I1) |) (£578[ £ it 23
T 1) R EE500% A B8 1ol Al BB L AR - (REREE
/35,363,000 7T (AEE 70 4922,044,000 F 45 ) ©

3 2 B 2 W 1 3 I ) 7S 5= PR /2 RIBGMIC
Bras Power } 55 2R 78 28 s AX 32 2 Idiwan Solarit!
Mz ti - AEERSRATIONEZMEN
[ZEE R REER YL - BRIEMNEEIRE REEIER
B o

AJFE [ AT B SE AR O E RAS B AT

@) LHbA F# % 1T & BGMC Holdings Berhad
(I BGMC Holdings | ) &R BB S R EE A1
EUMAIERATEIRELER - BEAY
5,363,000 7T

(b) 3B BIRHAR B bt AT R () T B8 48 S AR W
HEEM M IER AFRE LR /Y

© RFAFaHDIREF - o] fE QA&
BRI #% B 7] B o] ] 82948 5T B EBGMC
HoldingsiRiE A iR B F A ER D2 =1
20%)[EE RETARE

(d)  BGMC Holdings#§ B REZIZN TiHb AR E &t
it Bt R A AR BRI
152 BB (AT 3 4> 0] & [0 o] 85 #4048 Sr iR 82
matEl EEAFIRAED SR
BERERABARTBER - BREBETH
ZEENLRIREAREABERT - I
PFTA A EEL AR EREBITHNTE
=B RFHAL

(e) LA TRIBRERER BB iH Pl r] 8
BB S B% K [FIBGMC Holdings S {745 & -
B KRR
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21. Investment in Redeemable Convertible Preference
Shares (continued)

()

BGMC Holdings shall have the right to receive notice of any general
meeting of the members and to attend such meeting but shall have
no right, unless otherwise permitted under Companies Act, 2016 in
Malaysia, to vote or to move or second any resolutions at any general
meeting of the Land Companies, except that BGMC Holdings shall
have one (1) vote for each RCPS fully paid up with conditions as stated
in the subscription agreement;

(i) during such period as any fixed RCPS dividend or any part
thereof that has been declared for payment remains in arrear
and unpaid, such period starting from a date falling not later
than twelve (12) months after the due date of the relevant sum
of the fixed RCPS dividend;

(i) upon any resolution which varies or is deemed to vary the rights
attached to the RCPS;

(i) upon any resolution which creates or issues (i) shares ranking in
priority to or pari passu with the RCPS in relation to participation
in profits or assets of the Company or (ii) equity share capital
except for the RCPS which is not in all respects uniform with the
Ordinary Shares;

(iv) upon any resolution which would result in a change in the
dividend policy of the RCPS which deviates from the terms as set
out under this Agreement;

(v) appointment of a receiver or an administrator over the
Company'’s assets, and (in the case of voluntary liquidation) an
application for the appointment of a liquidator, determining
the liquidator's remuneration or making any other insolvency
decision whereby the Company may be wound up; or

(vi) upon any resolution for the winding up of the Company;

In the event of winding-up or return of capital of the Land Companies,
RCPS holders have the right to receive, in priority to holders of
ordinary shares, the cash payment in full of the subscription price of
the RCPS after the payment and discharge of all debts and liabilities
of the Land Companies and the costs of winding-up or such capital
reduction exercise;

RCPS holders shall have no voting rights save for matters relating to,
among others, the variation of the rights attached to RCPS, a change
in dividend policy, the creation of equity share capital except for
RCPS which is not in all aspects uniform with ordinary shares and the
winding-up of the Land Companies;

e MBmRMEE |

21. RAEE AT ERE R RIVIRE (&)

BGMC Holdings 578 AR IR BT R B K
EMREWHEEBAT - HHRIEETK
FETE2016F R RNEASBITH ] » HRIERER
L VNSIER AR S PN eI A
AR Z - MBGMC Holdings A B
EREREMBAER TS RELKRES
—(WERRE  WERBE AT
FTRR

() BEIRERETE A E D A] 8 i0E 5k 5%
B B ER HAT 2B B HE R e AR S A+
KB - ARSMEAEETH
fE O A s B AR S FEEIRR R &
T2 B AR A T#EE

(i) EHERAREEE AR E A SR E
P B s A ) B0 AL ADR R ER

(i) BIRKBEITORD FARA@MKE
EET S SR fE AT R B e AR B ST ek
BLH = B[R F AL 9 AR sk (i) B HE IR
A (BRI IR 2 7677 E B2 A
95— )R] B (2] A] SR E SE ) MY (AR

A o

IRNRRIR ¢

(iv) RIBEEERA] & O ] S 8 S A AR IR
R IR BN M A Bl AN 195k P L 165K
MR ES -

V) MARFEEZEIEEAREEA
(B ERERIEN) REEIEE
A EEBRAF SR EAEAM
WERTE (ARR]ATBERILIZR) © 3

vi) BRAARBBENEMARSR

—BLWRARBRIREEAR - AN
KEFTTHABMAEERAERERN
ZEARHRITEI AR - AR Bl A R e
FBRFFA AR BRI A AR
AEDAERELNEEREENRSE

Eo
N

AEORERELREBEARTEEAR
S MR (R ERE) A @ A E iR E T
PP REMEVERT « ERERERMEE - &
SRR A g (R [0 AT SR ST AR ER S
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21. RAEE AT ERE R RIVIRE (&)

21. Investment in Redeemable Convertible Preference
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Shares (continued)

(i) Without the prior written consent of BGMC Holdings, the Land
Companies shall not, among others, sell, pledge, charge, mortgage,
transfer, dispose of or otherwise subject to any security interests or
encumbrances to any of its properties or assets, including the land;
and

() The RCPS is redeemable by Land Companies for cash based on
USD1.00 per RCPS at any time after the date of allotment and issue of
the RCPS.

On 19 January 2022, Idiga Holding Sdn. Bhd. (Idiga Holding), the sole
shareholder of the ordinary shares of Machang Companies had entered
into a deed of arrangement with reNIKOLA. Pursuant to the deed of
arrangement, Machang Estate (Il) would redeem all existing RCPS issued
by Machang Estate (Il) at their original price. Pursuant to the subscription
agreement, all RCPS were redeemable by Machang Estate (Il) for cash
based on USD1.00 (equivalent to RM4.11) per RCPS at any time after the
date of allotment and issue of the RCPS. During the period from 1 October
2020 to 31 March 2023, the Group agreed to not exercise the conversion
features of the RCPS in Machang Estate (Il) and Machang Estate (Il) would
redeem all RCPS held by the Group after the completion of the disposal
of interest in 95% ordinary shares in BGMC Bras Power in accordance with
deed of arrangement between reNIKOLA and Idiga Holding. As at 31 March
2023, the Group had the investment in RCPS of Machang Estate (ll) of
approximately RM3,145,000.

On 24 March 2022, Bras Ventures Bhd. (Bras Ventures), the sole shareholder
of Kuala Muda Estate had entered into a deed of arrangement with
reNIKOLA, pursuant to which Kuala Muda Estate would redeem all existing
RCPS issued by Kuala Muda Estate at their original price. Pursuant to the
subscription agreement, all RCPS were redeemable by Kuala Muda Estate
for cash based on USD1.00 (equivalent to RM4.11) per RCPS at any time
after the date of allotment and issue of the RCPS. During the period from
1 October 2020 to 31 March 2023, the Group agreed to not exercise the
conversion features of the RCPS in Kuala Muda Estate and Kuala Muda
Estate would redeem all RCPS held by the Group after the completion
of the disposal of interest in 95% ordinary shares in BGMC Bras Power
in accordance with deed of arrangement between reNIKOLA and Bras
Ventures. As at 31 March 2023, the Group had the investment in RCPS of
Kuala Muda Estate of approximately RM2,549,000.

BGMC International Limited

()  FRABGMC Holdings®IBAEEERE © Tib
NRATMS (AR BE)HE - B/ - #x -
%5 EE LEEAAMEIEE(R
FE ) 5 A B 05 20 (B S AT (] K 3 A
W ERBERS &

() RIGE[EA] B ST A] L A R R
(O] A] #6 {8 SE A e 3 N 1T B IR (R ] B
612 55 A P i [0 T 884 8 ST R 1,006 T B
@ - ABEGREE -

R2022F1A19R - BEAREBEKRME—R
¥ Idiga Holding Sdn. Bhd. ( [ Idiga Holding ] ) £
reNIKOLART S Z BE 4% - RIBLH R & -
Machang Estate (Il) # A JR 28  #% 88 8] Machang
Estate (NEEATHIPAE IR A A B [0 A S8 4RB SRR o
BERERZ - B EL A EIRELRATH
Machang Estate (1) 7] #& [2] o] $8 #2118 2 I fic 25 K2
21T A BRI (T (] B H AR R T o] A 838 5t
B 1.00E T (FHERANMER)E@ - LAIREIR
© o M20205F10 A1 H £ 202343 A31 HEAR -
7K 45 B [5 & 47 {# Machang Estate (Il) 7] f& [2] 7]
HIRE S IR B - B Machang Estate ()
R HR I reNIKOLAER|diga Holding 89 22 BEZ2 15 &
BGMC Bras Powerf]95% & i@ i 2= Se Ak 1% + 1B
EIZRS B F AR FTA A T S E ST AR - R
20233 H31H - A& E E M Machang Estate ()
B R] B [2] PT B4R 8 o AR AR & 493,145,000 & 4 ©

7202293 8248 - Kuala Muda EstateME — % 3R
Bras Ventures Bhd.([Bras Ventures ] ) E2reNIKOLAZ]
S HERE - B tkKuala Muda Estatef§ AR A (E
& H& Bl Kuala Muda EstateZE 1 TRIFT B IR A Al BT
ATERE LR - RIBFRE W - AERIELR
#4855 1% 0] fiKuala Muda Estate? 7] f& [2] A] 82
B IR B3 R B 1T B Bl R (R B P IR B IR AT
B8 0] P] $231B S AR 1,003 T (R E 41 T E 1)
fEE - DURER € © 72020610 A1 H £2023
F3A31 A - AEERE 1T Kuala Muda
Estate 7] & [0] A 85428 Se AR 883245 B+ H Kuala
Muda Estate #5 74 1R & reNIKOLA E2 Bras Ventures
MY 22 E B2 4% ) 5 BGMC Bras Power #95% % 8 A%
Mm% - BRIASERBHAE R EE A
HRELR - M2023F3A31H - AEEER
Kuala Muda Estatef) 7] & [B] A] 82308 5L AR 38 B 49
2,549,000 & ¥
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21. Investment in Redeemable Convertible Preference 21. ATEEE AR E L RNVIRE (E)
Shares (continued)

On 30 April 2023, Kuala Muda Estate and Machang Estate (II) have fully 720234 A308 - Kuala Muda Estate &zMachang

redeemed the RCPS of RM2,549,000 and RM3,145,000 respectively. Estate ()2 % B!l 2 £k & [0] A fE [B] A 82 3048 L iR
2,549,000 5 13,145, 00048 F 45 ©

22. Intangible Assets 22. BILEE

Deposits paid
Intangible for computer

assets software Total
WA

BILEE [EENE & Bt

RM'000 RM'000 RM'000

THER THER THES

Cost AR

At 1 April 2022 and 31 March 2023 720224 18 K%2023F3H31H 1,386 549 1,935
Addition NE 48 - 48
At 31 March 2024 7202453A31H 1,434 549 1,983
Accumulated amortisation BN §

At 1 April 2022 R2022F441H 693 - 693
Amortisation for the year NEFE 278 - 278
At 31 March 2023 and 1 April 2023 720233 A31H X2023F4H 18 971 - 971
Amortisaton for the year N F 286 - 286
At 31 March 2024 12024%3A31H 1,257 - 1,257
Net book value BREFE

At 31 March 2024 7202453 A31H 177 549 726
At 31 March 2023 20233 H31H 415 549 964
As at 31 March 2024, the net book value of RM177,000 (2023: RM415,000) 2024563 A31H - BREF(E 177,000 F
represents the project software and human resources system. (2023%F : 415000 E ) IEIEBEHHRANE
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23. Trade and Other Receivables, Deposits and Prepaid 23. E 5 R EMEWEIE - RERFEN

Expenses B
As at As at
31 March 31 March
2024 2023
120244F 20234
3A31H 3A31H
RM’'000 RM'000
FHEH FHRER
Trade receivables: B 5 EWGRIA
Third parties F=H 17,315 47,168
Related parties & 1 1
Less: provision for expected credit loss W TEEMEEEEEE (10,200) (19,627)
7,116 27,542
Retention receivables: REBES WA
Third parties F=H 33 3,461
Less: provision for expected credit loss B TEHAE EEIE R - (4)
33 3457
Other receivables: H At FEUGRIR
Third parties E=F 13,317 14,535
Related parties RaiE R 6,822 4,969
Less: provision for expected credit loss B TERMEEEEERE (5,961) (6,824)
14,178 12,680
Refundable deposits AR EER 1,001 278
Building construction related deposits BFRERBEZS 1,754 2,991
Prepaid expenses TEfR 208 204
Prepaid expenses to suppliers and sub-contractor AN THER Y BEHRXS 1,413 3713
25,703 50,865

ST AE 5B UGRIR R BEE )5 6 R 3R R B

unsecured and interest-free. K8 o

Amounts owing by related parties included under trade receivables are

FEARMEUGRIENBET SRR EES
BAKERAXNZAY  REER 28K
WENREE -

Amounts owing by related parties included under other receivables which
arose mainly from expenses paid on behalf by the Group, are unsecured,
interest-free and repayable on demand.
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23. Trade and Other Receivables, Deposits and Prepaid

Expenses (continued)

Trade and retention receivables of the Group comprise amounts receivable
from sales of goods and services rendered in connection with contract with
customers. The credit period granted to the customers ranges from 30 to
90 days (2023: 30 to 90 days).

No interest is charged on the outstanding balance.

As of the end of the reporting period, there was significant concentration
of credit risk arising from amounts owing by three (2023: two) major
customers which accounted for 68% (2023: 64%) of total trade receivables.
The extension of credit to and the repayments from customers are closely
monitored by the management to ensure that they adhere to the agreed
credit term and policies.

The following is an aged analysis of trade and retention receivables
presented based on the invoice date (net of provision for loss allowance of
trade and retention receivables) at the end of each reporting period:

e MR RRME

23. BEF RHMBWRIE REKRFAN
A< ()

AEBE S RREFCEWIERIEREHERS
BmERENEPIRENRISHOERGIE - 1T
ZEEHEEBHNF30E90H (20234 : 30290
AH) -

B A EE SRR A R -

RREIR - RE=ZR(Q023F : MB)ETER
PHEIZENEERBBEESEY  HEFHEK
TRIBHAFACS% (202345 : 64%) © B IR EE ) LT
BEEEHERIBEENER  BRHESET
M E B MBUR -

REBERRZBERBH 2 2EZ RRES
JE WK IR (AR E 5 R AR 8 & PR UG IR B 1R 7

ERRE DM T

As at As at
31 March 31 March
2024 2023
20245 R20234F
3A31H 3H31H
RM’'000 RM'000
FHER THRE S
0to 30 days 0&30H 6,290 12,879
31 to 90 days 31290H 3 2,261
Over 90 days 90BN E 856 15,859
7,149 30,999
52024 FEFEREZERERAT 175
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23. Trade and Other Receivables, Deposits and Prepaid 23. E 5 R EMEWEIE - RERFEN

Expenses (continued) B (&)
Reconciliation of loss allowance for trade and retention receivables: B 5 MRES EWIER EEEELER
RM'000

THER
At 1 April 2022 20224 H1H 21,856
Reversal of impairment loss for the year FRREBERD (6,550)
Increase in loss allowance for the year FABEREIE M 4,325
At 31 March 2023 20233 H31H 19,631
Written-off as uncollectible during the year RAFEMEE A TR YD (48)
Reversal of impairment loss for the year FAREBERE (11,515)
Increase in loss allowance for the year FREEREIL M 2,132
At 31 March 2024 72024534310 10,200
Reconciliation of loss allowance for other receivables: A U R IE B 1B BB 2 T BR

RM'000

THER
At 1 April 2022 202254 H1H 2,342
Reversal of impairment loss for the year FRREREREE (451)
Increase in loss allowance for the year FABEREEIE M 4933
At 31 March 2023 202353 A31H 6,824
Written-off as uncollectible during the year RARFEMEE AT AU E (263)
Reversal of impairment loss for the year FAREBEEE (600)
At 31 March 2024 202453 A31H 5,961
As at 31 March 2024, the Group provided an impairment loss of other R2024F3H318 - NEERER—HBEENT]
receivables owing from a related company of RM4,722,000 (2023: 2 EHo At FE MR IR FT R (B B 154,722,000 8 &
RM4,933,000). (2023%F : 4,933,000M &)
Details of impairment assessment of trade and other receivables for the HE2024F3831BN2023F3A3NHEERNE
year 31 March 2024 and 31 March 2023 are set out in Note 5. 5 N ELA FE MR IR R (B AT A B S RO R RES5 -

176 ANNUALREPORT 2024  BGMC International Limited



Notes to the Consolidated Financial Statements

24. Contract Assets/(Liabilities)

e M RRME

24. SNEE(BE)

As at As at As at
31 March 31 March 1 April
2024 2023 2022
202445 20234 20224
3H31H 3H31H 4H1H
RM’000 RM'000 RM'000
FHEE THE R FhER
Contract assets BHEE
Arising from performance under REBITRESGH
construction contracts 82,321 77,087 140,633
Less: Allowance for credit losses B EEEIEERE (24,179) (25,813) (25,114)
58,142 51,274 115,519
Contract liabilities EHaE (9,316) (4,504) (7,425)

The contract assets represent the Group's right to receive consideration for
work completed but not yet billed because the rights are conditional upon
the satisfaction by the customers on the construction work completed by
the Group and the work is pending for the certification by the customers.
The contract assets are transferred to the trade receivables when the rights
become unconditional, which is typically at the time the Group obtains the
certification of the completed construction work from the customers.

Included in contract assets are retention receivables for contract works
amounted to approximately RM39,707,000 (2023: RM46,647,000).

Included in the contract assets are amounts of RM3,394,000 at 31 March
2024 (2023: RM3,891,000) due from the related parties of which RM3,394,000
(2023: RM3,394,000) are retention receivables.

No contract liabilities at 31 March 2024 (2023: RM47,000) are due to the
related parties.

Typical payment terms which impact on the amount of contract assets
recognised are as follows:

The Group’s construction contracts include payment schedules which
require stage payments over the construction period once certain specified
milestone are reached. As at 31 March 2023 and 2024, the Group did not
receive any upfront deposits from customers.

BHEERASENCTRERRERENT
RUERENEN  REAEENAGER
HAKBAMTRERTIRERIMERBHAIRE
EEFEPZE © i SHEEN TR S
(ERAREARCUATKEETIERGEP
RA) ANBESBRELHRYGR -

AHMBERRANIRRESLEWKEY
39,707, 000K E 45 (20234F © 46,647,000FK 45 ) °

R2024F3H318 - GHEEBIERENE S
TH3,394,0004K 2 455 (20234F : 3,891,000 45 )
H AR 3,394,000 T 435 (20234F  3,394,0004K 7 45 )
BIRES BRI -

R2024F3 8318 MEEMBEH INANEE
(20234 : 47,0004KE ) o

FEANEET RN MBS ERERDT

REERBESNBIEERNEERENER
ATHETERBROBEFHNREREE -
HR2023F M20245F3A31H - AEBWEZ R
WA AT ERIE & o
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24. Contract Assets/(Liabilities) (continued)

The Group also typically agrees to a retention period ranging from 12
months to 24 months for 5% of the contract value. This amount is included
in contract assets until the end of the retention period at the Group's
entitlement to this final payment is conditional on the issuance of certificate
of making good defect by the customer.

The Group classifies these contract assets as current assets because the
Group expects to realise them in its normal operating cycle ranging from 1

to 2 years.

Significant changes in contract assets and contract liabilities during the

24. ENEE(BE) (&)

REE—RIF A FF T 1218 A 22408 A B R E
THE  RESESREAOEE ° LS8R

ABREE BERBLHEER - ~A5EHA
B B A SR RE M BUR N B P 3 g I

Bz
FEEEREANEESEARDEE - BB
RNEBBEARN 1220 — B2 ERBAAE
BHEAE -

AEEENEENANABNERES

year:
Year ended Year ended
31 March 31 March
2024 2023
EZ20245F HE2023F
3A31H 3A31H
LLFE IEFE
RM’'000 RM'000
FHER TMHER
Contract liabilities at the beginning of the year REVERBRENEHEE
recognised as revenue 4,387 7,097
Contract assets (other than retention sums) at the REVEEEE 5 FEWGIAR
beginning of the year transferred to trade receivables & #EE(TBEFERES) 6,989 56,867
Retention sums receivables included in contract assets  AF#EEEZE 5 ENZER
at the beginning of the year transferred to trade STABHEEMNREWIRES
receivables 9,151 18,787
The following table shows the movements in lifetime ECL that has been TRETCRBBIRY I MmE R F o5 AT

recognised for contract assets in accordance with simplified approach set

T ERA N EERANEHRREEEEE

outin IFRS 9. 3
RM'000
THER
At 1 April 2022 202294 A1H 25,114
Written off as uncollectible during the year R i sE A AT E] (3,762)
Reversal of impairment during the year RAFERERERD (6,216)
Increase in loss allowance for the year FANEEEEIL M 10677
At 31 March 2023 20233 H31H 25813
Written off as uncollectible during the year AN A AT () (1,105)
Reversal of impairment during the year RAFEREREE (831)
Increase in loss allowance for the year FREIERHEIE N 302
At 31 March 2024 A2024F3H31H 24,179
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e M RRME
25. Fixed Deposits 25. EHIER

As at As at

31 March 31 March

2024 2023

120245 20234

3A31H 3A31H

RM’000 RM'000

FHE THER

Fixed deposits with licensed banks: HBRT 2 TR ¢

Ringgit Malaysia SR EME R 30,509 28,358
As at 31 March 2024, fixed deposits carry interest at fixed rates ranging 2024534318 - EHTFERRETEEFEN T
from 1.95% to 2.80% (2023: 1.73% to 2.34%) per annum, with maturity 1.95% 2 2.80% (2023 4F : 1.73%2£2.34%) 5H B °
period ranging from 30 to 365 days (2023: 30 to 365 days). Included in fixed EIHAA N T 30K E= 365K (2023 4F 1 30K E 365
deposits as at 31 March 2024 are pledged fixed deposits of approximately K)o R2024F3 A3 AN TEHRGFE R B EEER
RM 1,557,000 (2023: RM3,251,000), restricted fixed deposits of approximately E BRTF 5K 41,557,000 5 5 (2023 4F © 3,251,000
RM2,872,000 (2023: RM2,811,000) and restricted bank balances of MER) « ZRHE T RE2872,000M 5 15
RM26,080,000 (2023: RM22,296,000) for borrowings and banking facilities (20234F : 2,811,000MF 45 ) I X IR Il $R17 45 84
(including performance bonds) disclosed in Note 29. 26,080,000 25 47 (20234F : 22,296,00078 5 #F ) &

RITRE (BREBARE) - R 20K E

26. Cash and Bank Balances 26. B RIBITHER

As at As at

31 March 31 March

2024 2023

120245 20234

3A31H 3A31H

RM’'000 RM'000

FHER THRE R

Cash at banks and on hand RITRFERS 6,497 1,547
The Group's cash and cash equivalents at each reporting date are REEREHREOBHRSRRSEEWIAT

denominated in the following currencies: FIEHEETE -

As at As at

31 March 31 March

2024 2023

20245 20234

3A31H 3A31H

RM’'000 RM'000

FHER FRESR

Hong Kong Dollar BT 26 6

United States Dollar EVIv 16 15

Ringgit Malaysia R EME R 6,455 1,526

6,497 1,547
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27. Trade and Other Payables

27. ES R EMENARIE

As at As at
31 March 31 March
2024 2023
120244F 20234
3A31H 3A31H
Note RM’000 RM'000
hEss FHEH FHRER
Trade payables: B S FE IR -

Third parties F=h 31,483 40,595
Retention sum payables: JEHRZE R

Third parties F=H 16,902 14,496
Other payables: HAbERTFOA -

Third parties E=F (@), (o) 5,307 44,144
Amount owing to related parties REREE T PR 2,604 3,175
Accrued staff costs FERT B TR 700 586
Accrued building construction related expenses  FEFTEF AR 33,412 25,947
Other accrued expenses HubEtF 1,664 748
Goods and services tax payable FEA P M RS AR 10 2,689

92,082 132,380

Amounts owing to related parties are unsecured and interest-free.

Trade payables comprise amounts outstanding for trade purchases and
ongoing costs. The credit period granted to the Group for trade purchase
ranges from 30 to 60 days (2023: 30 to 60 days).

The credit period on retention sum payables is 24 months (2023: 24
months) after completion of construction.

Included in other payables as at 31 March 2024 is amount owing to a

director amounted to RM61,000 (2023: RM61,000), is unsecured, interest-
free and repayable on demand.
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ESENZERIENE B RFER AN A
EENE AEERESRBERNEES
NF30E60H (20234 : 30E60H) ©

ERHRESEEE AR T4 A (2023%F
24f@A) -

R2024F3 A3 BMEMENRBRIELER—
BEENIE - £FA61,000M (20234 ¢
61,000 FHH) » BEETF - 28 RIZBRE

o

B
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27. Trade and Other Payables (continued)

The following is an aged analysis of trade payables presented based on the

27. ES R EMEMSFIEE)

HENERAHZEHEMNS

invoice dates.

RIEEER DI T -

As at As at

31 March 31 March

2024 2023

120244F 20234

3A31H 3H31H

RM’000 RM'000

FHER TSR

0-30 days 0%30H 8,699 14,841

1-90 days 31290H 4,900 4,378

Over 90 days 90B A 17,884 21,376

31,483 40,595

Notes:— st —

(@  On 19 January 2022, BGMC Holdings, an indirect wholly-owned subsidiary, (@ H202F1 8198 « HE 2 &K B XA 7 BGMC

has entered into an advance agreement ("Advance Agreement with BGMC
Holdings") with reNIKOLA. As at 31 March 2023, the advance from reNIKOLA
to BGMC Holdings was amounted to RM8,800,000 which was included in other
payables. Pursuant to the Advance Agreement with BGMC Holdings, the RCPS held
by the Group as disclosed in Note 21 shall be pledged to the advance in favour of
reNIKOLA. The amount was interest-free and repayable upon the completion of the
disposal of BGMC Bras Power. During the year ended 31 March 2024, in June 2023,
the Group has repaid the advance of RM8,800,000 by cash.

BGMC Corporation has entered into the reNIKOLA Advance agreement on 24
March 2022 and the Supplemental reNIKOLA Advance Agreement on 13 May
2022 (Collectively known as “Advance Agreements”) with reNIKOLA. As at 31
March 2023, the advance from reNIKOLA to BGMC Corporation was amounted to
RM27,732,000 was included in other payables. Pursuant to the Advance Agreements,
the redeemable convertible preference shares issued by BGMC Bras Power to
BGMC Corporation in the aggregate value of approximately RM89,000,000 were
the security of the advance. The amount was interest-free and repayable upon the
completion of the disposal of BGMC Bras Power. During the year ended 31 March
2024, the Group has repaid RM26,231,000 of which RM18,671,000 was offset with
the amount due from BGMC Bras Power and RM7,560,000 was repaid by cash. As at
31 March 2024, the advance amounted to RM1,501,000 which is included in other
payables. The amount is interest-free and repayable on demand.

Holdings £ reNIKOLA 5] 32 2 & 1% &% ([ B& BGMC
Holdings ¥ 2 & 15 3% | ) - M 2023F3A31H -
reNIKOLATEIBGMC Holdings#4& 8,800,000/ 2 45 2 51
AE M EA F0E o R R EEBGMC HoldingsH) 4 4 1
AR B A R) B B AT B R 8 AR (FAMTRE
T&E&)JEL/{reN\KOLAﬁ'F‘/\)\T’Eﬁﬂﬁﬁﬁ%ﬁﬁa EA
FIE AR B N TERK E & BGMC Bras Power i & F
Bi8 - HZE2024F3A31BILFE - 2023568 -
REBE B AR £ (B8 24 3K8,800,000/ E 45 ©

(b)  BGMC Corporation £ 7220224 3 A 24 H £d reNIKOLA
A reNIKOLAB B 5% - WA 202245 B13 BT
reNIKOLARVE i 7t e (RTB Bl ZSBEWHE]) -
7202343 A31H * reNIKOLA [A] BGMC Corporation
#$E027,732000MEH FFE T AR M ER I - BB
B E ¥ » BGMC Bras Power [A] BGMC Corporation
F5 1T 42 (8 #989,000,000 M & 45 HY) 7] & [B] 7] 32 A% 1B
ERABBENER - ZHEARBERREKLE
BGMC Bras Power I FE T (€18 o B E2024F 3 A 31
ALEFE  AEEDEE26231,000F 54 - H
18,671,000 7 5 2 £ E UK BGMC Bras Power X IE 1K
$H + 7,560,000 % FFE AR S (B8 © 202443
A318 » #3%1,501,000/ F 45 2 51 A E R 3R
18 o B AR ERARERER -
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28. Redeemable Secured Loan Stocks 28. EEEIEFAERES

As at As at

31 March 31 March

2024 2023

7A20245F 20234

3A31H 3H31H

RM’000 RM'000

THES THER

Redeemable secured loan stocks AER AR ERES 48,515 48,272
Notes:— B - —

(@ On 25 May 2021, BGMC Corporation issued an explanatory statement to its
creditors in connection with its proposal to enter into a scheme of arrangement
(the “Scheme”) with its creditors pursuant to section 366 of the Companies Act. On
16 June 2021, the creditors approved the Scheme at the court convened creditors
meeting. On 13 January 2022, BGMC Corporation obtained the sanction of the High
Court of Malaya in relation to the Scheme and the court order lodged with the

Companies Commission of Malaysia on 24 January 2022 for registration.

All Scheme Creditors were divided into 2 categories (‘Category A” & “Category B")
according to the status of the projects the Scheme Creditor being involved with.
Pursuant to the Scheme, debt was compromised at a ratio of repayment of RM0.5
for debt principal amount of RM1 for Category A Scheme Creditors as full settlement
and repayment of RMO.7 for debt principal amount of RM1 for Category B Scheme
Creditors as full settlement, as a result of which a reduced amount of debt would be
owed to the Scheme Creditors (“Creditor’s Compromised Sum”). The Scheme also
required the Scheme Creditors to waive all interest, penalty and/or default interest,

late payment interest, costs and other charges of a similar nature.

20% of the Creditors’ Compromised Sum was to be settled in cash within 3 months

after the effective date.

80% of the Creditors’ Compromised Sum was to be settled by converting the same
into Redeemable Secured Loan Stocks (“RSLS”) issued by BGMC Corporation.

The RSLS would be redeemable at the discretion of BGMC Corporation anytime
within 36 months from the issue date at its principal amount with its accrued
interest due and payable by the Company on the redemption date. The RSLS is not
tradeable nor transferable, the RSLS holders also no voting rights. RSLS was issued
to the trustee who acts as a security agent to hold the RSLS on behalf of all Scheme

Creditors.

The RSLS will become due and repayable 36 months from the issue date (i.e. 14 June
2022), interest will be accrued on the outstanding principal amount of the RSLS from
the issue date at a rate of return of 1% per annum for the first 12 months, 1.5% per
annum from the 13th month to the 24th month and 2% per annum from the 25th

month till the due date.

As at 31 March 2024, the RSLS are secured by the investment properties of

RM49,385,000 (2023: RM47,971,000) (Note 19).

During the year, no gain on extinguishment of debts (2023: RM160,000) was

recognised in other income.

BGMC International Limited

(a)

7202145 8258 » BGMC CorporationFt E R &2 7]
SEEOIREERANER T AR(BER]HE
FHMEBEEAEE T —HREMEER - R20215F6
A168 - BRADERBROBERAGH LIET
S E ° 12202291 138 + BGMC CorporationFta%
FRESBRATSFERMILE  ERa2E
R02F1VA4BRFEFRATERAEZEE » X
E&ER -

FrE 7T RERABIRETT REEAS RHEB MR
AOERZE(TAEIRIBE]) - REZFR - &
MRZAR T REEABBAS MG FEEERS
MEFERZEBE @ ABRTRERAEER
MERERZRISEMNLIETT - AILEENEL
HIRES B ER T RERA(TEEANEE
) BARTRENRBEEAREMAER
SN HELHOFE - MENARFS - KRR
PEEmEMER -

20%fEHE A FIER & BR H5  AE B EB1IZ 318 A AR

&EE -

80%{& 1 A N % & B8 #% LA 2 #2 5 BGMC Corporation
BOMAENERFERER((TEEEEAE
mEH D H T EE -

A& 61 /5 #K I B 7K &% 7 ;1 BGMC Corporations & iE
EE 772 AiB36(E A NEERE A& M H B 88
B WHARREERASN - JEEEEFE
FEFTAI RS T ATEE - RLSEA ARER
Zi - ERNERFEREFCBITTIIA
THAECEBRREA  REMEHIREEAR
BAERAEFERES -

A fER A IR ERES B 2T B B (B1202296 A
140) % H36(E AN B EIEE - FISAE1EETHH
RIZA B ERAREFOREERSTE - A12ME
BERBIHREAE1% - F13EAEE4EAFOHR
£1.5% + F25EAREREIAFRIHREH2% o

MR2024F3A31H  AJERAEBEERESN
49,385,000 4 (20234F © 47,971,000 & 45 ) HI%
B YELEEIR(FIEE19) o

RARFE - BEFEEBE (20234  160,0004F
HE)BREAURAF R -
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29. Borrowings - Secured

e M RRME

29. fEE - BHEH

As at As at
31 March 31 March
2024 2023
120244F 20234
3A31H 3A31H
RM’000 RM'000
FHEH FHRER
Current: B -
Bank overdrafts (a) HRITEL @) - 1411
Bank overdrafts under multiple facilities (b) ZIRE TN 2R1TB S 0B) - 1,478
Total Bt - 2,889
Summary of borrowing arrangements are as follows: BELTHRMT
(@ Asat31 March 2024, all bank overdraft were fully settled. @ M2024F3H318 > FIARITELDEH
KEE o
(b)  Multiple facilities, comprising general financing line, contract financing b)) ZEREREARLERREHESN K

line and blanket contract financing line to finance construction
projects, are RM89,988,000 (2023: RM102,696,000) of which
RM63,963,000 (2023: RM74,166,000) were utilised for the provision of
performance guarantee to the customers and bank overdrafts. The
facilities were secured by corporate guarantee by the Company and/
or its subsidiaries and memorandum of legal charge over deposit
and letter of set-off over fixed deposit of a subsidiary, by creating
restricted bank balances of approximately RM26,080,000 (2023:
RM22,296,000), restricted fixed deposits of approximately RM2,872,000
(2023: RM2,811,000) and pledged fixed deposits of approximately
RM1,557,000 (2023: RM1,516,000), properties owned by the close
family member of a director.

As at 31 March 2024 and 2023, the Group complied with financial
covenants granted by various banks.

MEEE  GHARMERER—REEH
BVEMRIE - 589,988,000 F 5 (20234 :
102,696,000/ & 45 ) + H H163,963,0004F &
15 (20234F : 74,166,000 5 1) O 1E A 1R
BIEFMBEOERIBITESEA - %
ERMEDNARA R REMBARELR
TR E R R BLFSRVE L 9% 2 1750 bA K3t
—HNE AR E R FEREL AR EREE
(77 2B F 2R HIER1T 45 82 £926,080,000
R HF (20234F ¢ 22,296 000 F 45) ~ =
PR I 72 B 13 30 49 2,872,000 4K 7 45 (2023
1 2811,000MF ) REBEREHEFR
#91,557,0004K % 45 (20234F : 1,516,000 F
)  EROEKEREYEERR -

2024 20233 A31H » AEEPRE
TFEFRIBITIR DB L5 -

EI3R 2024
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e BHRRME
29. Borrowings - Secured (continued) 29. B -CEA(E)
The remaining maturity periods of borrowings as at 31 March 2023 and 31 M2023F3 A31H K2024F3A31 B 2 BEFI&
March 2024 are as follows: FEINT -
As at As at
31 March 31 March
2024 2023
120245 20235
3A31H 3A31H
RM’'000 RM'000
FHER FRE S
On demand or within one year BEREEN—FA - 2,889
The weighted average interest rates per annum for borrowings as at end of RmEBRRZBEMETHERNEDT
the reporting period are as follows:
As at As at
31 March 31 March
2024 2023
#2024%F 720234F
3A31H 3A31H
RM’'000 RM'000
FHER FRE S
Variable rate: AR R
Bank overdrafts HITEX N/A RiERA 7.67%
Multiple facilities ZILRE 7.07% 5.82%
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30. Pledge of or Restriction on Assets

Notes to the Consolidated Financial Statements

Pledge of assets

The Group's RSLS, borrowings and other banking facilities had been secured

by the pledge of the Group’s assets and the carrying amounts of the

respective assets are as follows:

e M RRME

30. EEIK AR

BEEEA

AEENAER A ERERES - ERMEM
RITRECBBARENEERARER 18
BMEENKRESENAT

As at As at
31 March 31 March
2024 2023
7A20245F 20234
3A31H 3A31H
Note RM’000 RM'000
PI5E FHER FHE SR
Investment in RCPS (Note 21) FA AT BE O] AT R E S IR &
(K1:E21) @) = 5694
Fixed deposits (Note 25) TE BT R (M aE25) (b) 30,509 28,358
Investment properties (Note 19) WEMEITEE19) (© 49,385 47,971
79,894 82,023
Notes:— BiaE © —
@  Asat31 March 2023, investment in RCPS, amounting to approximately RM5,694,000 @  M2023F3A318  RAJERAERELERNEE

was pledged to advance in favour of reNIKOLA in accordance with the Advance
Agreement with BGMC Holdings as disclosed in Note 27(a).

During the year ended 31 March 2024, the advance from reNIKOLA has been fully
settled and the pledged has been released.

Included in the fixed deposits as at 31 March 2024 are pledged fixed deposits,
restricted fixed deposits and restricted bank balances for borrowings and other
banking facilities as disclosed in Notes 25 and 29.

As at 31 March 2024, investment properties of RM49,385,000 (Note 19) (2023:
RM47,971,000) were pledged to RSLS as disclosed in Note 28.

495,694,000 FK & 5 AR & B BGMC Holdings 2 & 13 #%
LAreNIKOLABZm ATERBENEIF - RIE270)

HE2024F3A31BIEFE » reNIKOLAR R E &
HEEE - WRINE R -

(b)  FRANRTEE25 R 2OFTHIFR - $A20244F3 A31 H &Y E ER
GFHREEEENDEREHER  SREITHT
KR ZR IR TERIA R EMIRITRE -

©  F2024F3A318 - LEY£49,385000F F (Ff

5519) (20234 : 47,971,000/ F 45 ) B3R T o EE o)
BHEFPERES (A28 HEE) -
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e MR RRME

31. Lease Liabilities 31. fHEAE

Present Present

value of value of

Lease lease Lease lease

payment payments payment payments

HEMR HENREE HEMR HENFHRE

As at As at As at As at

31 March 31 March 31 March 31 March

2024 2024 2023 2023

12024F #2024F 20235 72023

3A31H 3A31H 3A31H 3A31H

RM’000 RM’000 RM'000 RM'000

FHER THER TIRE R TR E R

Within one year —FR 273 252 235 213
In the second to fifth years, MRE_ZFRF

Inclusive (BHEEEMT) 156 143 36 33

429 395 271 246

Less: Future finance charges T ARIRBEE R (34) = (25) -

Present value of lease liabilites A& & &R E 395 395 246 246

Less: Amount due for settlement 35 : 1218 B N E|HA

within 12 months (shown under BiEH & %58

current liabilities) (RREBEaETZ5) - (252) - (213)
Amount due for settlement RIREABEER

after 12 months EIHAFRIE = 143 - 33
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e MBHRRME
31. Lease Liabilities (continued) 31. HEAE(E)
At 31 March 2024, the average effective borrowing rate was 7.24% (2023: R2024F3A31H - FHEREEFEE7.24%
5.65%). Interest rates are fixed at the contract dates and thus expose the (20234 : 565%) ° FIRRELHBEETE @ K&
Group to fair value interest rate risk. A AENFEFNERRE o
It is the Group's policy to lease certain of its property, plant and equipment. REENHEAEBEEDE  BEREHE - R
Interest rates underlying all obligations under finance leases as at 31 March 202453 A3 1 BRVEMHE T AAERBAS =
2024 are fixed at respective contract rates ranging from 7.37% to 9.78% BITI737%ZE9.78%(2023%F 1 4.94%Z6.18%)
(2023: 4.94% to 6.18%) per annum. HEREASLIFIE -
32. Share Capital 32. R4
The share capital as at 31 March 2023 and 31 March 2024 represents the 20233 8318 %2024 3 A31 BB RAIER
share capital of the Company with details as follows: NRIRIMRA - FFIBT
Number
of shares Amount Amount
BRBEE KX} KX}
HK$ RM’000
BT THE
Ordinary shares of HK$0.01 each EREHE.OIBITINEER
Authorised: SEE
Asat 1 April 2022, 31 March 2023 and 20224 A18 ~ 20233 H31H
31 March 2024 }2024F3H31H 5,000,000,000 50,000
Issued and fully paid: ERITRERE :
Asat 1 April 2022, 31 March 2023 and 20224 H18 ~ 2023F3H31H
31 March 2024 }2024F3A31H 1,800,000,000 18,000 9,862
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e MR RRME

33. Reserves 33. #fE
(@) Group (a) &£H
The amounts of the Group’s share premium and reserves and AEBRMDEEMFEENSBLEZHR
movements therein are presented in the consolidated statement of IREREREEHRES -

changes in equity.
(b) Company (b) ZA&AF]
Details of movements in the Company's reserves are as follows: RARRESBFFOT

Share Accumulated

premium losses Total

IR 4B =0 e

RM'000 RM'000 RM'000

FHER FHERE FHRE SR

At 1 April 2022 R20224F4 818 135,571 (94,666) 40,905
Loss and total comprehensive loss AFEFEREHEEELRR

for the year - (5,362) (5,362)

At 31 March 2023 720233318 135,571 (100,028) 35,543
Loss and total comprehensive loss AFEEBELEHEEIBRE

for the year - (946) (946)

At 31 March 2024 720243 H31H 135,571 (100,974) 34,597
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e M RRME

33. Reserves (continued) 33. f#fE (&)
(c) Nature and purpose of reserves () RBENUHERAZR
() Share premium (i) BHEE
Share premium represents premium from the issue of ordinary B ERATFEaREERITA
shares of the Company above par value in prior years. RNEEBRAFTEENRE -
(ii) Redeemable preference shares reserves (i) TEEELRHFE
Redeemable preference shares reserve represents the value of AIEBEE LR EEEAEE D 3T
the unexercised equity component of redeemable preference BEREMELRARITHERAEL HE
share issued by the Group. 8o
(iii) Other reserve (iii) HttrE
(@) The transfer of the difference between the nominal @@ 2016F12A6BEHETHKELRD
amount of the share capital issued by the Company and Bk BRE B HKRIERARE
the nominal amount of the issued share capital of BGMC RN A EEAT 2 IR TE (B K& BGMC
Holdings after the Company became the ultimate holding Holdings B 81 TRR AN (B 2 Z= 58
company of the Group upon the completion of the B o

reorganisation on 6 December 2016.

(b) The repayment of amounts due to directors of by EAEAZRE—E5H1K2017
RM65,000,000 in BGMC Holdings through the issue of 1 A 26 A @B EABGMC Holdings
additional shares by BGMC Holdings to BGMC Malaysia M BGMC Malaysia Limited % 17 %8
Limited on 26 January 2017 as part of the reorganisation SN A5 18 22 JE 1 BGMC Holdings
requirements. The directors mentioned are the controlling ¥ EFKIB65,000000MFEHHF o E
shareholders of the Group. MEERRNEEITAAE -
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34. Notes to the Consolidated Statement of Cash Flows

(a) Changes in liabilities arising from financing activities

34. GEBRERERME

(a) MEFBFELRBENES

Borrowings - Other  Total liabilities
secured  Lease liabilities RSLS payables  from financing
(Note 29) (Note 31) (Note28)  (Note 27(a), (b)) activities
TREEFEA Hitr
BE-BER HESE ENES EfFE REMEEH
(Wiit29) (Hit31) (Witzs) (Ht2ze) )  WRESE
RM000 RM000 RM000 RM000 RM000
TFitEs THEr THER ek THER
At 1 April 2022 R02%4A818 2,7% 425 - 8,800 12019
Changesin cash flows Reneg (14,220) (2510) - 27,732 11,002
Non-cash changes e
~Transfer from trade payables -BREZIENTE - - 47897 - 47897
- Interest charged —:tAFIE 2272 1,068 535 - 3875
~ Lease modification —-HEBR - 202 - - 202
~Gain on extinguishment of debts —EEEBIS - - (160) - (160)
Movements in liabilities directly associated BN EABERE 2 BE
with assets classified as held for sales ERRENAGEE 12043 1,061 - - 13,104
At 31 March 2023 and 1 April 2023 #0363 831 B RA3E4A 1A 2889 246 4807 36532 87939
Changes in cash flows BenEgy 4849 (540) (477) (16,360) (12528)
Non-cash changes FReE
- Interest charged 5T AFE 1865 116 720 - 2,701
- Additional leases -FIMAE - 48 - - 48)
- Disposal of a subsidiary ~HERBAR (9,603) 91 - - 9512)
- Settlernent by offsetting amount due — BRI ENBOMC Bras
from BGMC Bras Power PowerFUELE - - - (18671) (18671)
At 31 March 2024 2024530318 - 395 48,515 1,501 50,411
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34. Notes to the Consolidated Statement of Cash Flows
(continued)

(b) Major non-cash transaction

U]

(i)

(iif)

During the year, the Group settled trade payables by transfer of
property, plant and equipment amounted to RM 190,000 (2023:
RM948,000).

During the year, other receivables amounted to RM430,000 was
offset with trade payables.

During the year, amount of RM89,300,000 redemption price of
redeemable preference shares was settled by reNIKOLA. The
amount was offset against the cash consideration of disposal of
the interest in 95% ordinary shares in BGMC Bras Power.

As at 31 March 2024, remaining unsettled balance of the cash
consideration of the disposal of the interest in 95% ordinary
shares in BGMC Bras Power amounted to RM2,140,000 was

recognised in other receivables.

e MR RRME

34. GERERERMEE(E)

(b) FEFRERS

U]

)

(iff)

PAEE - REBEBBEEYE W
B MR A8 45158 5 FE S FRIE 190,000k
(20234 : 948 000K EHE) ©

RAFEE - B FRTE430,00008 3
%EE@%%%HWQT&%

RAREE » reNIKOLAE &5 A] fE BB

5 B /9 BB (2] B 89,300,000 K 5 4 © 3%

%%ﬁaiﬁiﬁ’iBGMC Bras PowerfJ95%
AREER S REEE -

20243 4318 + H & BGMC Bras
Power #)95% & 3 I% #E 2 KV 3R & (B
BIER TN AR A E 522,140 000 H B
P E AL FEUR R IBAR FERR o

RAFE  AEEZBEHEEK

(iv) During the year, the Group settled advance from reNIKOLA (iv)
by offsetting with the amount due from BGMC Bras Power BGMC Bras Power 5k 78 18,671,000 Mk &
amounted to RM18,671,000. FF 45/ BreNIKOLABYZA K
35. Capital Commitments 35. EAEIE
At the end of the reporting period, the Group had approved and contracted RIREHR - $%@Eﬁt)ﬁ%—t@&§%¥&%
for investment properties under construction, as follows: EETRIAY - BRWT -
As at As at
31 March 31 March
2024 2023
120244F 202345
3A31H 3H31H
RM’'000 RM'000
FHER TSR
Approved and contracted for: B NMETA -
Investment properties under constructions EEREME - 2,878
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36. Related Party Transaction 36. BEARS
In addition to those disclosed elsewhere in the consolidated financial MR EMSHREMITDFTIREEI  AEH
statements, the Group had the following transactions with related parties REZE2023F N2024F3 A31 B I FEHREET
during the years ended 31 March 2023 and 2024~ ETUTRS  —
(@ The details of balances with related parties are set out in Notes 23, 24 () HEEBEFTOEREBIHNME23 245
and 27. 27 °
(b) The remuneration of the directors and key management including b)) BEERTESTEAS(BEARATETELT
chief executive of the Company is disclosed in Note 13. A B )BT 521342 5% o
37. Subsidiaries 37. B A F
The amounts due from subsidiaries are unsecured, interest-free and of FEWMiB AT IEBAEETE 22 HMf
which RM63,593,000 (2023: RM63,283,000) is repayable in June 2025 and 63,593,000 2 45 (20234F : 63,283,000WK & #F )78
the remaining amounts due are repayable on demand. 202556 A1EE - TR N B HAFIBZRIR ZKE
= o
The amounts due to subsidiaries and related parties are unsecured, interest- FERB AT NEE A mEAsEEE A8 K&
free and repayable on demand. BIRBENRIERE
The Company has the following subsidiaries: RARMBARAT ¢
Place of
incorporation/ Issued and fully Attributable equity
registration and paid ordinary interest held
Name of subsidiaries operations share capital by the Company Principal activities
HMARL/ ERE BERTR |
HEAREHE -k HRERRRA FrisiER TEER
As at Asat
31 March 31 March
2024 2023
120245 0238
3A31H 3A31H
Directly Owned
ERER
BGMC Malaysia Limited British Virgin Islands/ Usb100 100% 100%  Investment holding
Malaysia
BGMC Malaysia Limited EBRLES/ 100E7 REER
SRAR
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37. Subsidiaries (continued) 37. B AR (&)
Place of
incorporation/ Issued and fully Attributable equity
registration and paid ordinary interest held
Name of subsidiaries operations share capital by the Company Principal activities
AR ERE BRTR KRR
WELARER gewy HREERRE sl R TEEH
Asat Asat
31 March 31 March
2024 2023
R4 0BF
3A31R 3A318

Indirectly Owned

G2

BGMC Holdings Berhad Malaysia RM1,000 100% 100%  Investment holding

BGMC Holdings Berhad SRAR 1000455 RAER

BGMC Energy Sdn. Bhd. Malaysia RM1 100% 100%  Investmentin the solar power infrastructure

business

BGMC Energy San. Bhd. SRAR &R REXGRESEREY

BGMC Corporation Sdn. Bhd. Malaysia RM10,000,000 100% 100%  Building construction and investment holding

BGMC Corporation Sdn. Bhd. SRES 10000000 4 BTREALRARR

Built-Master Elevator Engineering Sdn. Bhd. (Note (b)) Malaysia RM750,000 80% 80%  Supply and installation of elevators

Built-Master Elevator Engineering Sdn. Bhd. (#/b)) SR 75000045 45 HERTEEH

Built-Master Engineering Sdn. Bhd. (Note (b)) Malaysia RM750,000 80% 80%  Mechanical and electrical engineering and

investment holding

Built-Master Engineering Sdn. Bhd. (#7z2(t)) BRED 750000H 4 BIRRREER

Indirectly Owned

MERE

Headway Construction Sdn. Bhd. (Note (b)) Malaysia RM7,650,000 51% 51%  Earthworks and infrastructure works

Headway Construction Sdn. Bhd.(47##(5)) BRED 7,650,000 & tHRERTR

BGMC BRAS Power Sdn. Bhd. (Note (a)) Malaysia RM100,000 - 95%  Development and construction relating to

provision of renewable energy

BGMC BRAS Power Sdn. Bhd.(#/#2(3) SRAD 1000004 & 45 RBRUBERRNER R

BGMC Estate Sdn. Bhd. Malaysia RM100 100% 100%  Holding of investment properties

BGMC Estate Sdn. Bhd. ERED 100H RERENE

Notes:— st - —

@  On 26 April 2023, BGMC Bras Power ceased to be a subsidiary of the Group as @  E R reNIKOLAE 4 B BGMC Bras Power i) & 2 2
the management control and economic interest in BGMC Bras Power have been 1 I AE B2+ HUBGMC Bras Power 722023 4 A
acquired by reNIKOLA. As a result, the financial results of BGMC Bras Power will no 0B TERAEENKTEAR o Hitt - BGMC Bras
longer be consolidated by BGMC, while BGMC Corporation remains as registered Power 89 81 1% 2 45 1§ S B BB A & ff - i BGMC
owner of 95% shares in BGMC Bras Power until reNIKOLA exercises Call Option Corporation 1/ #§ 72 BGMC Bras Power 95% % 7
or BGMC Corporation exercises Put Option. Details are set out in the Company’s il BT A & & 2 reNIKOLA 1T {3 37 & HA # =k BGMC
announcements dated 27 June 2022 and 26 April 2023 and the Company's circular Corporation{ TEF2H B#E © FBHN AR R B
dated 21 September 2022. 202266 H27H K2023F4A26 BRI R E AR A F]

AHIA202259 821 HAYE ©

ey

(b)  Individually immaterial subsidiaries with non-controlling interests. (o) HERIEERERZERBEEAMBAR -
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38. Contingent Liabilities

(@) Asdisclosed in the Company’s announcement dated 30 June 2020,
a subsidiary of the Company, in the ordinary course of business, had

disputes with Customer A.

On 22 May 2020, Customer A served notices of termination of the
construction engagement, alleging that the Group had delayed
in completing the works under two contracts arising out of the
same project. Customer A had sought to forfeit the Group's two
performance bonds in the amount of approximately RM25,800,000.

On 27 May 2020, the Group has filed for an application for an
injunction in the High Court against Customer A’s proposed forfeiture
of performance bonds and has obtained an ad-interim injunction
order dated 29 May 2020 against the forfeiture of the performance
bonds by Customer A. On 16 April 2021, the High Court granted the
Group the injunction order. Customer A filed an appeal at the Court
of Appeal against the High Court order. The Court of Appeal on 13
January 2023 dismissed Customer A’s appeal and upheld the High
Court's decision. Customer A did not further appeal to Federal Court

within the deadline 12 February 2023.

The Group has also initiated arbitrations on 30 June 2020 (which
was withdrawn and retained as two arbitrations on 26 October 2020,
which was eventually consolidated) to dispute the validity of the
terminations by Customer A and claim against Customer A for (i) losses
of profit of approximately RM35,000,000 (ii) return of retention sum of
approximately RM4,400,000 and (iii) return of the sums under the two
performance bonds amounting to approximately RM25,800,000.

On 17 August 2020, Customer A issued a counterclaim of
approximately RM126,400,000 (which then became counterclaims of
approximately RM83,000,000 in the two arbitrations) in the arbitration

proceeding against the Group.

The matter was heard in 2022 and 2023.

As at the date the consolidated financial statements have been
authorised for issue, the arbitrations proceedings are still ongoing. The
next hearing of the matter has been fixed for 6-17 October 2025.

The Group’s legal counsel is in the opinion that the Group has a
stronger case to persuade the arbitrator to rule the facts in the Group's

favour.

BGMC International Limited

38. AAREE

(@)

NN B B H A20205 6 A30H AL
FrigsE  ARai—HHEARRESE
HiBREhEE ALY -

202055 A22H - BPABKER EEE
BHRBA - EBIEAEBETEETKFE 8
BETMHOEHRENTRE - TRPARER
LR 7 &2 (5] ) R 22 B 40 4R R 4925,800,000/K

-

M2020F5 H27H - REEBEERERPARSR
W AMR KA S EERE BRSNS - R
202045 A29 A BL& P AR U AR I ERAS
FaRF 2|5 - 2021548168 » %)%
RETAEBERGHS - REASEHRE)
Prryan <A _EFRARTIR S E5F o EEFARR
202351 A 13ABEEPAR L5 - #5:
BEERK R - BREAWENE B H
(BP2023% 23128 ) A B AT IR H #
— e

AREE IRE 7202056 A30 B RIBHEL (R
2020F 10 H26 BB W (R B8 A M IE(FEL -
BEREEHA—IBME)  HEPAKRILES
AMBEREREEZRTHATIERERNER
AR ERE ¢ ()& B8 493500000008 F
B (i) R IBIRFE 2 494,400,00008 2 15 K (jif)
IRIE 1D B 4)1R EKAY25,800,0000R F 45 o

20208 178 » BEAEMEIZFF M
ARE2 B H I BB R #9126,400,00000 2 45 (BE
BAEIB R E A AR B 22#983,000,0004F %

) o

ZEE D R20225F M2023F BITEA ©

HEGAMERRERES M 2H -
FRFDEETP - ZBETH2025F10 7
6HZ=17HBIT N —IRERH ©

AEENERBERRRAEERNEAN
BN - RS RIPERE UNHAEEAF
BT B E SR AT
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38. Contingent Liabilities (continued)

(b)

On 20 November 2020, BGMC Corporation received a demand letter
from a licensed bank in Malaysia (“Bank”), in which the Bank alleged
that it had received a demand against a bank guarantee from a
beneficiary (‘Beneficiary”) being a customer of BGMC Corporation,
in the sum of approximately RM5,500,000, and unless the Beneficiary
withdraws its demand or the Bank is restrained from performing its
obligations, the Bank would effect payment of the sum demanded to
the Beneficiary on 24 November 2020.

Based on the demand letter from the Beneficiary to the Bank, the
said demand was related to a performance bond provided by
BGMC Corporation to the Beneficiary for a development project, for
which the Beneficiary alleged that BGMC Corporation has not duly
performed its contractual obligation.

On 23 November 2020, through its solicitors, BGMC Corporation
filed an application (“Application”) to the Kuala Lumpur High Court
against the Beneficiary, which restrains the Beneficiary from receiving
the sum demanded by the Beneficiary. On 24 November 2020, the
Kuala Lumpur High Court granted an interim injunction in favour of
BGMC Corporation, which restrained the Beneficiary, their respective
agents, employees and/or officers from effecting the claims of
the performance bond or receiving the payment or part payment
under the performance bond from the Bank until the disposal of
the originating summons filed by BGMC Corporation against the
Beneficiary. On 20 May 2021, the Kuala Lumpur High Court granted
a permanent injunction against the Beneficiary in favour of BGMC
Corporation.

The Beneficiary has applied for an appeal against the decision of the
High Court. The estimated payout for the bank guarantee is in the
sum of approximately RM5,500,000 should the Beneficiary's action
be successful in the appeal. The matter was fixed for hearing on
21 August 2024.

Based on the advice from the Group's legal counsel, the burden of
proving any mistake in law made by the Honourable High Court for
the appeal is on the Beneficiary while the Beneficiary was still holding
on to the retention sum tantamount to unconscionable conduct since
the alleged back-charges for defects were certified and estimated to
be approximately RM3,644,000.

Based on the advice from the Group's legal counsel, the Directors
consider BGMC Corporation has a valid defence against the litigation
and has not provided for any claim arising from the litigation in these
consolidated financial statements.

e MBmRMEE |

38. LAREE(E)

(b)

720204 11 A208  BGMC Corporation £
BB R — RS RIT([ZBITH
Rz - ZIRITEES B 1E BBGMC
CorporationE FPHIZm A ([Z&A ) 2R
FTHEIRZERKA95,50000008F FF » WHEHRIE
Fan A H =K EBR JERZ R TR 1
THE - BRIZIRITAER20205F11 A 24
ARMYEAXNREFIE

BIEZ @ AGZIRITHRRIE - 2R
BGMC Corporation [A] % z A HE fH B9 — I8
BIHEMEAREER - Zm AFBGMC
Corporation AR & BITH A R o

720205 11 A23H * BGMC Corporation £
AARFEAMREEESSEEREEHTR
HEXmARKWBAB(HE]) - #HER
#5225 A WER H RSB FRIE - 7R 2020F
1M A28 - SE¥EEF AR 2K TBGMC
Corporation A BF 75 I 2% 1 BR RF 22 51| <
D EEmAEXENRER - EE
R/ Sa@BEHZBITIREBOREK
MR BHRERBLORE - H
FIIBGMC Corporation[A] 3 & A HE B BY 5F 72
BEEFRAL - K2021F5A208 © HE
WaE A E 2 ABE T A MRBGMC
CorporationBJ ;K AZE < o

X AERBFERMERRE EF - &
R@mALFRY - RITEREFZLOA
5,500,000/ & 1 © 5% FIEFEF2024F8 H21
HER1THRH o

BEAEEEZZERNER  FHRE
it LRI TRERE RN EAERNE =
A MEBRARERERTEEITAN
KRB AAFBORBHERERSEE
BANE (A 5T AR 493,644,000 5 o

BEAEEEEERNOER  EZRA
BGMC Corporation#{ 5f #A 5 B I & -
UEIr A L 4R S BT SRR P bz S AL 5
RHE M REEEHERE -

EI3R 2024
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38. Contingent Liabilities (continued) 38. AR EE(HE)
() Maha Alusteel Sdn. Bhd. (“Maha”) served a notice of demand dated () Maha Alusteel Sdn. Bhd. ([ Mahal)# B #2016
13 July 2022 ("Notice dated 13 July 2022") on BGMC Corporation FRFEZE46501)(e) 6 ABGMC Corporation
pursuant to Section 465(1)(e) of the Companies Act 2016, demanding FEBHA202FE7AI3EMNERBMNE
payment of approximately RM285,000 to be made, failing which, Maha ([BfB2022F7A13AMBHNE]) 2
would proceed winding up proceedings against BGMC Corporation. KA #9285,000ME HF - BRI+ Maha ¥

BGMC Corporation# 1 T/E 8 T2 ©

In response, BGMC Corporation filed an originating summon (“Encl. {E& O & - BGMC Corporation 2 {1 5F FA E
1"), inter alia, to seek for an injunction to restrain Maha from filing a Z (1)) (Hhaig) SkE2H< - LA
winding up petition against BGMC Corporation pursuant to the Notice R #lMahatR 1% H 81 &2022F7 513 A 88
dated 13 July 2022. On 19 December 2022, the High Court dismissed F4E 2 $IBGMC Corporation #5225 ©
Encl. 1 with costs of RM5,000 to Maha (‘Decision”). 2029124198 - mEEREE T B
1+ b [AlMaha Sz 15,0008 & 45 ) & A ([ #
) e
Dissatisfied with the Decision, BGMC Corporation filed an appeal BGMC Corporation ¥f ¥ J& R + 72023 F
against the Decision to Court of Appeal on 4 January 2023 (“Appeal’). 1H48 @ EFFERIEE EaR (T E5R])
BGMC Corporation also sought for an injunction to prevent Maha BGMC Corporation 71 5 3k 28 &l < ([ K 4
from presenting a winding up petition against BGMC Corporation 311) + Py lEMahatE £ 5F 45 R B ¥/ BGMC
pending the conclusion of the Appeal (“Encl. 31"). The High Court NEREEBRBAE - ®F /AR MK 2023
had on 27 January 2023, allowed Encl. 31 on the condition that BGMC F1 827 BRI 431 - &8 2 BGMC
Corporation shall deposit a sum of approximately RM290,000 (inclusive Corporation 78 i#§ & &8 # 290,000/ & 15 (&8
of costs RM5,000 awarded by the High Court) (‘Deposited Sum”) FEEE A Ak e & 5000 E ) ([ 17
with its solicitor, pending disposal of the Appeal. The Deposited Sum REHE)FRTEAD - LAFEE LR o W
will be released to Maha in the event if the Appeal is dismissed, and FERWE L - BEERX S E T Maha
will be refunded to BGMC Corporation if the Appeal is allowed. il EFEFIEE - B AR E T BGMC

Corporation °

The Court vacated the hearing of the Appeal scheduled on 31 January EREEUBRER2024F1 A31BETH
2024; consequently, the Court of Appeal has fixed the next case FEFERER ¢ AR - FERARRE BN 20245
management of the Appeal on 21 August 2024 and the hearing of the SH2VHE FFET T —ERGER - I
Appeal on 5 September 2024. 20249 A58 ¥ FEFETTERA ©

Based on the advice from the Group's legal counsel, the Directors BEAEBZZERNEZ  E225
consider BGMC Corporation has a valid defence against the litigation BGMC Corporation#{ 5f 52 8 B I i -
and has not provided for any claim arising from the litigation in these LI E A M SR A M ISR AR P R Z A S|
consolidated financial statements. A REEEHRRE -
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Notes to the Consolidated Financial Statements

e MR RRME

39. Operating Lease Arrangement 39. REMHEERH
As lessor ERHEA
The Group leases its investment properties (Note 19) under operating AREERBLKEHELHEEEREYE (M
lease arrangements, with leases negotiated for terms ranging from one to 19) » KEFHEPN T —EMEF - HEKZTE
two years. The terms of the leases also require the tenants to pay security KM NRES - WREZ MR E AR
deposits and provide for periodic rental adjustments according to the then Vishe

prevailing market conditions.

Undiscounted lease payments receivable on lease are as follows:— e RBIREENZNT @ —
As at As at
31 March 31 March
2024 2023
720245 F2023%
3A31H 3A31H
RM’000 RM'000
THER THER
Within one year —F R 138 11
In the second year E_F 49 _
187 11
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Notes to the Consolidated Financial Statements

e MR RRME

40. Statement of Financial Position of the Company

40. R B 2 AR R R

Information about the statement of financial position of the Company at BRERNATNRERRZHBEMR AT ZER
the end of the reporting period is as follows: T~
As at As at
31 March 31 March
2024 2023
120245F 20234
3A31H 3A31H
RM’'000 RM'000
FHEH FHRER
ASSETS &E
Non-Current Assets FREEE
Investment in a subsidiary R—ERB AR ZTE 1 1
Amount due from a subsidiary JE U —FEIFfY /&8 2 B 5K IR 63,593 63,283
63,594 63,284
Current Assets REBEE
Other receivables H b el k8 168 160
Amounts due from subsidiaries FEUR T B A Bl 5RIE 34 23
Cash and bank balances & MIRTTE 8 42 20
Total Current Assets REBEERRE 244 203
Total Assets EESR 63,838 63,487
EQUITY AND LIABILITIES EEkEaRE
Capital and Reserves EXR#E
Share capital &N 9,862 9,862
Share premium =B 135,571 135,571
Accumulated losses HitEsE (100,974) (100,028)
Total Equity RERBRE 44,459 45,405
Current Liabilities REBEE
Other payables and accrued expenses H b A~ 08 N FEETRE S 788 1,017
Amounts due to subsidiaries fﬁ IEPNGIE S 18,383 16,857
Amount due to related parties FE A& 5 kI8 208 208
Total Liabilities BER%E 19,379 18,082
Total Equity and Liabilities EnRkEERE 63,838 63,487
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Notes to the Consolidated Financial Statements

41. Events Subsequent to the end of the Reporting

Period

(a)

On 5 April 2024, the Group has incorporated an indirect wholly-owned
subsidiary, Golden Sun Solar Energy Sdn. Bhd., with principal activity
of construction of power plants.

On 19 June 2024, the Board proposed to implement the share
consolidation on the basis that every fifty issued and unissued existing
shares of HK$0.01 each will be consolidated into one consolidated
share of HKS0.50 each. The board lot size is also proposed to be
changed from 4,000 existing shares to 1,000 consolidated shares. The
share consolidation is conditional upon, among other things, the
approval of the Shareholders at the extraordinary general meeting
("EGM"). Details of the share consolidation were set out in the
announcement of the Company dated 19 June 2024.

42. Approval of Consolidated Financial Statements

The consolidated financial statements were approved and authorised for
issue by the Board of Directors on 28 June 2024.

e M RRME

4. EPEREEIE

MR2024F4 A58 - ANEE ML —H
fEl# 2 & Bff 8 ‘2 FGolden Sun Solar Energy
Sdn.Bhd. * ZARIKEEXBEHERE
g& o

R2024F6 F198 - EEEEHETHBRND
A6t EEAERTREREECSET
MEBETRARBETREROEHA—KRE
IREESOB L& iR - IMREZEHSE
F & & 5 (7 14,0008 35 B Bz {7 B 2043 1,000
IR & BARD o BRIDEHAEF(EPRE)R’
RRBEERENARE ([REFHIAE]) it
HEIEFTAMEE - RIDEHFBEHNRARAT]
BEA2024F6 H19BMAE o

42, #tEFS B/ E

FAEMBERERN2024F6 A28 B EEEESHER
MBS -
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Five-Year Financial Summary

L FEBEE

A summary of the results, assets and liabilities of the Group for the past five TXEHF|IAEBEBERES 45 -  EERAER
years, as extracted from the published consolidated financial statements of the 2 » Jifgst B AR A0 TZE 2 (2 & TSR -
Company is set out below.

Period from

1 October
Year ended Year ended 2020to Year ended Year ended
31 March 31 March 31 March 30 September 30 September
2024 2023 2022 2020 2019
'8z BE 20206 BHE ]
2024F 2023 10A1AZ 20204F 2019%F
3A31H 3A31AH 20224 9H30H 9H30H
LLFE IHFE 3A31BHME IEFE FFE
RM’000 RM'000 RM'000 RM'000 RM'000

THER THER THER THER THER

(re-presented)

(kE751)

Turnover from continuing SBICE TS 2

operations EERE 117,070 110,110 285,828 190,473 343,356
Turnover from discontinuing [RESIR ST

operations e 237 5,078 78918 122,625 10,382
Total turnover BEFER 117,307 115,188 364,746 313,098 353,738
(Loss)/profit before tax from BEREEE 2 BRI

continuing operations (&18),/ & F (8,483) 7,286 (47,110) (203,296) (53012)
Income tax credit/(expense) Fr5RiE e, (FX) 277 (489) 2421 (5616) (2,264)
Profit/(loss) and total FE/HBREEF S (BE)

comprehensive income/(loss) REEWE (&)

for the year/period 1B 974 11,259 (59,299) (198,257) (55,276)
(Loss)/profit attributable to NAFEE A

owners of the Comnpany (E18) /& Fl (1,164) 11,878 (56,542) (193,543) (53,063)
ASSETS AND LIABILITIES EEREE
Total assets BERTE 171,476 402,811 473,319 839,052 893,711
Total liabilities Bfafes 150,454 293,868 375,635 739,639 627,698
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